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General 


PLO Demands UN Trusteeship for Territories 
HK2311051588 Beijing RENMIN RIBAO 
in Chinese 21 Nov 88, p 6 


[XINHUA Report: “PLO To Demand UN Trusteeship 
Over Occupied Territories”) 


Text] According to a ieport carried by Kuwait's AL- 

IYASAH today, Qaddumi, director of the Political 
Department of the PLO, said that the PLO would submit 
to the UN Security Council a draft resolution demanding 
UN trusteeship over the Israeli occupied West Bank of 
the Jordan River and the Gaza Strip. 


Qaddumi made the above remarks to reporters from 
Al-SIYASAH in Algiers. 


Qaddumi said that the draft resolution of the PLO 
demands an effective international trusteeship over the 
West Bank of Jordan River and the Gaza Strip prior to 
the establishment of a Palestinian government in the 
area, so as to bring the Israeli occupation to an end. 


Qaddumi said that the PLO would soon launch a polit- 
ical campaign to win the recognition of the newly estab- 
lished independent State of Palestine from European 
countries. 


Qaddumi also said that if the “Peaceful Consultation 
Conference” on the Palestinian question had the same 
Status as any other international conference on the 
question of peace in the Middle East, the PLO would 
agree to the holding of such a confeience. 


It has been reported that Italian Foreign Affairs Minister 
Giulio Andreotti once tried to explore the possibility of 
holding an international conference on the question of 
peace in the Middle East and suggested calling it the 
‘Peace Consultation Conference” among other names. 


Qaddumi also demanded that the United States recog- 
nize the Palestinian people’s rights to self-determination, 
sovereignty, and independence. 


Article Views ‘New U.S. Stance’ on the PLO 
HK2311025188 Beijing JIEFANGJUN BAO 
in Chinese 28 Oct 88 p 4 


[Article by Xu Lingen (6079 2651 2704): “Why Has the 
United States Adopted a New Stance Toward the 
PLO?”} 


[Text] U.S. Assistant Secretary of State for Middle East 
Affairs Murphy recently stated that the reason that the 
Palestinians in the occupied territories support the PLO 
is that they regard the PLO as the symbol of Palestine. 
For this reason, the PLO cannot be ignored, nor can it be 
denied thai Palestinians regard the PLO as the symbol of 
Palestine. This is the first time that U.S. officials have 
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explicitly acknowledged the status and functions of the 
PLO in leading the struggle of the Palestinian people. 
The new U.S. position has been welcomed by the PLO, 
which considers such a move by the United States to be 
“an extremely important and positive step” in the U.S. 
position on the Middle East issue. 


In today's world, the status and functions of the PLO are 
an undeniable fact. The PLO, which was established in 
May 1964, is an organization comprising various sects of 
guerrilla and civilian groups, with wide participation of 
representatives of various circles, and is the only legal 
representative of the Palestinian people in the Arab 
world and internationally. For 24 years, the PLO has 
been leading various strata of the Palestinian people in 
waging heroic struggles with Israel for their legal rights as 
a people and has won the trust of the Palestinians. Since 
its establishment, the PLO has won effective material 
and moral support from various Arab countries. As early 
as October 1974, at the seventh summit meeting of Arab 
leaders, the PLO was recognized as “the only legal 
representative of the whole Palestinian people, including 
the Palestinians residing in the West Bank of Jordan.” 
The PLO became a formal member of the Arab League 
in September 1976. Since 1974 it has attended UN 
meetings on observer status. It was accepted by the 
Nonaligned Movement as a formal member in August 
1976. At present, the PLO has various forms of relations 
with over 100 countries in the world and has eji.er 
representatives or observers in over 80 countries or 
international organizations. The PLO has extensive sym- 
pathy and support in the international community. 


The U.S. adoption of this new position toward the PLO 
is a practical step arising from of the needs of the 
situation. As is well known, the United States has for 
many years refused to recognize the legal status of the 
PLO or have anything to do with it, doing everything it 
can to shield and protect Israel. Such a policy has time 
and again landed U.S. diplomacy in the Middle East in a 
difficult position. In the new international situation in 
which dialogue has replaced confrontation, Reagan’s 
administration has adjusted its Middle East policy in the 
hope that within the term of his presidency there might 
be some achievement in advancing toward peace in the 
Middle East. With this objective, U.S. Secretary of State 
Shultz has made four visits to the region since the 
beginning of the year. However, since there has been no 
change in the mistaken U.S. position of supporting Israel 
at the expense of the PLO, Shultz left empty-handed. 
Worse, the visits aroused discontent in some Arab coun- 
tries. At the end of July, Jordan announced the breaking 
of administrative and legal ties with the West Bank. The 
PLO launched a struggle against Israel in the occupied 
territories on a larger scale and embarked on extensive 
diplomatic activities in preparation for establishing the 
Palestinian state and Palestinian provisional govern- 
ment, once again making the Palestinian problem ar 
international concern. Under these circumstances, the 
United States, to protect its own stratc_ic interests in the 
Middle East, could not but adopt a more flexible posture 
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on the Palestinian issue. President Reagan, meeting with 
Egyptian Foreign Affairs Minister ‘Abd al-Majid jot 
long ago, stressed the necessity of recognizing the polit- 
ical rights of the Palestinian people. Clearly, the recent 
statement of Murphy is a specific demonstration of the 
latest U.S. position toward the Palestinian issue. 


International affairs observers think that U.S. adoption 
of this new stand on the PLO has something to do with 
bringing pressure on Israel's general election. The two 
Opposing political parties in Israel—the Likud group and 
Labor Party—have concentrated all of their efforts on 
tense election activities since the beginning of October. 
Fierce debates have revolved around Middle East 
issues—particularly the Palestinian issue. Although both 
parties share similar viewpoints on opposing the estab- 
lishment of an independent Palestinian state and aspects 
of Israel’s security, they differ sharply on a series of 
issues. Chiefly these are: 1) The Likud group refuses to 
convene an international conference on Middle East 
problems, while Labor wants to hold talks with the PLO. 
The Labor Party feels that if the PLO recognizes the 
existence of Israel and agrees to UN Resolution 242, 
talks should be held with the PLO. 3) The Likud group 
holds that the principle reached at the Camp David 
conference should be the basis for any solution of the 
Palestinian problem. The Labor Party thinks that ihe 
problem can be solved by using the formula of “‘land in 
exchange for peace.” 4) The Likud group refuses to pull 
the army out of the West Bank and Gaza Strip or to 
dismantle any Israeli settlements there. The Labor Party 
thinks that it is possible for Israel to pull the army out of 
the West Bank and Gaza Strip, apart from a few strategic 
areas. The hardline position adopted by the Likud group 
headed by Prime Minister Shamir is seriously hindering 
the progress of peace in the Middle East. This is also one 
important reason why Shultz’s four visits there have 
failed to produce results. The Reagan administration is 
extremely unhappy about this. The more flexible atti- 
tude and action taken by the Labor Party under Foreign 
Minister Peres are closer to U.S. thinking. The United 
States has adopted a new gesture on the Palestine issue at 
this juncture in an attempt to influence Israel’s general 
election, with the hope that the new Israeli government 
thrown up by the general election will coordinate with 
U.S. policy on the Middle East issue. 


The core of the Middle East issue is the Palestinian 
problem. To break the deadlock in the Middle East peace 
talks, the PLO—the only legal representative of the 
Pale: ‘nians—must naturally be a party in the dialogue. 
The « ew U.S. position on the PLO will, without doubt, 
hel;> the progress of the Middle East peace talks. But it 
has been noted that the U.S. statement is still only 
somet aing on paper, and there is still a way to go before 
it becomes translated into practical action. Therefore, 
the internationa’ community generally hopes that the 
United States will make a fundamental change in its 
erroneous position of the past and take a step further, 
adopting some practical measures to deal with the PLO 
on an equal footing. This will help untie the knot of the 
Middle East problem. 
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‘News Analysis’ of Gorbachev Visit to India 
OW2311002488 Beijing XINHUA in English 
1500 GMT 21 Nov 88 


[News Analysis: Gorbachev's Second Visit to India (by 
Tan Renxia)”—XINHUA headline} 


[Text] New Delhi, November 21 (XINHUA)—Soviet 
leader Mikhail Gorbachev Sunday [20 November] con- 
cluded his second visit to India in a span of 2 years, 
which highlights the need of both Moscow and New 
Delhi for continuous development of relations between 
the two countries. 


During the visit, leaders of the two nations stressed 
enthusiastically the importance of Indo-Soviet relation- 
ship. Indian Prime Minister Rajiv Gandhi described the 
Soviet Union as India’s “tried and trusted friend.” 
Gorbachev remarked that without the cooperation of 
India “the problem of the Asian-Pacific region can never 
be solved.” The Soviet Union “‘values and cherishes” its 
relations with India. 


Agreements signed at the end of the visit envisage that 
the two sides will further promote cooperation in the 
fields of economy, trade, culture, science, and technol- 
ogy. Moscow pledged a biggest-ever credit of 3.2 billion 
rubles (5.1 billion U.S. dollars) for India’s power project, 
including two 1,000-mw nuclear power plants. The two 
countries decided to set up a number of joint ventures, 
and increase exchange in the fields of high technology. 


Obviously, the Soviet Union will continue to assist India 
in building up its heavy industry and infrastructure, for 
which India is not in an easy position to acquire invest- 
ment and technology from the West. However, the 
Indo-Soviet economic relations might undergo a process 
of readjustment in view of Perestroyka in the Soviet 
Union. Though one cannot foresee that political consid- 
eration is completely excluded in dealing with foreign 
economic relations, it appears that Moscow tends to 
underline mutual benefit and promote trade with India 
in such a way as providing economic assistance. 


The Soviet Union is India’s major military hardware 
supplier. Its arms sales at low prices are undoubtedly 
attractive. But India has adopted a policy of diversifying 
its arms purchases in order to avoid over-dependence on 
a certain country as its arms supplier. On the other side, 
the relaxation of regional and international tension calls 
for reducing the arms race in South Asia. Along with the 
United States, the Soviet Union has to face squarely the 
problem of lowering the level of arms race in the region. 


According to an Indian official spokesman, Gorbachev 
and Gandhi devoted considerable time to discussions on 
Sino-Indian and Sino-Soviet relations. No details were 
disclosed. However, the discussions are expected to yield 
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positive results. If the Soviet Union's relations with 
India are not detrimental to a third country, why should 
> seats with the third country be detrimental to 
ndia 


‘Analysis’ of European High Definition Television 
OW2211211288 Beijing XINHUA in English 
1615 GMT 22 Nov 88 


(“News Analysis: Behind HDTV’s Compatibility (by 
Zhang Jiansheng)”—XINHUA headline] 


[Text] Brussels, November 22 (XINHUA)—Last 
Wednesday [16 November], the Executive Commission 
of the European Community (EC) initiated a strategic 
action plan for accelerating the coordinated introduction 
of high definition television (HDTV) in Europe. 


The plan, which requires the establishment by July |, 

1989, of a mechanism calied the “European Economic 

Interest Group” to realize the plan throughout the 1990s, 

has escalated the ongoing Euro-Japanese wrestling over 

~ “third generation of television” to a point of white 
eat. 


Having gained an edge over the EC in pioneering the 
high quality television after spending hundreds of mil- 
lions of research dollars over the past two decades, Japan 
took the initiative to the International Radio-Commu- 
nications Consultative Committee (IRCC) in May 1986, 
putting forward its own model for approval as an inter- 
national standard. 


Although the move was backed by the United States, 
which depends heavily on Japan for television equip- 
ment, Japan met strong opposition from the EC who 
argued that the Japanese design lacked compatibility 
with existing TV systems. 


It is, asserted EC, was [as received] a fatal flaw of the 
Japanese design which would require complete replace- 
ment of prevailing systems, including not only transmit- 
ting and program-making equipment of broadcasters, 
but also TV receivers and videotape recorders in homes 
of general users. 


Shelving the Japanese move, the IRCC proposed a 
four-year period for conflicting parties to work out a 
standard that would be accepted by all. 


Seizing the hard-won opportunity, the EC took preemp- 
tive action to cut off a large piece of the potential world 
market for HDTV by the hasty adoption of legislation on 
a -— European standard for satellite TV broadcasting 
in 1986. 


Shortly afterwards, the community also launched 
“Eureka 95,” a determined drive to catch up with Japan 
in the field. 
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The project, which united about 30 European TV man- 
ufacturers, committed itself to intensive research on a 
European type of HDTV. 


This European HDTV, according to EC claims, would be 
superior not only because it would be able to produce 
movie-like images just as the Japanese model does, but 
also because it would be compatible with existing equip- 
ment. 


To prove this, the community has managed to demon- 
strate to the public some prototypes and production 
equipment trom the European HDTV over the last two 
years. It has also engaged in research into satellite 
transmission and receiving technology which is to be 
completed in 1990 so that the European HDTV could be 
commercialized throughout the 1990s. 


Meanwhile, Japan has spared no time in doubling its 
efforts to consolidate its preemptive position, partly 
through demonstrations of a number of prototype 
HDTV receivers, and partly by speeding up research on 
direct-to-home (DTH) satellite transmission technology. 


To attain the goal of introducing HDTV sets to one 
million homes in 1990 as a decisive step to pave the way 
for its commercialization, the Japanese Government has 
earmarked 16 million dollars this year purely for 
research. 


On the surface, HDTV’s compatibility was the cause of 
the Euro-Japanese row. But in substance, it is the highly 
lucrative potential market of this new system which is at 
the core. 


It has been estimated that in 1% year’s time, after HDTV 
has been put into service, the world market for the new 
generation will grow to 100 billion dollars, with Japan, 
the EC and the United States each with an equal poten- 
tial of some 26 billion dollars. 


Precisely due to the desire for the gigantic market, the 
EC and Japan have been locked in fierce wrestling over 
the issue. 


The EC feels HDTV will offer remarkable new opportu- 
nities for economic growth and its impact on the world- 
wide consumer marketplace is expected to be colossal. 


That the EC commission’s action plan was meant to 
shake Japan’s pioneering position is now self-evident. 


With an EC budget totalling 53 million dollars over four 
years, this plan will surely sustain the Euro-Japanese 
wrestling match for yet another round no matter which 
of the two alternative HDTV standards is adopted. 
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Commentator Views Future of U.S.-Soviet Detente 
HK2111082888 Beijing SHIJIE ZHISHI 
in Chinese No 21, 1 Nov 88 pp 2-4 


[Article by SHIJIE ZHISHI contributing commentator Ji 
Yin (1323 1377): “A Rest and Reorganization Period 
Before a Further U.S.-Soviet Contest in the 21st Century” 


[Text] In some important areas, the depth and range of the 
current detente has exceeded that of the 1970's, and it is 
also more stable; it could last at least until the end of the 
century. However, since neither the United States nor the 
Soviet Union has made any changes in their global 
strategies, their strategic interests remain opposed to each 
other. Relations between the two countries are still antag- 
onistic in nature. The development of detente will not be a 
smooth ride. 


Current U.S.-Soviet relations are entering a new period 
of detente. It bears the marks of the time, and needs to be 
observed in the context of the overall international 
situation. If the observation is confined to the United 
States and Soviet Union, it will be hard to make a 
relatively practical evaluation of the historical condi- 
tions, depth, range, and development trend of detente. 
Fundamentally speaking, the current detente is the prod- 
uct of historical changes in international relations and 
the world situation over the last 40 years since World 
War II. Different degrees of policy adjustment in the 
United States and Soviet Union arising from respective 
internal needs are an important factor—in particular the 
Soviet Union’s “New Thinking” and some fundamental 
adjustments in foreign policy which have had an impor- 
tant function in promoting the current detente. How- 
ever, this is still not the fundamental reason; the adjust- 
ment of the domestic policies of the United States and 
the Soviet Union and their relations with each other 
have been, to a very large degree, forced by circum- 
stances. In order to maintain their superpower status, 
they could not but adjust their policies under a changed 
world situation and the limits of their own national 
power. This is the major reason why the current detente 
will not be a one-time phenomenon, but one with a 
relatively firm ground. 


Fundamental Factors Leading to Detente 


The profound historical changes in the world situation 
following World War II can be summarized in one line: 
The post-war era is passing, and the international system 
is making a transition from that era into a new historical 
period. The global pattern established in the aftermath of 
the war is gradually vanishing. Many new phenomena 
and characteristics have emerged in international life 
and relations, which are totally different from traditional 
concepts. It is these fundamental factors that have con- 
tributed to detente in U.S.-Soviet relations and the 
whole international situation: 
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1) Multipolarization encourages detente, detente pro- 
motes multipolarization. There is already a multipola- 
rized world economy and a politically multipolarized 
world is in the making. Militarily, the bipolar pattern is 
weakening. We are now in a historical transitional stage, 
moving from the bipolar pattern to a multipolarized 
world. As to the so-called Yalta pattern, | think it mainly 
refers to a basic postwar European pattern where a 
boundary divides Europe into East and West, with 
Germany cloven into East Germany and West Germany; 
and direct confrontation between NATO and the War- 
saw pact, the two political and military blocs headed by 
the United States and Soviet Union. In a world context, 
the basic postwar European pattern is related to the 
bipolar pattern, that is, it is an accentuated version of the 
bipolar pattern in Europe. As such it cannot be viewed as 
equal to the bipolar pattern itself. True, the fundamental 
pattern in Europe has not had any qualitative change to 
date, and it looks as if it will remain that way for a long 
time to come. This is an important remaining problem in 
the transition from the bipolar pattern to the multipola- 
rized world. But this cannot be taken as a reason for 
underestimating the significant change in the world 
pattern. In a certain sense, detente itself reflects the 
change. 


The growth of multipolarization is related to the weak- 
ening of the bipolar world, as well as to the strengthening 
of various world forces capable of exerting constraints on 
both the United States and Soviet Union. The historical 
conditions of the current detente are rather different 
from those of the 1960’s and 1970's. It did not emerge 
amid the rising power of the United States and Soviet 
Union, but at a time when the strength—especially 
economic—of both countries is relatively weak, when 
both are running into great difficulties internally as well 
as externally, and need time to recuperate. 


After a long period of nervous tension and a continu- 
ously escalated arms race, both the United States and 
Soviet Union are tired out. U.S. economic power is 
incompatible with the necessary requirements of its 
global hegemony, not to mention the Soviet Union, 
whose many economic problems are threatening its basis 
as a superpower. In military and combined national 
forces, the United States has to compete with the Soviet 
Union. In keeping up economic hegemony, it has to deal 
with competition and challenges from Japan and West 
Germany. The United States is feeling overstretched. It 
needs to revise the rules of the arms race with the Soviet 
Union, to lower military tension to a suitable level, and 
as a corresponding step, to adjust its global military 
deployment and overseas obligations. The relative 
decline of the superpowers has further weakened their 
grip on their allies and their influence on international 
affairs. The emergence of detente under such a back- 
ground provides various forces outside the U.S.and 
Soviet blocs an opportunity to strengthen their status 
and functions in the world pattern. This will further 
promote the development of multipolarization. 


FBIS-CHI-88-226 
23 November 1988 


2) The nuclear arms race has run to the reverse side. The 
postwar era can also be described as the nuclear age. 
Nuclear weapons have been the focus of the arms race 
and strategic superiority between the United States and 
Soviet Union. The supersaturation state of nuclear 
weapons has altered traditional concepts of war and 
injected novel factors into international relations. There 
is still the need for nuclear weapons as deterrents and as 
political means. But nobody dare use them as a means of 
war, so alternatives are sought. This has led to a change 
in U.S.-Soviet military strategies and arms development 
policies. Both countries recognize that lowering the 
nuclear arms level will conform to the interests of both 
sides; the reduction of nuclear arms has become the 
breakthrough point for the present detente. From 
fiercely competing for nuclear superiority to the begin- 
ning of negotiating for reducing and destroying a whole 
category of nuclear weapons—this is a directional 
change bearing the mark of the times. It signifies the 
passing away of the nuclear-weapons age. 


3) Most countries in the world—including large ones like 
the United States and Soviet Union—are giving priority 
to domestic problems, especially economic ones. This is 
a phenomenon rarely seen in international relations. It is 
also an important background factor leading to detente. 
This global phenomenon is closely related to the novel 
characteristics and tendency in international relations. 
First, for many years in both capitalist and socialist 
countries, domestic problems, especially economic ones, 
have been increasing, and they are in need of economic 
structural reforms or adjustment in production structure 
and socioeconomic policies. Second, the new industrial 
technological revolution has aggravated the unbalanced 
development of the world’s politics and economy. Every 
country is faced with new challenges and difficulties, and 
has to give priority to developing the economy and 
technology. Third, the status and functions of economic 
and technological factors are increasingly important in 
international relations. The function of military strength 
is correspondingly lowered. The status and functions of a 
country depend more and more on economic strength. 
Some international problems cannot be solved by mili- 
tary measures. But through economic measures, aims 
which military measures have failed to win can often be 
achieved. On the other hand, overmilitarization and too 
many overseas military obligations would weaken a 
country’s economic strength, and hence its political 
status. All these factors have made most countries, 
including the United States and Soviet Union, turn 
toward their internal conditions. 


The Depth and Range of Detente 


There have been three periods of U.S.-Soviet detente 
since World War II. Detente between 1959 and 1962 was 
a flash in the pan. It started in the political field and 
ended with the Cuban missile crisis. That period can 
only be counted as a prelude to the transition from the 
long-term cold war toward real detente. It had very little 
result. It consisted of the announced “Spirit of Camp 
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David” following the meeting of the heads of the United 
States and Soviet Union at Camp David in 1959. The 
“spirit’ was without much substance. The second 
detente was the nuclear test ban treaty agreed between 
the United States and Soviet Union, the purpose of 
which was to tie the hands of other countries, leaving the 
nuclear monopoly to the United States and Soviet 
Union. The treaty did not have any effect on the esca- 
lating nuclear arms race between the two countries. 


Detente in the 1970’s managed to last 7 years. Stariing 
with arms race control and ending with regional con- 
flicts, it achieved limited specific results. There were two 
main achievements: One was drawing up several rules on 
the nuclear arms race, which were shown mainly in two 
treaties limiting strategic nuclear arms and one treaty on 
antiballistic guided missiles. Both in effect kept up the 
“upward balance” of U.S. and Sovi.. strategic nuclear 
power. Second was the passing of the re!’ ion confirm- 
ing the status quo of two Europes and tw Germanies at 
the 35-country Conference on Security and Cooperation 
in Europe. The detente was then confined to Europe, and 
regional “hot spots” were not included in the U.S.-Soviet 
dialogue. The two countries went on their own ways 
contesting fiercely in the Third World. The Soviet Union 
went all out for expansion. In the end the detente ceased 
with the invasion of Afghanistan. 


The reduction of nuclear arms paved the way for the 
current detente, thereafter extending step by step. Up to 
now its depth and range in some important areas has 
exceeded those in the 1970’s, and later on it will no 
doubt progress further. All these are shown mainly in: 


1) From merely controlling arms to actually reducing 
them, that is, from “upward balance” to “downward 
balance”—this is a qualitative change in the history of 
arms control. The U.S-Soviet Intermediate Range 
Nuclear Forces Treaty rules that all nuclear guided 
missiles ranging from 500 to 5,000 km will be disman- 
tled and demolished. This is the first time nuclear arms 
have been reduced and demolished in the nuclear- 
weapon age. And this is only the beginning of the 
progress of nuclear forces reduction. What follows will 
be a 50 percent reduction in U.S. and Soviet strategic 
nuclear arms. The reduction of tactical nuclear arms 
under the range of 500 km will be put on the agenda 
sooner or later. If the United States and Soviet Union 
really want to greatly reduce their military budget and 
the risk of military conflict, they must also reduce 
conventional arms. Preparations for European conven- 
tional arms reduction have intensified. Under certain 
conditions, it is an inevitable tendency for the United 
States and Soviets Union to each lower their military 
presence in East and West Europe. In essence, the trend 
of arms reduction is still developing. 


2) With the Soviet military withdrawal from Afghani- 
stan, the range of detente has broadened from arms 
reduction to the political solution of regional conflicts, 
thus filling up the blank space left by detente in the 
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1970's, extending not only the depth and range of 
detente, but increasing its relative stability as well. It has 
also created favourable conditions for improving U.S.- 
Soviet relations and ties between the Soviet Union and 
other Western countries. From southern Africa to the 
Gulf, from Cambodia to Latin America, the search for 
political solutions to regional conflicts has become a 
strong current. Not only are the United States and Soviet 
Union adjusting the pattern of their contest in the Third 
World, but the tendency to resolve some regional con- 
flicts and compromise politically is increasingly strong. 
Even for regional “hot spots” devoid of U.S.-Soviet 
detente background, like Iran and Iraq, the prospect of a 
political solution has emerged. 


Trend of Development 


The new detente not only exceeds the 1970’s both in 
range and depth, it is also more stable. It is expected that 
it will last a longer time—at least down to the end of the 
present century. The major reasons are: 1) Detente the 
first two times was basically the product of U.S. and 
Soviet one-time policy, in other words an expedient 
measure. The current detente is the product of historical 
change in the international situation over the last 40 
years. Its foundation is more solid, not merely the words 
of the United States and Soviet Union, nor is it a result 
which any one of the U.S. or Soviet leaders can easily 
alter at will. 2) During the detente of the 1970's, the 
United States was deep in the quagmire of the Vietnam 
war, in straits both internally and externally, it was 
forced to make strategic contraction. The Soviet Union 
on the other hand, was on the ascendent, engaging in 
unbridled expansion. The strategic circumstances where 
the Soviet Union was on the offense and the United 
States on the defense, determined that detente was 
doomed to instability and fragility. Now both the United 
States and Soviet Union are in relative decline, both 
have their own difficulties, and are aware of the limits of 
their national strength. In the coming period neither of 
them will be able to break the existing strategic deadlock. 
Politically, economically, and militarily both need a 
relatively long period of detente. The present detente is 
marked with a practical nature. This has been shown to 
begin with, in the solution to the central problem in the 
U.S-Soviet contest in Europe in the first half of the 
1980’s—Intermediate range nuclear forces; and in th. 
U.S.-Soviet negotiated settlement of the sensitive prob- 
lem in East-West relations—the Soviet pullout from 
Afghanistan. The practical nature has also helped 
increase the stability of detente. 3) In the new detente, 
U.S.-Soviet competition will switch from seeking mili- 
tary superiority and sphere of influence to competi‘‘on 
in combined national strength with high tech as the 
focus; the focus of the arms race will switch from nuclear 
weapons to space weapons. This kind of race cannot be 
determined in a short period; the U.S. and Soviet inter- 
nal overhauls to regain national strength are not likely to 
have immediate effects. Therefore, the balance between 
the United States and Soviet Union will last a consider- 
able period of time. 
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Because the global strategies of the United States and 
Soviet Union remain unchanged, and opposed to each 
other, U.S.-Soviet relations are still antagonistic in 
nature, and the development of detente will not be 
smooth. There will be twists and bumps, and “traffic 
accidents.”’ But the general trend points toward detente. 
During the new detente, U.S.-Soviet competition and 
confrontation will not cease. But their forms, contents, 
and areas will change; they will constantly stage dia- 
logues to relieve tension. The level of military tension 
between the United States and Soviet Union will drop, 
but will not cease completely. Their contest in the Third 
World will be fierce and long. But massive military 
intervention in regional conflicts by the United States or 
Soviet Union is not likely. The contest will rely more on 
political, economic, and diplomatic means. 


Viewed form a longer perspective, the new detente 
period can also be described as a convalescence and 
reorganization period in preparation for a new contest 
on a larger scale and higher order. Whether the race in 
combined national strength and space arms between the 
two countries will produce a winner, and whether such a 
result will upset the balance of power between the United 
States and Soviet Union, thus reversing detente, are 
questions worth studying. 


United States & Canada 


‘Trade With China’ Forum Held in Ohio 
OW2211133088 Beijing XINHUA in English 
0850 GMT 22 Nov 88 


[Text] Oxford, Ohio, November 21 (XINHUA)}—A 
“Trade With China” international conference was held 
here today to discuss ways and means io increase trade 
between the United States and China. 


About 50 U.S. scholars, experts, government officials 
and business executives attended the conference. Chi- 
nese professors and scholars from China’s mainland and 
Hong Kong also participated. 


Vice President and General Manager of the General 
Electric Corp. Roger Garvin said his company will 
continue to contribute to the improvement and deveiop- 
ment of China’s communication and transportation sec- 
tors. The company’s sales to China totalled 600 million 
dollars in the last five years. 


Speaking on “U.S.-China Relations in an Era of 
Change,” David Lampton, president of the National 
Committee of U.S.-China Relations, said that America is 
moving away from the military definition of national 
security towards economic protection of living stan- 
dards, economic self-determination, and beginning to 
worry about potential competitors. 


He said China seeks sustained economic developme..i 
and U.S. companies, therefore, have rising expectations 
for investments and markets in China. He urged the U.S. 
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Import and Export Bank to increase its support for U.S. 
exports to China and called on the U.S. Government to 
relax technology transfer control. 


Vice President of China’s Jinan University Yun Guanping 
called on the U.S. Government to avoid protectionism. 


Professor C.Y. Chang of the Chinese University of Hong 
Kong said Overseas Chinese and Chinese descendeiits 
can play a very important role in China’s economic 
development, especially in coastal areas. 


Envoy on Economic Relations 
OW2311061188 Beijing XINHUA in English 
0109 GMT 23 Nov 88 


[Text] Oxford, Ohio, November 22 (XINHUA)—The 
complementary nature of the U.S. and Chinese econo- 
mies provides strong incentives for sustaining China- 
U.S. trade ties, Chinese Ambassador to the U.S.. Han 
Xu, told an international conference on trade with China 
held here. 


Speaking at the banquet Monday [21 November] 
attended by renowned U.S. scholars, government offi- 
Ccials and business executives, the ambassador said, “The 
fact that China and the United States are at different 
stages of development means that we can only become 
good business partners instead of competitors.” 


Starting from scratch in 1972, the ambassador recalled, 
the bilateral trade jumped to 7.8 billion dollars in 1987, 
growing at an annual rate of 20 percent. “Today, the U.S. 
has become China’s second largest trade partner.” At the 
same time, he added, a total of 408 American invested 
projects had been undertaken in China by last June, with 
a contracted value of 3.1 billion dollars. 


All the major U.S. corporations and big banks have 
established presences in China and a iarge number of 
small- and medium-sized American businesses have 
entered the Ciiina market, the ambassador added. 


The investment flow is by no means a one-way affair, 
said Han Xu, adding, “So far, China has undertaken | 16 
investment projects in the United States, with a total 
commitment of over 100 million dollars.” 


In just one month’s time, China-U.S. relations will enter 
the second decade following the normalization, Han Xu 
said. “We are faced with both opportunities and chal- 
lenges in developing our economic relations.” 


According to the ambassador, for China, the big chal- 
lenge is how to further enhance the competitiveness of its 
export to the United States, further streamline its foreign 
trade systems, increase the transparency of its legal 
systems and provide a better investment climate for 
foreign investors. 
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As to the United States, the ambassador suggested that 
domestic protectionist pressure should be firmly 
resisted, artifical trade barriers should be pulled down, 
and unfair anti-dumping cases involving Chii.ese com- 
modities should be addressed. 


To enhance the competitiveness of American products 
on the China market, preferential loans and export 
credits should oe provided. 


But the most important step the U.S. should take is to 
further relax its control over technology transfer to 
China, the ambassador said. Sor 1e scholars estimate that 
the U.S. has in the past decade lost nine billion dollars of 
business with China because of excessive control over 
technology transfer. 


The ambassador urged the American side to “‘join us in 
making concerted ef” rts for the even brighter future of 
China-U.S. economic ties” in the new decade. 


Vice Premies Wu Xueqian Meets U.S. Congressman 
OW2211135188 Beijing XINHUA in Englisii 
1256 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—Chinese 
Vice-Premier Wu Xuegian met U.S. Congressman Rich- 
ard Gephardt and his party here this afternoon. 


Wu and Gephardt, who is a member of the U.S. House of 
Representatives, discussed bilateral relations and inter- 
national issues. 


Wu also briefed the visitors on China’s domestic situa- 
tion and foreign policy. 


Gephardt and his party arrived here two days ago as 
guests of the Chinese People’s Institute of Foreign 
Affa.rs. 


China Products Center To Open in Oklahoma 
OW2211123388 Beijing XINHUA in English 
0754 GMT 22 Nov 88 


[By Xue Limin] 


[Text] Tulsa, Oklahoma, November 21 (X'NHUA)—A 
China products center will formally open here on 
December 5. 


It is China’s largest trade and exhibition center in the 
U.S., covering 9,000 square feet. The center is located in 
the central area of the United States. 


He Weiling, president of CULC International (U.S.) 
Inc., a Chinese company here which runs the center, said 
it will be a convenient place for Chinese and American 
business people to exchange information and begin new 
business relationships. 
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Over 100 Chinese Government officials and business 
leaders will attend the “grand opening” from December 
5 to 16. Over 80 exhibitors will exhibit the products of 
about 300 Chinese manufacturers on a year-round basis. 


The center is the result of a 1987 China-U.S. trade 
conference here attended by more than 400 Chinese and 
U.S. business leaders. 


On the first day of the opening, a stone from the Great 
Wall of China will be presented as a gift from the 
Chinese people to the American people. 


The stone was flown here on May 15 and has since been 
kept in the Bank of Oklahoma, insured for 10 million 
US. dollars. 


After the presentation, the stone will be placed in Tulsa’s 
Philbrook Museum. 


Securing Visa at U.S. Consulate Described 
OW2111152888 Shanghai JIEFANG RIBAO 
in Chinese 17 Nov 88 P 6 


[Article by JIEFANG RIBAO reporter Zhou Jiajun: 
“Shanghai Residents Under the Stars and Stripes 
Banner”) 


[Text] People who live loag enough in Shanghai would 
know that the intersection of Huaihai Middle Road and 
Urumai South Road is where the foreign concession in 
Old Shanghai used to be. Trees shade the quiet streets 
where scattered Western-style houses and stores with 
doors closed by springs remind people of the bakery in 
Mark Twain’s books. If you are a sensitive Chinese, you 
would have an exotic feeling walking in this section of 
the city. 


At street corner, a tall grey ferice appears rather mystical 
under the morning sun. The black iron gate is always 
tightly closed. A poker-faced Chinese armed policeman 
stands in front of the gate. Inside the fence, a flag pole 
stands erect and the stars and stripes banner, the 
national flag of the United States of America, flutters in 
the air. 


This is the U.S. Consulate General in Shanghai. 


The Crowds in Fron‘ of the U.S. Consulate 


With the fever of going to the United States raging higher 
than ever in recent years, more and more Shanghai 
residents are gathering in front of the U.S. Consulate, 
waiting to apply for a visa, in severe winter cold or 
summer heat, on cloudy, sunny, rainy, or siiowy days. 


Due perhaps to China’s policy relaxation, it is no longer 
as difficult as a few years ago for any individual—cadre, 
student, farmer, or se!f-employed person—to obtain a 
Chinese passport to make a trip—official or private— 
abroad, as long as he or she has a legitimate reason and 
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is financially guaranteed. However, one cannot make the 
trip with the Chinese passport alone: a visa issued by a 
foreign consulate is needed. Hence, people worry and 
toss and turn in bed, unable to rest. 


At 0800 in the morning, the big iron gate cracks a small 
opening. People, whispering to eac.1 other about the 
“situation,” promptly line up without saying a word. 
With their brown covered passports, they enter the 
consulate, orderly but anxiously for fear they wou!d lag 
even a half step behind. Perplexed and uneasy, they all 
have a feeling of emptiness. They have already exerted 
themselves and experienced all kinds of hardships, ask- 
ing for help from friends and relatives. For no reason, 
they hand over their fate to the master inside the fence. 


Outside the fence, in groups of twos and threes, friends 
and relatives of visa app!icants, men and women trying 
to find out how to make a trip abroad, 2nJ the unlucky 
whose visa applications were just rejected, exchange 
their experiences with unfathomable expressions. Many 
of them put on a sad face. They remind me of the crowds 
waiting outside a hospital operating room for the news. 


Ps ome Is this your first visit? How many times have you 
been turned down? Only given 221G once? It does not 
matter for you only failed to submit sufficient docu- 
ments for a nonimmigrant visa: This is only a benign 
tumor. A 212A15 would mean a malignant tumor!” 


a Alas, what gruelling trips there have been over the 
past 2 years. This should be the last! The financial 
burden of helping my son go abroad has been disastrous. 
Overseas calls with the guarantor, generous gifts at 
Christmas, postage for correspondence, telegrams, and 
fees for the Test of English as a Foreign Language were 
all paid in dollars at blackmarket exchange rates... ...” 


Te om What! Haven’t you found a guarantor? It’s better 
to ask a friend than a relative. Relatives who have lived 
abroad for most of their life have somewhat forgotten 
kinship. You may find a dependable guarantor from 
among newly befriended people. Getting a visa may be 
an easy or difficult matter: It all depends on you. With 
your looks, surely you will have no problem in getting 
one!” 


ee I’m a little bit nervous! I was given a 221G a year 
ago, allegedly because the guarantor did not have enough 
money. As a matter of fact, there is an unwritten law in 
foreign countries: ‘ihey hardly ever approve visas for 
people over 50 years of age, for fear that they may hang 
on and refuse to leave ... ... 


The iron gate of the consulate roars and opens, someone 
comes out of the small opening. At once he is tightly 
surrounded by the crowds in twos and threes. “How was 
it?” “Another year of waiting!” “What an ‘nauspicious 
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day it is today—five people coming out wear a !ong 
face!” “Maybe the U.S. consul is out of his mind. It has 
been an extremely tight year.” “Tormented, people 
would die!” 


The above scenario is played out repeatedly between 
0800 and 1100 every morning in front of the U.S. 
Consulate, although by different people with similar 
lines. People may ask: What is it like behind the scenes of 
this scenario? Let me push the heavy gate and go inside 
to take a look. 


The Fateful Visa Is Issued Here 


The U.S. Consulate is in a compound of pretty French- 
style houses with gardens. Consulate officials who issue 
visas naturally enter the room from a different door. An 
iron railing separates them from visa applicants. 


The duty officer of the day for issuing visas was Vice 
Consul Mr G. Horker, or Hou Yirui, according to the 
namecard he gave me. Mr Hou looks young and capable, 
with clear twinkling blue eyes and long blonde hair that 
moves with his slender body. His Mandarin is not good, 
but terse and brief, like the firing of a machinegun at 
Close range; not intensive but to the point. 


This is the first time I came to such a visa window. Do 
we have such a window in the Chinese consulates 
abroad? I hope we do. The visa section is divided into 
two rooms with thin and short silver grey iron bars. 
There are two round openings below the bars, like the 
small ticket windows in train stations. They are the only 
passages for submitting documents into the room inside. 
Mr Hou Yirui walked from the carpeted inside room to 
the bars. The round chair he was sitting on was very tall, 
making hin appear as if he was standing. The outside 
room was unfurnished, except for a long bench, like the 
one we saw in a neighborhood clinic. A dozen compatri- 
ots, men and women holding their passports, sat on the 
bench, all waiting nervously. As a Chinese reporter on 
assignment under an atmosphere of strong contrast, i 
was seized by an indescribable melancholy. The vice 
consul called a name through the microphone. A m‘ddle- 
aged intellectual in his 40’s almost “threw” himse'f from 
the bench to the bars, glancing at me with a terrified 
look, not knowing what I was there for. Mr Hou Yirui 
received a pile of forms from the round opening. He 
swept his eyes over the papers, frowning at them. Wait- 
ing impatiently, the middle-aged man tried to strike an 
English conversation with the vice consul. Hou Yirui 
gestured with finger and told him to hush up. Shortly 
after, he asked calmly: “‘Why do you want to go to the 
United States?” “I plan to study computers and manage- 
ment,” replied the middle-aged man. “Who is the guar- 
antor?” “My aunt. She owns a big company in Canada.... 
My grandfather left an estate in the States.... His students 
will help me.” With the conversation going on, more 
documents, letters, and certificat2s of honor were thrust 
into the window. 


INTERNATIONAL AFFAIRS 


Without touching the documents and letters, the vice 
consul returned them through the window, saying: “You 
do not qualify for the provisions in 212A15 of the U.S. 
Immigration and Naturalization Law. You fail to prove 
that you are financially capable of paying all expeinses 
needed during your planned stay in the United States. I 
cannot issue you a visa.” Standing in front of the bars, 
the middle-aged Chinese still wanted to say something. 
No sooner had he opened his mouth than Mr Hou Yirui 
said: “You may go.” The man stared blankly, with tears 
glistening in his eyes. 


The American worked at an extremely fast pace, han- 
dling an applicant in about 5 minutes, I reckoned. Of 
dozens of applicants daily since the beginning of this 
year, hardly any are issued visas. Without any reason, 
some were told to come a year later before they even had 
a chance to talk to the visa issuing officer. If an applicant 
persists in asking the reason, he or che could be totally 
ignored and left in humiliatio:. ©: °ourse, there are 
always lucky people. 


A middle-aged countrywomai: ‘* 7 .¢jiang applied for 
a visa to visit her cousin in the — .u..ed States. Looking 
the plain and sincere Chinese woman up and down, Mr 
Hou Yirui asked in halting Mandarin: “Will you come 
back?” With a simple and honest smile, the woman said: 
“I have money end a house in the country. My husband 
and I net over 10,000 yuan income every year. I speak 
only Zehjiang dialect, no Mandarin, not to mention 
English. How can I stay in the States for good? I only 
want to call on my old sister, who I have not seen for 
years.” The vice consul was amused at her sincerity, and 
said: “Okay, your visa is granted!”’ Ecstatic, the country- 
woman crossed herself repeatedly and extended her hand 
to the American in a friendly gesture. Suddenly she was 
aware of the bars in front of her: She was really embar- 
rassed. 


Alas, the contrast between the joy and anger and agony 
and ecstasy of Shanghai residents applying for their 
fateful visa was so strong here that I felt compelled to 
interview the ““god”—Mr D. Keller, consul of the Con- 
sulate of the United States of America in Shanghai. 


Dial sgue by the Star-Spangled Banner 


The Consul’s Office is a smali, simple and neat room. 
Dark g’-~n file cabinets line one wall. A large desk sits in 
the m. ..e of the room. By the wall behind the desk 
stand two star-spangled banners. Mr. Keller, the consul, 
is a diplomat of very graceful carriage. Having found out 
about the purpose of my visit, he suggested that Mr Jiang 
Wei, consular assistant for cultural affairs, serve as our 
interpreter. This means the dialogue between the Consul 
and me would be relatively more formal. 


[Question] Mr Consul, I very much would like to know 
whether there has been any change in recent years in the 
U.S. Government policy on U.S. visits by Chinese? 
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[Answer] The U.S. Government welcomes the Chinese 
Government sending various kinds of people to the 
United States to promote exchanges between the two 
countries in science, culture, education, and business. 
There has not been any policy change in this respect. The 
U.S. Government does not intervene when a person goes 
to the United States at his own expense. The figures for 
the past 3 years show that the number of people who 
obtained visas in Shanghai for trips to the United States 
totaled 8,523 for the period October 1985 to September 
1986 and 11,593 for the period October 1987 to Septem- 
ber 1988. In the face of rapidly increasing numbers of 
visa applications, we seem a little short of personnel. But 
I am sure this problem will be solved in the near future. 


Question] Mostly, what kind of people apply for visas 
or America? How are they doin. in the United States? 


Answer] Most are students going to study in the United 
tates at their own expense, who account for 38 percent 
of the total. Trade and commercial personnel make up 
20 percent, and people sent by government offices, 
institutions, and enterprises 8 percent. The rest include 
people on technological training visits, tourists, report- 
ers, and so on. Generally speaking, all those who have 
gone to the United States are doing very well. Aside from 
students, the vast majority of whom do not want to 
return within the prescribed time, all the rest can gener- 
ally complete their mission according to the plan. In 
view of this, we must strictly control the number of 
students who go to the United States at their own 
expense when reviewing their visa applications. 


[Question] What are the qualifications needed for stu- 
dents going to study in the United States at their own 
expense? 


[Answer] One is the acceptance letter from an appropri- 
ate U.S. school. This is a fairly easy step. The second is 
a document of sponsorship certifying financial support 
for the applicant during the applicant's stay in America. 
Many people have tried everything possible to get this 
document of sponsorship, in order to obtain a passport 
from the Public Security Ministry of China. Quite a few 
people have enough money for their first year’s living 
expenses, but it is difficult for them to prove they will 
have $20,000 guaranteed for each following year. Take 
myself for instance: | save a little every month for my 
children’s future schooling, but it is not an easy thing to 
try to guarantee that I will be able to provide $20,000 
each year. We hope a sponsor really has the money and 
is really willing to be the sponsor. In this respect, it takes 
some skill for a visa consul to discern between authentic 
and false documents. The final point is that the visa 
applicant must convince the consul—as opposed to 
making empty promises—that he will return on time 
after completing his study. At present, only a very small 
fraction of the students paying their own expenses from 
Shanghai want to return to China. 
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Question) The issuance of visas to students going to the 

nited States at their own expense has reportedly been 
aie strict since the beginning of this year. Is this the 
case 


[Answer] It is entirely possible. A visa is easily granted if 
an applicant can convince us that he or she has a 
reasonable goal, sufficient financial guarantees, and a 
plan to return to China. This probably is the impression 
you got at the visa section just now. Students studying at 
their own expense and not wanting to return home have 
changed their plans, to pursue a doctorate. Single per- 
sons have married Americans and settled down in the 
United States. Some have disappeared, doing other 
things. There are now 6 million illegal aliens in the 
States, and a fairly large number of them are Chinese. 


[Question] Mr Consul, I wish to ask a question on behalf 
of my compatriots. How can a visa be obtained without 
a hitch? 


[Answer] Good question. First, it is necessary to make 
ample preparations, with all valid documents and a well 
conceived plan. An application for a visa with a letter of 
guarantee or invitation that is full of loopholes will not 
pass our examination. Second, | would like to offer 
advice, not only to students but also all applicants: They 
should be truthful during the interview and should not 
try to guess what the consulate officer has in mind. A 
false statement to please us will just turn things wrong. 
Once an applicant is discovered to have lied, we will not 
issue a visa. Our staff members have previously worked 
in Japan and Mexico, and are relatively experienced at 
issuing visas. Applicants who refuse to tell the truth 
rarely get a visa. Sometimes the truth is difficult to tell 
but easy to understand. If all applicants complied with 
these two requirements, it would be easy for us to issue 
visas. 


As I concluded my interview and stepped out of the iron 
gate of the consulate, I was at once surrounded by the 
crowds, repeating the scenes described at the beginning 
of this article. I shook my head and left as fast as I could, 
not expecting somebody behind me to utter: ““Humph, 
another one turned down. Damned Americans!” I shiv- 
ered and could not but sigh with deep emotions: “A 
misfortune or a blessing? Strange aliens!” 


Soviet Union 


Xinjiang Official Interviewed on Soviet Trade 
OW2311065288 Beijing in Russian to the USSR 
1900 GMT 19 Nov 88 


[From the “Pages of Friendship” program] 


[Text] Our correspondents recently visited Xinjiang- 
Uygur Autonomous Region and observed the enlivening 
of Chinese-Soviet border barter trade. In connection 
with this, the correspondents interviewed Song Helin, 
deputy director of a local PRC Xinjiang trade company. 
who said: 
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[Begin recording] (Song Helin, speaking in Russian] In 
recent years, the ancient and world-famous Silk Route 
has become more and more animated. In 1983, Korgas 
border center [fades to correspondent] 


[Correspondent] In recent years, our border trade with 
the USSR’s Central Asian republics has become increas- 
ingly animated. In 1983, the Sino-Soviet border centers 
of Korgas and Turugart were reopened. After goods 
supply trade between the PRC and USSR was resumed 
in 1983, border trade between Xinjiang-Uygur Autono- 
mous Region and the USSR's union republics, oblasts, 
and krays bordering it was resumed as well in 1986. 


With the aim of deepening mutual understanding and 
developing border trade, a local import-export trade 
company of the PRC’s Xinjiang-Uygur Autonomous 
Region and the All-Union Vostokimport Association 
jointly organized the first exhibition of border trade 
goods, which was held 4-19 August in Alma-Ata, capital 
of the Kazakh SSR. The exhibition ended in complete 
success and laid a good beginning to further develop- 
ment of bilateral trade. In 1986, both sides signed 
contracts on goods exchange worth 10 million Swiss 
francs. In 1987, the total volume of contracts increased 
twofold, and, as of the third 10-day period of last 
September, contracts for a sum of approximately 150 
million Swiss francs had been signed. It should be 
specifically noted that some union republics have 
already been granted the right to conduct trade with 
foreign countries independently under the profound 
development of the USSR’s economic restructuring. The 
inteusity of trade is continuously increasing and, there- 
tofore, the Chinese and Soviet sides have not only 
increased the volume of border trade this year, but have 
also begun economic cooperation with each other. 


Border trade between Xinjiang-Uygur Autonomous 
Region and the USSR’s Central Asian republics consists 
of mutual supply of goods. The USSR has well-devel- 
oped heavy and chemical industries. It is rich in various 
mineral resources and is famous for metal goods, chem- 
icals, and quality equipment. China, in its turn, has 
developed its light, textile, and food industry. Both sides 
conduct their trade on the basis of equality and mutual 
profit—they both benefit from these relations. Prices of 
goods are rational and the market is stable. 


For example, Soviet consumers like Chinese clothing, 
including knitwear, other light industry goods, tea, and 
foodst Chinese consumers like Soviet metal goods, 
chemical fertilizers, timber, machines, equi;ment, 
motor cars, refrigerators, and pianos. 


Construct. 1 of the Urumqi—Sino-Soviet Border Rail- 
way—is now in full swing in Xinjiang. It will be com- 
pleted in 1990. After traffic is opened along this railway, 
the volume of delivered goods will further increase. It is 
expected that trade between Xinjiang and the USSR 
Central Asian republics will increase considerably. 
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[Song Helin heard speaking in Russian, fading to corre- 
spondent] Our company is one of Xinjiang’s local com- 
panies, It is mainly en in border trade and eco- 
nomic cooperation with Soviet trade associations with 
the support of the people’s government of the Xinjiang- 
Uygur Autonomous Region and the PRC Ministry of 
Foreign Economic Relations and Foreign Trade. We 
strictly observe the signed contracts and enjoy the con- 
fidence of our trading partners. We serve the joint 
interests of the Chinese and Soviet Peoples. We keep 
permanent contacts with Vostokintorg, (?Kapv- 
neshtorg), (?Uvneshtorg), (?Kirgvneshtorg), and Tajikv- 
neshtorg. We are guided by the course of developments 
in foreign relations and the enlivening of the country's 
economy, and are ready to establish economic relations 
with an increasing number of foreign companies, not 
only the Soviet market, but even as far away as Europe. 
In this respect, the Xinjiang people's government and 
Xinjiang people reliably support us. This is why we are 
very optimistic about this. [end recording] 


Northe st Asia 


DPRK Economic t Anniversary Celebrated 
OW2211231788 Beijing XINHUA in English 
1620 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)}—The 35th 
anniversary of the signing of an agreement on economic 
and cultural cooperation between China and Democratic 
People’s Republic of Korea (DPRK) was marked at a 
banquet at the Great Hall of the People here this 
evening. 


“Economic and cultural relations between China and 
DPRK have enjoyed constant expansion and consolida- 
tion on the basis of friendship, equality, mutual help and 
benefit since the two countries signed the agreement 35 
years ago,”’ Chinese Minister of Culture Wang Meng said 
in his toast. 


This has strengthened the traditional friendship between 
the two peoples and promoted the socialist construction 
in both countries, Wang added. 


He expressed the hope the two countries’ economic and 
cultural exchanges and friendly cooperation would con- 
tinue to expand. 


Choe Bong-chol, the Korean charge d'affaires to China, 
noted that the two governments have carried out the 
agreement “very well”, strengthening their cooperation 
in economics, culture and other fields. [Words indis- 
tinct] Chinese state councillor and member of the Polit- 
ical Bureau of the Chinese Communist Party Central 
Committee and officials from the DPRK Embassy in 
Beijing. 
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The banquet was cosponsored by the Chinese Ministry 
of Foreign Economic Relations and Trade and the Min- 
istry of Culture. 


DPRK Calls for End to U.S. Hostility 
OW2311105288 Beijing XINHUA in English 
0744 GMT 22 Nov 88 


{Text} pyoneyens, November 22 (XINHUA)—The 
mocratic People’s Republic of Korea (DPRK) called 
today for an end to hostile relations between the United 
States and the DPRK. 


The Korean official newspaper ‘‘NODONG SINMUN” 
said today that hostile Korea-U.S. relations increase 
tension and raise the possibilities of a war on the Korean 
peninsula. 


Korea-U.S. talks would be a turning point in the guar- 
antee of peace on the Korean peninsula and the improve- 
_— of relations between the two countries, the paper 
said. 


“NODONG SINMUN” appealed to the U.S. Govern- 
ment to respond to the DPRK's proposal for talks 
between Pyongyang and Washington on the normaliza- 
tion of Korea-U.S. Ties. 


Li Guixian Meets Japanese Delegation 
OW2211113288 Beijing XINHUA in English 
1211 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—Li Guixian, 
state councillor and governor of the People’s Bank of 
China, met here this afternoon a delegation from the 
Keizai Doyukai, Japan Association of Corporate Execu- 
tives, (J.A.C.E). 


The delegation, led by Gohei Kogure, president and 
chief executive officer of the Dentsu Inc. of Japan, is 
here attending the second seminar on Sino-Japanese 
economy, which opened yesterday under the joint spon- 
sorship of the J.A.C.E. and the Chinese Academy of 
Social Sciences. 


Japan’s Uno, 21st Century Committee Meet 
OW2211124188 Beijing XINHUA in English 
0802 GMT 22 Nov 88 


[Text] Tokyo, November 22 (XINHUA)—Japanese For- 
eign Minister Sosuke Uno urged the 21st Century Com- 
mittee for China-Japan Friendship to make new efforts 
to cement the long-term and stable Sino-Japanese rela- 
tionship well into the next century. 


Meeting the committee here today, Uno praised the 
valuable proposals the committee made to the two 
governments on the development of bilateral ties. 
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Zhang Xiangshan, chairman of the Chinese side of the 
committee, and his Japanese counterpart, Tadao Ishi- 
kawa, briefed the foreign minister on the current fifth 
session of the committee which ended here Sunday [20 
November]. 


The committee, established in 1984, is an advisory body 
to the governments and works for better Beijing-Tokyo 
ties into the 21st century. 


Chen Muhua Briefs Japanese Bank Vice Chairman 
OW2211132288 Beijing XINHUA in English 
0902 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—Chen 
Muhua, vice-chairman of the Chinese National People’s 
Congress Standing Committee, met with Shimamoto 
Reiichi, vice-president of the Export-Import Bank of 
Japan, and his party, here today. 


Chen briefed the guests on China's energy development. 


In the past few years, the Export-Import Bank of Japan 
has provided two loans to China to develop its coal and 
oil resources. 


Japan To Tighten Exports on COCOM List 
OW2311024488 Beijing XINHUA in English 
0208 GMT 23 Nov 88 


[Text] Tokyo, November 23 (XINHUA)—The Japanese 
Government decided in a cabinet meeting yesterday to 
ban export of 31 goods to the communist countries 
beginning December 20 under the Paris-based COCOM 
Committee. The goods include superconductors, under- 
water cameras and missile-related devices. Goods such 
as transistors, integrated circuits and aircraft would be 
excluded from the ban because they are believed not 
threatening to the security of Western countries. 


COCOM, the Coordinating Committee for Multilateral | - 


Export Controls, was set up to supervise a Western 
embargo on high-technology transfers. The organization 
comprises Japan and all the NATO countries except 
Iceland. 


Southeast Asia & Pacific 


Li Peng Continues New Zealand Visit 


Meets Opposition Leader 
OW2211160388 Beijing XINHUA in English 
1430 GMT 22 Nov 88 


[Text] Wellington, November 22 (XINHUA)}—James 
Brendan Bolger, leader of the opposition of New Zealand, 
called on visiting Chinese Premier Li Peng here today. 
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Li is here on a four-day official goodwill visit to New 
Zealand, the last leg of his three-nation tour which also 
took him to Thailand and Australia. 


Holds News Conference 
OW2211194188 Beijing Domestic Service in Mandarin 
1030 GMT 22 Nov 88 


From the “National Hookup” program; recorded report 
rom Wellington by station reporter Liu Zhenying) 


‘age Prior to concluding his visi 10 Thailand, Austra- 
ia, and New Zealand, Premier Li Peng gave a news 
conference at the news briefing room of the New Zealand 
Parliament this afternoon to report on his visit to New 
Zealand. Li Peng said: 


[Begin Li recording] I visited your country at the invita- 
tion of Prime Minister Lange. Before coming here, | 
visited Thailand and Australia. This morning, Prime 
Minister Lange and I, as well as some ministers of his 
cabinet and some ministers accompanying me, had very 
friendly and lively talks. We discussed a very broad 
range of relevant international issues, especially the 
issues of peace and stability in the South Pacific and 
bilateral relations. My impression of the talks is that 
both sides are very concerned with peace and stability in 
this region. Second, New Zealand and China enjoy very 
good friendship. Third, our visit here will play an impor- 
tant role in promoting the two countries’ economic and 
trade cooperation. [end recording} 


When asked by a reporter for his comment on the world 
public opinion which demands that assistance to the four 
parties in Cambodia be stopped, Li Peng said: 


[Begin Li recording] China hopes to see a just and 
reasonable solution to the Camabodia issue. The key 
issue is the withdrawal of Vietnamese troops from Cam- 
bodia as soon as possible. At present some countries in 
the world, including China, are providing the three 
“resistance forces in Cambodia with some military assis- 
tance, the purpose of which is to resist the Vietnamese 
aggression [qin lue]. If the Vietnamese troops can pull 
out from Cambodia, the question of such military assis- 
tance will of course no longer be necessary. We think that 
all foreign military assistance, not only to the three 
resistance forces but to all the four forces, should be 


stopped. [end recording] 


A reporter asked Li Peng to comment on the recognition 
that some South Pacific countries have extended to 
Taiwan and the nuclear tests France has conducted in 
the South Pacific. Premier Li Peng asked Foreign Min- 
— Qian Qichen to answer this question. Qian Qichen 
said: 


[Begin Qian recording] Many South Pacific countries 
maintain friendly relations with China. A few countries 
have relations with Taiwan. We can understand this 
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situation. Today 136 countries have established diplo- 
matic relations with China, and 21 or 22 countries still 
maintain ties with Taiwan. As for France's nuclear tests, 
I think that France has the right to conduct nuclear tests. 
This is because no nuclear country in the world today has 
stopped its underground nuclear tests. We fully under- 
stand the South Pacific countries’ concern over France's 
nuclear tests in the area. [end recording] 


Following the press conference, Li Zhaoxing, director of 
the Information Department of the Ministry of Forei 
Affairs, briefed the press on Premier Li Peng’s official 
talks with Prime Minister Lange this morning. Li 
Zhaaoxing said: 


[Begin Li Zhaoxing recording) This morning, Premier Li 
Peng and Prime Minister Lange had cordial and friendly 
official talks at the New Zealand Parliament. Both sides 
were satisfied with the development of friendly relations 
between China and New Zealand. They also hoped that 
they would work hard together to further strengthen the 
two countries’ friendly relations and cooperation in all 
fields. Both sides maintained that, while the two coun- 
tries’ bilateral trade has grown substantially in recent 
years, there are still more new opportunities for further 
growth. The two countries can improve their technolog- 
ical exchange in the fields of industry, agriculture, ani- 
mal husbandry, and forestry. The two countries can also 
make investments in each other's country and run joint 
ventures. At Prime Minister Lange’s request, Premier Li 
briefed him on China’s view on a series of international 
issues. Li Peng said that China welcomes the trend of 
relaxation in the world. Lange indicated that that the 
present world should be one in which developing coun- 
tries are free from worries in developing their countries. 
He said New Zealand's proposal for the establishment of 
a South Pacific nuclear-free zone constitutes New Zea- | 
land's contribution to world peace. New Zealand thanks 
the Chinese Government for its sincere support for the 
establishment of a South Pacific nuclear-free zone. The 
two premiers indicated that China and New Zealand are 


reliable friends of each other. They also briefed each 


other on the economic developments in their respective 
countries. [end recording] 


Urges SRV Withdrawal 
HK2311082088 Beijing RENMIN RIBAO 
in Chinese 23 Nov 88 p 6 


[Report by RENMIN RIBAO reporter Wang Rongjiu 
(3769 2837 0036): “Li Peng on Timetable for Vietnam- 
ese Troop Withdrawal”) 


[Text] Wellington, 22 Nov—At a press conference here 
today, State Council Premier Li Peng said when answer- 
ing a question raised by a RENMIN RIBAO reporter 


FBIS-CHI-88-226 
23 November 1988 


that if Vietnam puts forward a force withdrawal timeta- 
ble that satisfies all parties concerned, and really with- 
draws its troops under effective international supervi- 
sion, then the relevant countries which are now offering 
military assistance to various forces in Cambodia will be 
able to reduce gradually and stop eventually. 


Li Peng also said: China always hopes that the Cambo- 
dian issue will be solved in a just and reasonable way at 
an earlier date. The key to the settlement of this issue lies 
in the withdrawal of all Vietnamese troops from Cam- 
bodia as quickly as ible. Now, some countries, 
including China, are offering certain military assistance 
to the three resistance forces in Cambodia to help them 
resist Vietnam's ion. If the Vietnamese troops are 
withdrawn from Cambodia, such assistance will become 
unnecessary. China holds that at that time, not only the 
assistance to the three parties, but the military assistance 
to all four parties offered by the relevant countries 
should be stopped. 


Premier Li reiterated: China only supports a four-party 
provisional coalition government headed by Prince Siha- 
nouk, and will neither support Khmer Rouge nor sup- 
port Heng Samrin’s regime. China will not support a 
regime controlled by any single party. 


When talking about bilateral relations between China 
and New Zealand, Premier Li said: China will carry out 
a policy for improving the economic environment and 
rectifying the economic order in the next 2 years, and 
this will not affect China’s trade relations with New 
Zealand and other Western countries. China will con- 
tinue to be a stable and long-term buyer of New Zea- 
land’s wool. China now buys 20 percent of the wool 
exported by New Zealand. He believed that Sino-New 
Zealand trade will make new developments in the fields 
of agriculture, animal husbandry, and forestry industry. 
Premier Li hoped that more Chinese products will enter 
New Zealand’s markets. te : 


Wu Xueqian Meets Australian Friendship Group 
OW2211134888 Beijing XINHUA in English 
1249 GMT 22 Nov 88 


ext] Beijing, November 22 (XINHUA)—Chinese Vice- 

ier Wu Xueqian met here today a delegation from the 

Australia-China Council headed by its Chairman Edward 
Whitlam, former prime minister of Australia. 


Wu and Whitlam exchanged views on international 
issues of mutual interest. 


Whitlam and his party arrived here two days ago as 
guests of the Chinese People’s Association for Friend- 
ship With Foreign Countries. 


INTERNATIONAL AFFAIRS 


Joint Energy Work Group Planned With Australia 
OW2211231288 Beijing XINHUA in English 
1544 GMT 22 Nov 88 


{Text} Canberra, November 22 (XINHUA)—Australian 
Minister for Resources Peter Cook said he was pleased 
that China and Australia had agreed to establish a joint 


working group on energy. 


In a statement released here today, Cook said, the joint 
working group on energy will provide a vehicle through 
which measures for assisting the efficient development 
of the energy industries in both countries through joint 
cooperation can be pursued. 


Senator Cook was referring to the discussions which took 
place on November 17 with the Chinese Premier Li 
Peng. At these discussions, formation of the joint work- 
ing group on energy was endorsed. 


“The group will allow senior officials from the Department 
of Primary Industries and Energy and the newly created 
Chinese Ministry of Energy to meet, I expect alternatively 
in China and Australia, to discuss energy related matters of 
importance to both countries,” he said. 


Mala Investment Guarantee Accord Signed 
OW2211114088 Beijing XINHUA in English 
1218 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—Malaysia and 
China today signed an investment guarantee agreement 
that is envisaged to strengthen their economic coopera- 
tion, according to a report of the OANA-BERNAMA 
[Organization of Asia-Pacific News Agencies - Pertubu- 
han Berita Nasional Malaysia] Malaysian news agency 
received here. 


The agreement for the reciprocal encouragement and 
protection of investments was signed in Kuala Lumpur 
by Malaysian Trade and Industry Minister Rafidah Aziz 
and visiting Chinese Minister for Foreign Economic 
Relations and Trade Zheng Tuobin. 


Rafidah said the pact will go a long way towards 
strengthening economic cooperation between the two 
countries. 


Zheng said Chinese trading corporations will be encour- 
aged to develop direct trade with Malaysia and Chinese 
enterprises to invest in Malaysia. 


Meanwhile, Zheng said China looks forward to more 
Malaysian investments in China. 


There are two Chinese-Malaysian joint ventures in 
Malaysia, for the manufacture of tyres and tubes for 
motorcycles and bicycles, and ceramic wall tiles. 
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Nine Malaysian companies have set up joint ventures in 

China, to make spring mattresses, rubber, timber and 

- oil products and gas stoves, and engage in the hotel 
usiness. 


The investment parents agreement is the fourth pact 
signed between Malaysia and China since they estab- 
lished diplomatic relations in 1974. 


The three other agreements are the avoidance of double 
taxation agreement in November 1985, the maritime 
transport agreement in September 1987 and the trade 
agreement in April this year. 


Near East & South Asia 


‘Commentary’ on Birth of Palestinian State 
OW2311061388 Beijing International Service 
in Mandarin 0900 GMT 21 Nov 88 


[Station commentary: “Live and Let Live’’} 


{Text} Israeli Premier Shamir remarked at the moment 
of the birth of a Palestinian state that it would mean the 
end of Israel. This is sheer nonsense. 


It is entirely fair and reasonable for the Palestinians to 
declare the birth of their state on their lawful territory in 
accordance with the principles of relevant United 
Nations resolutions. In the political declaration adopted 
at its recent 19th extraordinary session, the Palestinian 
National Council has accepted, in explicit terms, United 
Nations Resolution No 242, izing the right of all 
Middle East countries to a 1 existence. Shamir’s 
remark cited above is groundless and mere alarmist talk. 
In fact, Israel, in its continuous war of aggression over 
the past 4 decades, has annexed all Palestinian territory, 
depriving more than | million Palestinians of their 
homeland. Isn't it clear who has put whom to an end? 


The birth of the Palestinian state has been welcomed by 
all Arab states and peace-loving countries who uphold 
justice in the world. This is because the Palestinians, 
tempered over decades of struggle, have the wisdom and 
courage to face up to reality and conform to the trend of 
history. Their sincerity for peace, as reflected in their call 
to convene an international conference on a peaceful 
settlement of the Middle East conflict, cannot be written 
off by Shamir’s remark. 


The high-handed policy of the Likud clique, headed by 
Shamir, in cruelly suppressing the Palestinians is unpopu- 
lar. However, he does not intend to change course so far. 
What is hidden behind Shamir's nonsensical remark about 
Israel being put to an end upon the birth of the Palestinian 
state is an attempt to fan Israeli nationalism and manipu- 
late public opinion. As is universally known, a nation that 
enslaves another is not free in itself. If Shamir continues to 
ignore the Palestinian people's national rights, the Israeli 
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people themselves cannot lead a peaceful and stable life. 
Shamir should be aware of the simple truth of live and let 
live. This is the historical conclusion of the four decade's 
of the Arab-Israeli conflict. 


West Europe 


RENMIN RIBAO Views ‘Thatcherism’ 
HK2111015188 Beijing RENMIN RIBAO in Chinese 
15 Nov 88 p 7 


Article by Li Yunfei (2621 0061 7378): “The Changes 
rought About by ‘Thatcherism’”’] 


[Text] As a result of the ‘“‘Thatcherist revolution,” which 
stemmed from Thatcherism, Britain has undergone 
many changes since the 1980's, which causes the world 
to rub its eyes to see the country in a new light. 
Outstanding prime ministers were not rare in Britain's 
history, but Margaret Thatcher is the only woman prime 
minister Britain has ever had for once in a blue moon, 
and there is a doctrine preceded with her name. She has 
been in office for nearly 10 years, and will possibly 
become the prime minister who has continually stayed in 
office for longer than her predecessors. 


If not for the great changes taking place in Britain during 
the past decade, it is hard to imagine that Mrs Thatcher 
will be as popular as she is today. Ten years ago, Britain 
found itself in stagflation, strike movements occurred 
frequently, and the inflation rate was as high as 25 
percent in 1975. At that time, a person by the name of 
(Coreley) Barnet wrote a book entitled (“Bankruptcy of 
British National Power’’), in which he expressed melan- 
choly. Many people were at a loss as to what to do, and 
what was referred to as “British malady” reduced Britain 
to a “European sick man.” In the “dissatisfactory 
winter” between 1978 and 1979 in particular, patients 
were denied admission by hospitals, refuse was piled 
mountain-high, and the society was thrown into chaos. 
Soon the Labor Party, having lost the election, was 
forced to step down and the Conservative Party came 
into power. Thereafter, the situation has gradually 
changed for the better. Since 1982, the average annual 
growth rate for the domestic total output value in Britain 
has been 3 percent, higher than the EEC’s average; 
average annual inflation rate is 4 percent, lower than the 
EEC’s average figure. The economic growth rate for 
1987, among other things, was higher than the FRG, 
France, Japan, and the United States, the output of the 
manufacturing industry was a little higher than that for 
1979, and the speed at which the productivity grew was 
unparalleled in the world. The unemployment which 
once posed a serious problem has relaxed to a consider- 
able extent, and the country has its best budget since the 
1960's. At present, both foreign investment in Britain 
and British investment in foreign countries come out in 
front worldwide. According to statistics, the living stan- 
dards of the British people have increased by 23 percent 
since 1979. This has considerably helped Britons to 
restore their confidence and arouse once again their 
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sense of pride. No wonder Prime Minister Mrs Thatcher, 
enormously proud of her success, once claimed: “Britain 
has become a great country again.” 


The public opinion attributed all these changes to the 
reform Mrs Thatcher has introduced in a big way since 
she became master of No. 10 Downing Street. After 
many years of witnessing her achievements, people refer 
to all this as “Thatcherism;” while some people call it the 
“Thatcherist revolution,” because the reform has 
brought about profound changes in Britain. The so- 
called ‘“‘Thatcherism” is a series of effective policies and 
measures which conform with the actual conditions in 
Britain, rather than a ideological and theoretical system. 
The guiding ideology of ‘“‘Thatcherism” is to give play to 
the market mechanism, and to lay stress on personal 
initiative and a sense of responsibility. Then, what is 
“Thatcherism?” It is difficult for people to give it an 
accurate definition. The book entitled (“Mrs Thatcher's 
Revolution”) recently published in London gives a 
rather profound analysis of it. The book was written by 
Peter Jenkins, a seasoned columnist. According to the 
book, Thatcherism can be generalized as follows: 


l. ww aon, we F a policy based on monetarism to curb 
inflation. Checking inflation has been the first and 
foremost objective of Mrs Thatcher's government. 
Therefore some said that monetarism is synonymous 
with “‘Thatcherism.” Specifically, the government dras- 
tically cuts down public expenditures, exercises stringent 
control over the amount of currency provided through 
the Bank of England, and restrains the banks from 
extending excessive loans by increasing interest rates, 
thus reducing the amount of currency in circulation; on 
the other hand, it carries out reform of the tax system, 
reducing direct tax and increasing indirect tax so as to 
lighten the burden on enterprises and individuals while 
not affecting the government's revenue. 


2. Privatizing state-owned enterprises vigorously. This is a 
major character of Thatcherism, referred to by some 
people as the “flagship” of the Thatcherist revolution. 
While the Labor Party was in power, it, by introducing the 
policy of buying off, turned many enterprises into state- 
owned enterprises—most of which lost money for years 
running, lacked vitality, and had poor efficiency. Prime 
Minister Mrs Thatcher regarded the policy as a stumbling 
block for economic expansion, and sold out the state- 
owned enterprises to individuals. So far one-third of 
state-owned enterprises have been privatized, and the 
shareholders have increased from 3 million, accounting for 
7 percent of the population, to 9 million, 20 percent of the 
population. If the government persists along this line, 
Britain will have become a country with private sharehold- 
ers accounting for the highest percentage of its population 
by 1992, well over the 26 percent in the United States. The 
prime minister called this “public capitalism,” and con- 
side,ed it an important factor of economic growth in 
Britain in recent years. In addition, Mrs Thatcher's gov- 
ernment sold many of the houses owned by the local or 
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urban government to citizens, increasing the proportion of 
private premises. The government also pocketed addi- 
tional incomes by this practice. 


3. Restraining the power of trade unions. In the past, the 
trade unions in Britain developed into an influential 
force. They went on strike at every turn, paralyzing the 
normal production, and causing the government to inef- 
fectively exercise its function. The general strike by coal 
miners in 1974 forced Heath's Conservative government 
to resign. Strikes not only cause economic losses, but also 
do harm to investors’ confidence. British people are also 
discontented with them. Since the powerful trade union 
constituted the dejection the Tory government felt at 
heart, Mrs Thatcher made up her mind to challenge it, 
containing its strength. Since 1979, the government has 
made the parliament pass a number of bills, greatly 
limiting the power of the trade union. As a result, the 
membership of the trade union decreases sharply, the 
influence of the trade union dwindles, strikes are mark- 
edly less frequent, and the society is more stable. 


4, Instituting reforms of the social welfare system, cul- 
ture and education, medical and health services, and 
local taxation. There used to be a complete social welfare 
system in Britain, and the enormous expenditures 
involved constitute a headache for the government. The 
existing education does not meet the demands of a 
modern society, with about 40 percent of middle school 
| + failing t receive any qualified technical train- 

The governiicnt has formulated reforin programs in 
this regard, but ii can only introduce them partially on a 
trial basis or puts off implementing them because of 
considerable resistance and too many ramifications. Mrs 
Thatcher appears to feel “the revolution has yet to be 


completed.” 


As the above measures challenged the age-long malprac- 
tices in British society, the government came up against 
many difficulties in implementing them. But for an iron 
will, a swift and fierce style of work, and the indomitable 
spirit, it would have been impossible to open up a new 
prospect. Clearly Mrs Thatcher's personal managerial 
style has played a vital role in pursuing ““Thatcherism.” 
This is where she distinguishes herself from ordinary 
people as well and is a reason for her success. She is 
worthy of the title “iron lady.” She has a famous dictum 
to the effect: ‘I am not a statesman seeking unanimity, 
but a statesman with self-confidence.”’ Despite all kinds 
of political upheavals, crises, pressures, wars, and dan- 
gers against her personal safety over the past 10 years, 
her resolution to carry out reform has never swayed. 
Rather, she is gradually closing in upon her set objec- 
tives. The primary objectives which Mrs Thatcher has 
attained, that is, high growth rates and low inflation 
rates, were what British Governments dreamt of in the 
past. Her success is inseparable from her great willpower. 


What prompted Prime Minister Mrs Thatcher to make 
up her mind to implement reform, according to the 
analyses by British newspapers, was her understanding 
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of the development of the “‘postindustrial society.” She 
felt that it was high time that something had to be done 
at the right time, or it would be difficult for Britain to 
catch up with the \ orld trends. Currently many indus- 
trial countries are making major readjustments in their 
industrial structure, in a number of traditional industries 
in particular, and rapidly developing high tech industries 
and service trades at the same time. Some factors that 
pushed Britain toward a “post-industrial society” were 
already found in the general recession in Britain before 
1979. Her decision was based on the conviction that 
Britain had to follow the world trends. At present, the 
Output value of the manufacturing industry in Britain 
accounts for about 20 percent of the domestic total 
Output value, while the output value of the service trades 
makes up nearly half of the same. A great change in the 
structure of social strata followed the rapid development 
of high tech industries and service trades. In Britain 
there are about 10 million workers who only work half a 
day everyday or are self-employed (those who do not hire 
others and are not hired). They have nothing to do with 
trade unions. Members of the salaried class are on the 
increase. As a result of privatization, the shareholders 
are almost as many as total members of the general 
membership meeting of the staff and workers, and many 
workers are also shareholders. All these factors conspire 
to bring about a broad middle class. This certainly finds 
expression in politics and affects the workers. Take the 
votes by veteran workers that favor the Labor Party and 
the Conservative Party respectively for example. In ihe 
1974 election, the Labor Party scored 49 percent of the 
votes and the Conservative Party 31 percent; in 1979. 
both parties shared the vote equally; and in 1987, the 
former 34 and the latter 43. This is the reason why the 
Opposition had to face reality and readjust its domestic 
policies. 


Of course, “‘Thatcherism”’ also owed its success to objec- 
tive factors. Internally, an important fact that cannot be 
ignored is that the years when Mrs Thatcher was in 
power coincided with the boom production period of the 
North Sea oilfield. The annual income of several billion 
pounds provided the government with favorable capital. 
Politically, the main opposition party—the Labor 
Party—failed to put forward an overall policy which 
could contend with the Conservative Party and had 
appeal for voters owing to the innerparty contractions 
resulting from controversies over policies. Internation- 
ally, the Western countries have experienced a period of 
sustained low economic growth since the 1980's, such a 
lengthy period has rarely been seen since World War II. 
In addition, the popular monetarism and reform also 
provided “Thatcherism” with favorable conditions. 


Undoubtedly, opinions are divided in Britain over the 
changes brought about by “Thatcherism,” and the con- 
tention is sometimes bitter. The opponents hold that 
what happened over the past few years are quite com- 
monplace, and can hardly be regarded as a “‘Thatcherist 
revolution,” to say nothing of some superficial phenom- 
ena which have sowed seeds of troubles for the future. 


INTERNATIONAL AFFAIRS 


The thing the opponents are most critical of is that 
“Thatcherism” has aggravated the polarization of rich 
and poor, and the south and the north. In Britain, there 
are still about 8 million people who have not enough 
food and clothing, making up 18 percent of the total 
population, 33 percent up on 1979. This has touched off 
in society contention on ethics. Naturally there is no 
denying that quite a lot of changes have taken place in 
Britain due to “Thatcherism,” no matter if you are for or 
against it. The measures adopted by Mrs Thatcher’s 
government such as the privatization are being followed 
by other countries in the world. Despite that, it is history 
that will finally pass judgment on Mrs Thatcher’s merits 
and demerits. 


Hainan Governor E European Investors 
OW2211034188 Beijing XINHUA in English 
0140 GMT 22 Nov 88 


[Text] Geneva, November 2! (XINHUA)—Governor 
Liang Xiang today urged West European industralists to 
invest in China’s Hainan Island, a newly-established 
province and special economic zone. 


Speaking at a “Seminar on Hainan Development Strat- 
egy” held by the Lasenco S.A. Company in Geneva, 
Liang said there are great potentials and broad prospects 
for strengthening economic and technological coopera- 
tions between Hainan and Western Europe. 


He briefed the participants on Hainan’s development 
plan, investment environment, special economic sys- 
tems and preferential policies for foreign investment, 
joint ventures and foreign-run enterprises. 


Industrialists from Switzerland, France, Italy and Bel- 
gium showed great interest in Hainan’s development 


strategy. 


CPC Delegation Ends Visit to Netherlands 
OW2011112688 Beijing XINHUA in English 
1441 GMT 19 Nov 88 


[Text] The Hague, November 19 (XINHUA)—A delega- 
tion of the Communist Party of China (CPC) left the 
Netherlands today, marking the end of the first leg of its 
three-nation tour. 


During its visit, the CPC delegation held talks with the 
hosting Dutch Labor Party on the promotion of mutual 
contacts and cooperation in economy, trade, science, 
and technology. 


Relations between the two parties began in July 1987 
after the Labor Party sent a delegation to visit China. 


The four-member Chinese delegation arrived in the 
Hague on Tuesday at the party’s invitation. 


Before going home, the Chinese delegation will also visit 
Cyprus and Greece. 
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Turkish Motherland Party Delegation Visits 


Briefed on Reforms 
OW2011130588 Beijing XINHUA in English 
0907 GMT 19 Nov 88 


[Text] Beijing, November 19 (XINHUA)—Lei Jieqiong, 
vice-chairman of the National People’s Congress Stand- 
ing Committee, d.scussed China’s reforins witn mem- 
bers of a delegation from the Turkish Motherland Party 
here this afternoon. 


The delegation is headed by Halim Arus, the first deputy 
speaker of Turkey’s Grand National Assembly. 


The Turkish visitors are here as guests of the Association 
for International Understanding of China and they are 
scheduled to tour Hangzhou, Guangzhou and Shenzhen. 


Meets Wan Li 
OW2211114188 Beijing XINHUA in English 
1246 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)}—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC) met here today a delegation 
from the Turkish Motherland Party. 
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The delegation is headed by Halim Aras, first deputy 
speaker of the Grand National Assembly of Turkey. 


Wan spoke highly of Turkey’s contributions to world 
peace and stability. He said that since the two countries 
established diplomatic relations in 1971, the bilateral 
friendly and cooperative relations in politics and econ- 
omy have seen rapid d:velopments. 


He pointed out that the development of such relations is 
conducive to world peace and stability. 


He also expressed the belief that the delegation’s current 
visit will help enhance the understanding and friendship 
between China and Turkey. 


Aras said that the Turkish Government and people are 
following closely the progress in China’s reform and 
— policy, hoping that China will be successful in its 
reforms. 


He said that there are broad prospects for Turkey and 
China to cooperate in various fields, for they both have 
abundant natural resources and hard-working people. 


The delegation arrived here November 18 at the invita- 
tion of the China Association for International Under- 
standing. 
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Sidelights On Sth Literary, Art Congress 
HK2311102088 Beijing GUANGMING RIBAO 
in Chinese 12 Nov 88, p 1 


[Article by GUANGMING RIBAO reporters Feng Lisan 
(7458 4539 0005) and Shen Weixing (3088 5898 2502): 
“Shouldering the Historical Mission of Reforming and 
Developing Literature and Art—Sidelights on the 5th 
National Congress of the China Federation of Literature 
and Art Circles”] 


[Text] Over the past few days, all the deputies to the Sth 
National Congress of the China Federation of Literature 
and Art Circles have unfolded heated discussions on the 
question of how to further promote the flowering of the 
socialist literature and art. 


The CPC Should Stre n Its Leadership Over 


Literary and Artistic Work and Be Good at Exercising 
Its Leadership Over the Li and Artistic Work 
While the Cadres in of the Literary and 
Artistic Work Should Make With the Artists 


All the deputies to the 5th National Congress of the 
China Federation of Literature and Art Circles unani- 
mously hold that the congraiulatory speech made by 
Comrade Hu Qili on behal! of the CPC Central Com- 
mittee has clearly embodiea the great importance the 
CPC Central Committee has attached to the literature 
and art circles as well as the concern the CPC Central 
Committee has shown for the literature and art circles. 
And Comrade Hu Qili’s congratulatory speech is a 
programmatic and guidance document aimed at promot- 
ing the healthy development of literature and art. The 
congratulatory speech made by Comrade Hu Qili reiter- 
ated the spirit of the congratulatory speech made by 
Comrade Deng Xiaoping to the 4th National Congress of 
the China Federation of Literature and Art Circles and 
again stressed understanding and respecting the achieve- 
ments of the literary and artistic workers, respecting the 
iaw of ari, deveioping artistic democracy. As a resuit, ail 
the deputies were so “greatly encouraged” as if they had 
been “nurtured by a warm spring breeze.” A deputy from 
Sichuan Province said: “Understanding and support are 
more important and precious than anything else. It is 
true that the principles and policies of the CPC Central 
Committee are important. However. without the under- 
standing and support on all sides, i: would be difficult for 
literature and art to develop any further.” Many deputies 
agree that the leaders in charge of the literary and artistic 
work trying to make friends with the personages of the 
literature and art circles is an important method of 
promoting the mutual understanding between them. 
Ding Jiao, a deputy from the Chinese Film Artists’ 
Association, said: “‘When I was a vice minister, I did not 
do my job well. After I retired to the second line, I could 
not sleep well at night. I realized that the biggest mistake 
I made was that I did not make friends with the artists 
and did not hold candid talks with them. Leading 
comrades should go into the masses and communicate 
with the masses.” The deputy from the drama circle said: 
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“Premier Zhou Enlai set us a good example in this 
respect. How many friends he once had in the literature 
and art circles! All his friends were his personal advisors 
when he exercised correct leadership over the literary 
and artistic work.” 


The Pace of the Reform of Literature and Art Is Slow. 
There Are A Host of Problems in This Respect. 


It Is Necessary To Map Out an Overall 
Celters! Policy 


The deputies generally feel that the pace of the reform of 
literature and art has lagged behind that of the reform in 
other spheres. The literature and art circles have yet to 
strengthen their concept of reform. Until now, the liter- 
ature and art circles still have no overall plans for their 
own reform and nor have they carried out any funda- 
mental reforms. It can be said that the literature and art 
circles are still eating from the same big pot. Tang 
Dacheng, a deputy from the literature circle, said: “‘It is 
necessary to map out an overall state cultural policy, 
including the economic policy toward the literature and 
art circles. The reform of literature and art should be 
conducive to liberating the artistic productive forces and 
to building the socialist spiritual civilization.” 


All the deputies have expressed their concern over the 
situation that our country’s cultural construction has 
lagged behind its economic construction and hope that 
the reform of literature and art can be sped up and the 
relevant laws regarding literature and art can be enacted 
in the near future. All the deputies hold that only by 
speeding up the reform of literature and art and enacting 
relevant laws regarding literature and art will it be 
possible to guarantee a healthy and steady development 
of literature and art and put an end to all the negative 
tendencies and arbitrary interventions in the literary and 
artistic development. Shen Songsheng, a deputy from the 
movie circle, said: “It is necessary to adopt policies to 
protect literature and art. The enactment of the relevant 
laws regarding literature and art is a protection for the 
entire literary and artistic cause, particularly for the 
Creation of outstanding artistic works.” Wu Tianming, a 
deputy from Shaanxi Province, said: ‘““The existing film 
structure is actually hampering the development of the 
film industry. However, it is extremely difficult to 
reform the existing film structure. Now all the enter- 
prises across the country have thrown themselves into 
competition, but there has been no competition in the 
film circle. Only by participating in the competition will 
we be able to improve the quality of our films. Now 
poorly designed, conducted, and performed films still 
keep coming out in all parts of the country, which is the 
result of the protection provided by the big pot. Efforts 
must be made to bring such an abnormal situation to an 
end.” 


It Is N To Strengthen the Bui of the 
Contingent of Literary an Artistic Workers and 


and Artistic of Lite 
ca 


Over the past 10 years, gratifying results have been 
scored in respect of the literary and artistic creation and 
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the theoretical criticism relating to literature and art. 
The reform, opening up to the outside world, and the 
building of the socialist material civilization and the 
socialist spiritual civilization have put forward a new 
demand on further improving the quality of literary and 
artistic workers. Such a demand consists of: Strengthen- 
ing the understanding of the Marxist theories relating to 
the observation and appraisal of life; strengthening the 
accumulation of life, and inheriting and developing the 
fine cultural traditions of our nation; improving the 
literary and artistic workers’ ability of reflecting and 
depicting life. In respect of accumulating life, Feng 
Yidai, a deputy from the literature circle, said: “No 
matter what methods of creation we adopt, all the 
valuable literary and artistic creations are related to the 
social life. Now there is a tendency toward divorcing 
literary and artistic creations from the social life and 
toward subjectivism and bizarreness, which the readers 
cannot understand and accept.” A deputy from the film 
circle said: “The fifth generation of the film directors 
grew up during the ‘Cultural Revolution.’ They know 
about life and have a sense of responsibility. The sixth 
generation of the film directors grew up in a completely 
different environment. Therefore, it is all the more 
necessary for them to accumulate life.” Ding Yangzhong, 
a deputy from the drama circle, said: “Ours is a nation 
with deep-rooted fine cultural traditions. Therefore, the 
more traditions we renounce in our literary and artistic 
Creations, the more harmful it will be to the development 
of our literature and art. The modern dramas *Gou Er 
Ye Nie Pan (3699 0334 3639 4149)" and "Sang Shu Ping 
Ji Shi (2718 2885 0988 4764 0057)" have received good 
responses from both the experts and all types of audi- 
ence. The reason is that both modern dramas are imbued 
with the fine cultural traditions of our nation.” 


The Literary and Artistic Workers Should Strengthen 
tee seas os Soca) epeneey tee Shomer Ge 
Literature and Art 


Freedom of creation should and can be unified with the 
sense of social responsibility. Guo Wei, a deputy from 
the film circle said: “It is incredible that writers and 
artists will not try to popularize or explain something in 
their literary and artistic works. Writers and artists are 
instinctively bound to explain to the people what is 
beautiful and virtuous and what is ugly and evil. This is 
exactly the sense of social responsibility of the writers 
and artists.” Huang Yongyu, a deputy from the fine arts 
circle, said: ‘Our forefathers created for us a splendid 
traditional culture. Why cannot we create our national 
culture today? We are now standing on the Chinese soil 
to create the Chinese culture. We cannot just mechani- 
cally copy the foreigners’ feelings and methods of expres- 
sion.” He did not agree to over-stress on objective 
conditions. He said: “Tolstoy and Turgenev created 
their masterpieces under comfortable conditions 
whereas Cao Xuegin created his masterpiece under 
extremely difficult conditions. Our literary and artistic 
workers should and can draw inspiration from these 
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facts. Zhong Jingwen, a deputy from the folk literature 
circle, is an old man who still cherishes high aspirations. 
He said: Now I am old, but my feelings and soul will be 
forever linked with our rapidly developing literary and 
artistic cause. | care for nothing else but a vigorous 
development of our literary and artistic cause!“ 


The Sth National Congress of the China Federation of 
Literature and Art Circles will soon be concluded. Simul- 
taneously with the understanding and support of the 
party and people as well as the unity and struggle of the 
broad masses of literary and artistic workers, the sucial- 
ist literary and artistic cause will certainly experience a 
new flowering in the foreseeable future. 


Namelist of Literary, Art Federation Committee 
QW2211145388 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p 3 


[Text] Beijing, 20 Nov (XINHUA)—Namelist of the 
Fifth National Committee of the China Federation of 
Literary and Art Circles (106 people and 2 reserved 
vacancies; listed in the order of the number of strokes in 
their surnames): 


Ding Ding [0002 0089], Cai-dan-zuo-ma (2088 2481 
0587 3854] (female, Tibetan), Da-dan-zeng [1129 0030 
1073] (tibetan), Wan Liyun [8001 6869 0061) (Zhuang), 
Ma Jia [7456 0502], Ma Feng [7456 3536], Ma Shitu, 
Wang Ye, Wang Shixing [3769 0013 5281] (Hui), Wang 
Yuhu (3769 3768 5170], Wang Anyi (3769 1344 2011] 
(female), Wang Xiulan [3769 4423 5695] (female), Wang 
Guijia [3769 6311 0502], Wang Xiaotang [3769 2556 
2768] (female), Yun Zhaoguang (Mongolian), Dan-zhen- 
gong-bu [0030 4176 6300 1580) (Tibetan), Yin Shoushi 
[1438 4060 4258}, Ba Jin, Shi Shaohua, Ye Weilin [0673 
5588 2651], Bai Chaorong [4101 2600 5554), Cong Shen 
[0654 3234}, Feng Mu, Feng Deying [7458 1795 5391], 
Feng Jicai [7458 7535S 2988}, Ya-sen Hu-da-bie-er-di 
(0068 2773 5170 6671 0446 1422 0966] (Uygur), Zhu 
Jianer [2612 6432 5101], Liu Ping [0491 1627], Liu 
Shaotang [0491 4801 2768], Liu Jianging (0491 0494 
7230}, Liu Dehai [0491 1795 3189], Ruan Ruolin [7086 
5387 3829] (female), Su Yun, Su Zhong [5685 0022], 
Yan Liangkun, Du Gao [2629 7559}, Li Jin [2621 6651], 
Li Jian [2621 1017] (female), Li Ying, Li Shugian [2621 
2885 6197], Li Huanzhi, Li Huanmin [2621 3562 3046], 
Li Yiye [2621 8381 0048], Yang Ming (Bai nationality), 
Yang Feng [2799 3488], Yang Peigiong [2799 0160 
3866], Yang Liangcai [2799 0081 2088] (Bai national- 
ity), Xiao Hong [5135 3163], Xiao Feng [5135 1496], 
Wu Zuoren, 0702 0155 0086], Wu Zuqiang, Wu Xiao- 
bang, He Nanding [0149 0589 0002), Shen Peng, Song 
Fan [1345 3062], Qi Gong [0796 0501) (Manchu nation- 
ality), Zhang Ying (female), Zhang Jungiu, Zhang Xian- 
liang [1728 6343 0081}, Zhang Jiqing [1728 4949 7230] 
(female), Zhang Dichang [1728 2769 2490], Chen Baiyi 
[7115 4101 0001}, Chen Fuli [7115 1788 4409}, Chen 
Changgian, Chen Huangmei, Ouyang Shan, Luo Yang, 
Luo Dezhen [5012 1795 4394], Jin Zhao [6855 3564], 
Zhou Shenming [0719 3947 2494], Zhou Min:‘hen [0719 
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3046 7201) (Zhuang nationality), Zhou Yinhua [0719 
7299 5478), Wu Jianqing (2976 0494 7230], Zheng 
Qiufeng [6774 4428 2800], Hu Cai [5170 6846], Hu 
Weihan [5170 4580 3352], Zhong Jir ~wen, (?Ru Xue- 
gen) [words indistinct], Luo Yusheng {7432 3768 4563] 
(female), Qin Mu [4440 3668], Yuan Ying [5913 7751], 
Ge-sang-duo-jie [2706 2718 1122 2638] (Tibetan), Jia 
Zuoguang [6328 0155 0342] (Manchu nationality), Xia 
Yan, Xi Meng [1115 1125] (female), (7Xia Zhengnong) 
(words 1.distinct], Xia Juhua (female), Gu Xidong [7357 
6932 2639], Xu Huaizhong, (?Xu Guangyao) [words 
indistinct], Xu Xiaozhong, Huang Di [7806 1879], Cao 
Yu, Chang Xiangyu (female), (?7Kang He) [words indis- 
tinct], Liang Wenying [2733 2429 5391], Liang Guangdi 
[2733 0342 1717], Dong Su (female), Ge Weimo [5514 
4580 1075], (?Qiu Shirong) (words indistinct], Lu Qi 
[6727 3825}, Xie Jin [6200 2516), Lai Shaogi, Zhan 
Jianjun (6124 1696 0193] (Manchu nationality), (?7Man 
Hong) [words indistinct] (female), Jian Xianai, and (2 
vacancies reserved for) Taiwan representatives. 


Wang Meng on Avoiding Vulgarization of 
Literature 

HK23 11074188 Beijing RENMIN RIBAO in Chinese 
21 Nov 88 p 4 


[Dispatch by reporter Gao Ning (7559 1337): “*At the 
Council Meeting of the Chinese Writers’ Association, 
Wang Meng Stresses That It Is Necessary To Pay Close 
Attention to Reform and Prevention of Vulgarization in 
Literature and Art’’] 


[Text] As the most sensitive nerve in society, the writers 
are a force which can influence public opinion in society 
and have a duty and obligation to pay close attention to 
and support the state reform and to show concern for the 
cultural construction of the country and the healthy 
development of the literary cause. This was his hope 
pinned on the people of the same occupation as his at the 
recent Council meeting of the Chinese Writers’ Associa- 
tion by Wang Meng, Minister of Culture, in the capacity 
of a writer. 


Wang Meng held that China had scored great achieve- 
ments in reform but also encountered many difficulties. 
In a certain period, society held some public opinions 
which were disadvantageous to reform. Whether the pen 
of a writer depicts reform or not, his attitude toward 
reform will be reflected through his works and influence 
public opinion in society. A writer, therefore, cannot stay 
alcwf from reform, social realities, the national economy, 
arid the people’s livelihood. He is confronted with a 
choice between supporting reform and turning a blind 
eye to it. 


Wang Meng conducted analysis of the complicated situ- 
ation with which the cultural construction of our country 
is confronted. He held that when the commodity econ- 
Omy was introduced into the cultural cause, on the one 
hand, the amusing cultural life of our country would be 
richer than it had been in the past and this was beneficial 
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to regulating the social nerve and balancing social psy- 
chology; but if we blindly allowed the market rules to 
pound as they pleased and only considered the box-office 
value of the spiritual products without considering the 
value of culture and art themselves, this would bring 
cultural chaos and retrogression and lend our country’s 
culture, which had been originally undeveloped, to vul- 
garization. Modernization cannot be built on the foun- 
dation of poverty and likewise, cannot be built on the 
basis of ignorance and vulgarity. As a force at a relatively 
high cultural level in society, the writers have an unshirk- 
able duty to promote the healthy development of the 
cultural cause of our country aad this is created by the 
objective realities but not imposed on them by the other 


people. 


Wang Meng also criticized some writers for using liter- 
ature to give vent to their personal feelings or to disclose 
other people’s secrets or treating it as a stepping-stone to 
success or a tool to fish for something. These various 
hideous deeds blaspheme the loftiness of the literary 
cause. He emphasized: “Literature is of a lofty signifi- 
cance and I still approve of this traditional concept.” 


In dealing with the necessity of building a good atmo- 
sphere for literature discussion and contention, Wang 
Meng said that the central authorities had recently 
stressed again that the party anc government leaders 
should “interfere less with and intervene less in”’ specific 
literature and art problems. Nevertheless, out of custom, 
some people of literature and art circles have always 
placed hope in the literature and art contention that 
authority will intervene and persons having authority 
will support them. Wang Meng stressed that as to the 
contention over the right and wrong of the view of art, on 
the one hand, persons having authority should intervene 
less; on the other hand, literature and art circles should 
report emergencies less and appeal to authority for 
intervention less, so that our literature and art conten- 
tion becomes more democratic, healthier, more positive, 
and more valuable. 


The third meeting of the fourth Council of the Chinese 
Writers’ Association was held in Beijing from 17 to 19 
November. The meeting listened to the report on the 
work, structural reform, and other aspects of the writers’ 
association which were made by a leader of the writers’ 
association. The meeting adopted in principle the reso- 
lutions on the convocation of the fifth national congress 
of the members of the Chinese Writers’ Association next 
year (preferably in the first half year) and on the election 
of the new leadership organ of the writers’ association at 
the congress. 


Article Discusses NPC System Reform 
HK2111124588 Shanghai SHEJIE JINGJI DAOBAO 
in Chinese 7 Nov 88 p 13 


Article by Cao Siyuan (2580 1835 3293), director of 

tone Social Development Research Institute: ““Thought 
on the Reform of the NPC System—A Tentative Discus- 
sion on the Road to Socialist Parliamentary Democ- 
racy”—first two paragraphs are SHIJIE JIN¢tiJI DAO- 
BAO introduction] 


[Text] Gentlemen, do you not know that economic 
reform is urgently seeking aid, and that an appeal for the 
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development of democratic politics has been issued? Up 
to now, fuller democracy has only manifested itself in the 
following two forms: first, democracy served as a tool of 
the leader [yu yong shi min zhu 1785 3938 1709 3046 
0031]; second, anarchic democracy. The former is no 
longer accepted by the broad masses of the people. 
Obviously, it cannot become a pattern for the develop- 
ment of today’s democratic politics. During the “Great 
Cultural Revolution,” under the signboard of “mass 
democracy,” the latter brutally trampled on democracy. 
Therefore, the development of democratic politics in 
China needs a safe way which will not cause any social 
upheaval. This is the road to socialist parliamentary 
democracy. 


Modern world history has shown that it does not tally 
with facts to regard parliament as something monopo- 
lized by capitalism, because it negates the historical 
status of socialist parliamentary democracy. This can 
only lead to the premature demise of democracy, so that 
the socialist cause will face the threat of destruction. 
Now people’s concept of civil rights [gong min yi shi 
0361 3046 1942 1709] and of a representative system 
[dai biao yi shi 0108 5903 1942 1709] is much stronger 
than the past. They have demanded a reform in the 
election system to truly enhance ‘he status of the NPC. 
This is an irresistible trend of historical progress. 


Developing socialist parliamentary democracy is a safe 
way to build democratic politics in China. It means 
establishing a system which truly ensures that people will 
exercise their state power through the parliament. It will 
also mean guaranteeing the legality of state power with 
the socialist parl‘ament. 


Economic Reform Has Been Calling Upon Democratic 
Politics 


Since the 13th CPC National Congress, a lot of work has 
been done regarding political structural reform in China. 
This has included the more influential institutional 
reform in the State Council, and the experimental work 
in institutional reform in local party and government 
organs. He vever, even though we have made great 
achievements in institutional reform, it is only a small 
part of political structural reform; institutional reform is 
not a central task of political structural reform. To me, 
truly developing socialist democratic politics is the cen- 
tral task of political structural reform in the entire initial 
stage of socialism. It is also an important link which we 
cannot but firmly grasp in current reform. 


It is true that politics is closely linked with the economy. 
Just like the development of a socialist commodity 
economy, the building of socialist democratic politics 
also needs a gradual accumulation. Now the problem is 
not that the progress of democratic politics has exceeded 
the demand of the economy. On the contrary, the stag- 
nation in building democratic politics has severely ham- 
pered deepening economic reform and the development 
of economic construction. At present, economic reform 
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and construction in our country are facing danger. With- 
out taking a risk, we will not be able to advance. Who 
will take the risk? One or two leaders, or the broad 
masses of cadres and people? I believe that a small 
number of cadres cannot take the risk. Only by relying on 
the efforts jointly exerted by people at the higher and 
lower levels can we pass the barriers and take the risk. 
However, what method should we adopt to arouse the 
enthusiasm of the broad masses of people into taking the 
risk? We should speed up political structural reform and 
the building of soci .list democracy so that the political 
life of the state will be gradually made known to the 
public, the procedure for important policy de. -sions of 
the state will be democratized, and citizens’ rights for 
knowing the facts, for participating in and discussing 
government and political affairs, and for exercising 
supervision can be guaranteed. Only thus will millions 
upon millions of citizens fully realize the necessity and 
arduousness of adopting important measures for reform, 
and regard important policy decisions made by leading 
organs as a true concentration of the majority of people. 
Only thus will they be willing to take the risk, work hard, 
and strive for victory for the road they have elected 
themselves. 


If we fail to do so, or if we continue to close our door to 
democratic politics so that citizens generally do not 
know the real situation and are unable to participate in 
and discuss government and political affairs, they will 
think that many measures for reforms have nothing to do 
with them, and that they come from “above,” namely, 
they are imposed on them by a small number of leaders 
and their advisors. Some measure for reform are com- 
pletely for the interests of the common people. However, 
they do not understand, or even dislike them. The 
“ocean of grievances” which can be found everywhere in 
the Divine Land is clear proof. We must on not treat this 
lightly. Generally speaking, the great cause of reform will 
undoubtedly succeed in China. However, there is the 
possibility of success or failure in each and every battle 
of reform. If a certain battle of reform is not understood 
or supported by the majority of people, there is no doubt 
that it will fail. Gentlemen, do you not know that 
economic reform seeks urgent aid. It is issuing an 
appeal—speeding up economic structural reform to 
serve economic structural reform and strengthening the 
building of democracy, so that the broad masses of 
cadres and people can be aroused to work together with 
one heart to storm a strategic pass. 


The Difficulties and Solution to the Building of 
Democracy 


It is fairly difficult to promote the building of socialist 
democratic politics. Up to now, in the history of the 
building of socialism in our country, fuller democracy 
has only manifested itself in the following two forms: 


First, democracy served as a tool of the leader. This kind 
of democracy was pursued during the period when 
Comrade Mao Zedong was clearheaded. So-called 
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democracy meant “letting people” speak out. Within ihe 
scope which could be tolerated, leaders chose and fol- 
lowed what was considered good. In so doing, they more 
or less absorbed some useful opinions. If the upinions 
expressed by the people exceeded the scope which could 
be tolerated, the following three possibilities might 
occur: 


—Some leaders forced themselves to listen to the opin- 
ions, or knitted their brows, or put on a stern expression 
to listen to what other people said. 


—Nobody was allowed to make vicious remarks, o1 to 
talk nonsense, or to speak and act carelessly. 


—Efforts were made to strike back rightist remarks, to 
flog the cur that had fallen into the water, and to exercise 
dictatorship. 


Although democracy serving as a tool of the leader was 
not devoid of any merit, its fate was mainly determined 
by the likes and dislikes of the leader. Was his face 
beaming with satisfaction? Would the sunny day become 
cloudy? Would the cloudy day become <vercast? The 
supreme leader would decide on state affairs, and the 
great cause of the nation. Its disastrous consequences 
were obvious to all. Even Comrade Peng Dehuai, who 
exercised his democratic rights at the meetings of the 
party central committee, could not escape adversity. 
Therefore, democracy serving as a tool of the leader can 
no longer be accepted by the broad masses of cadres and 
the people. Obviously, it cannot become the pattern for 
building today’s democratic politics. The other kind of 
democracy was anarchic democracy, namely “mass 
democracy” during the “Great Cultural Revolution.” 
Under the signboard of mass democracy, it brutally 
trampled on democracy, wantonly encroached upon 
minimal civil rights and personal freedom of the people 
ranging from state president at the highest level to rural 
women at the lowest levels, completely disturbed eco- 
nomic order and social stability, and severely obstructed 
the development of productive forces. One billion Chi- 
nese people remember well its backwardness, brutality, 
autocracy, and destructiveness. 


Such anarchic democracy has also left a scourge on us, so 
that many of our comrades fully misunderstand democ- 
racy. To them, mass democracy means great upheaval, 
whereas minor democracy means little upheaval. There- 
fore, when they talk about democracy, they turn pale. 
They are worried about the possibility that if we talk 
more about democracy, anarchy will spread unchecked. 
Hence, to develop democratic politics in China, we need 
a safe way which will avoid causing social upheaval. The 
democracy needed in China is a democracy which makes 
a clean break with the democracy that served as a tool of 
the leader and anarchic democracy, namely socialist 
parliamentary democracy. Socialist parliamentary 
democracy means that through regular general elections 
voters in a socialist country elect citizens’ representative 
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organs. In doing so, they participate in the administra- 
tion of state affairs, and supervise the system governing 
collective legislative activities of the representative 
organs. 


Socialism is both our aim and road. Socialist parliamen- 
tary democracy is also our reasonable aim for building 
political democracy, and a practical road which should be 
followed in the course of developing political democracy. 


Historical Status of Socialist Parliamentary Democracy 


Parliament is political jargon accepted through common 
practice over the past several hundred years. It generally 
refers to a representative organ elected by citizens. It is 
also called a congress. It originated from the feudal 
hierarchical representative assembly in Britain during 
the Middle Ages. After the bourgeois revolution in the 
18th century, Britain was the first to establish a parlia- 
ment with a true scientific connotation. After that, the 
United States, France, and other countries successively 
followed the example of Britain to establish a bourgeois 
democratic system with a parliament as its core. 


After freeing themselves from colonial rule and winning 
political independence, most of the Third World coun- 
tries have given up an autocratic system, and embarked 
on the path of establishing parliaments and pursuing a 
parliamentary democratic system. 


Socialist countries which were founded after the victory of 
the October Revolution in 1917 and World War II have 
also established their own citizens’ representative organs 
without exception. The Supreme Soviet has been estab- 
lished in the Soviet Union, the Great People’s Hural in 
Mongolia, and the Supreme People’s Assembly in Korea. 
Citizens’ representative organs in the rest of the socialist 
countries are called parliament, national congress, or fed- 
eral congress. The National People’s Congress has been 
established in our country. However, some foreign friends 
like to cail it “China’s parliament.” According to a XIN- 
HUA dispatch on 13 September, Chairman Wan Li called 
our country’s NPC and Mongolia’s Great People’s Hural 
the “parliaments of the two countries.” Citizens’ represen- 
tative organs in various socialist countries have different 
names. However, as far as their nature is concerned, they 
are all socialist parliaments. Therefore, to seek a common 
law in the course of studying the aim and path for building 
socialist democratic politics, it is completely acceptable to 
follow the concept of “‘parliamentary democracy” which is 
commonly used in the world. It is unnecessary for us to call 
it separately the “people’s congress democracy,” “Soviet 
democracy,” “great people’s hural democracy,” and so on. 


Modern history has clearly shown that it does not tally 
with facts to regard parliament as something monopo- 
lized by capitalism. Parliament as a representative organ 
is needed not only by capitalism, but also by socialism. 
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Just as Lenin pointed out in his “The State and Revolu- 
tion”: “Without a representative organ, it is difficult for 
us to imagine what democracy is, even if it is a proletar- 
ian democracy.” Economically speaking, the socialist 
commodity economy is a stage of historical development 
which cannot be transcended. Politically speaking, 
socialist parliamentary democracy is also a stage of 
historical development which cannot be bypassed. The 
tortuous course of the past 70 years or so after the 
October Socialist Revolution has shown that any 
attempt to negate the historical status of socialist parlia- 
mentary democracy, and to place the government above 
the parliament, and the party above the government, 
parliament and court, and the party leader above the 
entire party, which is called “high degree of democracy 
under the guidance of high degree of concentration,” can 
only lead to the premature “‘demise” of democracy, so 
that the socialist cause will face the threat of destruction. 
It is probably not easy for us to forget the historical 
lesson drawn from the merciless punishment due to our 
violation of the law governing democratic development. 


Socialist Parliamentary Democracy and Capitalist 
Parliamentary Democracy 


The criticism of capitalist parliamentary democracy over 
the past decades has left a very deep impression on us. 
We are really unfamiliar with “socialist parliamentary 

.”” When someone mentions it, we ask: How is 
it different from the capitalist parliamentary democracy? 
I think that the differences are reflected in the following 
two aspects: 


1. Capitalist parliamentary democracy is based on the 
private ownership of the means of production, whereas 
socialist parliamentary democracy is based on the eco- 
nomic foundation of diversified public ownership. 


2. Parliaments in the majority of capitalist countries 
follow a multiparty system whereby various parties rule 
in turn. However, the leadership of the communist party 
is the core of socialist parliamentary democracy, and this 
is determined by the special conditions of socialism. 


Some people are worried about the possibility that if we 
talk about parliamentary democracy, the communist 
party will lose its leadership status. Some other people 
hope that a situation whereby various parties will rule in 
turn will occur in China. Actually, the ideas of these two 
kinds of people are divorced from the subjective and 
objective conditions in China. Historically speaking, the 
one-party rule of the communist party is the result of its 
long-term hard fighting and bloody battles. Practically 
speaking, the power of the communist party is incompa- 
rable to other political parties. In addition, advanced 
elements inside the party will unite with the majority of 
party members to continuously eradicate corrupted 
forces. This is a guarantee for our continuous reform. 
Therefore, the one-party rule of the communist party 
cannot be easily abolished. 
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U Socialist Parliamen Democracy To Guarantee 
the Legality of State a 


Comrade Mao Zedong did have many famous dicta. For 
example, he once asked: Who gives us the power? It is the 
people who give us the power. But it was a pity that he 
failed to further point out through what form the people 
gave the power to “us.” This question can only be 
specifically analyzed by people of later generations. 


Shortly after the founding of the People’s Republic, a 
simple truth that “political power grows out of the barrel 
of a gun” was generally recognized. Our state power was 
established by the CPC by relying on the armed struggle 
of the people. Yesterday he was a regimental commander 
of the PLA, but today under the order of the party 
Organization he might take off his uniform to become a 
county magistrate. There was no need for him to be 
elected by the People’s Congress. Although the People’s 
Congress was later convened, it was only a mere formal- 
ity. Once the party arranged a nomination, the shell 
fragments and scars on the body of the candidate for 
country magistrate would guarantee that he was quali- 
fied for the post, and nobody dared to compete with him. 
The legality of state power was actually not based on 
votes, but on the meritorious service of the candidates 
on the battlefield. During a certain period of time, this 
state of affairs was not only legal, but also rational. At 
that time, some people neither attached importance to 
the People’s Congress, nor paid attention to the situation 
that the “organ of state power” had no power. It was 
understandable for them to do so. 


During the new historical period, the situation is differ- 
ent. New China is now 40 years old. Today, there are no 
bullet holes on the bodies of the majority of our country 
magistrates and people. They grow under the red flag. 
Why can you be a county magistrate, or vice county 
magistrate? Why can't I? On what foundation is the 
legality of your county government based? Obviously, it 
can only be based on the election of the county people’s 
congress, rather than on the merits of the fathers or 
giandfathers of the country government officials, or the 
recommendation of the party organizations alone. Any- 
one who fails to win the majority of votes in accordance 
with law, is not qualified to hold the relevant post. In 
particular, when the method of election of nominating 
more candidates than ihe actual number elected is 
adopted, some candidates would inevitably lose an elec- 
tion. Who will lose the election? This is determined by 
the will of the voters. If any party organization or 
individual transcends the limits permitted by the law to 
exert influence over the election process, this event 
might be exposed as a scandal of the government. 


Very often social progress cannot be observed during a 
period of | or 2 days. However, New China has, after all, 
followed a tortuous course for 40 years. Now people’s 
concept on civil rights and a representative system is 
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much more stronger than the past. In the past, they were 
indifferent to, or regarded with equanimity the “rubber 
stamp”—nickname of the People’s Congress. 


Under the new historical period, more and more people 
feel that they are made fools of, or insulted by the 
nickname. They want to make the “rubber stamp” 
increasingly harder, reform the election system, improve 
the quality of the People’s Congress, truly enhance the 
status of the People’s Congress, consciously make things 
that happen in the People’s Congress known to the 
public, and give play to the role of People’s Congress in 
the political life of the state. This is an irresistible trend 
of history. If our comrades underestimate this, and 
intentionally or unintentionally try to block such trends, 
this will bring great political losses to the party and the 
state. In this connection, we keenly feel that it is neces- 
sary to promptly raise the issue of, and give publicity to 
the socialist parliamentary democratic road. 


Article 2 of both the 1954 and 1982 Constitutions points 
out: “All powers in the PRC belong to the people. The 
organs through which the people exercise state power are 
the National People’s Congress and the local people’s 
congresses at different levels.” However, for a fairly long 
period of time, it was our party organizations at all levels 
which exercised state power. Sometimes (for example, 
during the 10 years of catastrophe) the individual party 
leader exercised state power in the name of the people. 
Now to develop socialist parliamentary democracy, we 
must truly establish a system which will guarantee that 
the people can truly exercise state power through parlia- 
ment (the National People’s Congress in our country). 
This is actually exploring a practical way which will 
ensure that our constitution is enforced, and that the 
ruling party will play an even better leadership role 
within the scope permitted by the law and the system of 


the People’s Congress. 


QIUSHI Views Restructuring Government Organs 
OW2211044188 Beijing QIUSHI in Chinese 
No 8, 16 Oct 88 pp 7-11 


[Article by He Guanghui [6320 0342 6540] “Streamline 
Administration and Restructure Government Organs’’} 


[Text] In line with the overall requirements of political 
restructuring set by the 13th CPC Congress, structural 
reform of our country’s government organs has entered 
the phase of implementation since the first session of the 
Seventh NPC. Twelve ministries and commissions 
under the State Council have been abolished, and 9 have 
been set up; the number of organs directly under the 
State Council has dropped from 22 to 19; and the 
number of State Council nonpermanent organs has been 
reduced from 77 to 44. Although the number of organs 
abolished is insignificant, staff size has been reduced by 
one-fifth. After months of intense work, all the newly 
established ministries and commissions have now 
entered the phase of normal operations. The depart- 
ments that have been retained are now busy with the 
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work of the “three fixes’; that is, fixing functions, 
Organization, and size. All in all, structural reform of the 
central government organs has proceeded smoothly. 


As compared with several major structural reforms that 
have been carried out since the po ag founding, the 
current government structural reform, which is being 
carried out under the general background of China’s 
economic structure undergoing a transition from a prod- 
uct economy to a commodity economy, has several 
distinguishing features: 


—Structural reform of organs is integrated with struc- 
tural reforms in other areas. Most of the assorted mal- 
practices in the structure and operations of our —_ 
ment organs have their roots in the old system of highly 
centralized management in various areas —_ eco- 
nomics, politics, and cultural and social affairs. Struc- 
tural reforms in the past filed to address this fundamen- 
tal problem and were confined to “streamlining 
administration and reducing staff.” Consequently, the 
size of both organs and staff swelled again soon after- 
wards. An organ is the organizational embodiment of the 
administrative system. Experiments in selected areas 
over the past few years have shown that only by integrat- 
ing structural reform of government organs with struc- 
tural reforms in other areas, especially with the eco- 
nomic and political structural reforms, will we be able to 
break through old patterns. The current structural 
reform of organs is being carried out under the bigger 
environment in which the organizational patterns of the 
entire society and economy are undergoing qualitative 
changes and the operation mechanisms are experiencing 
a major transformation. In the overall plan for structural 
reform, especially restructuring of departments in charge 
of economic administration, we have given special con- 
sideration to the requirements of the new economic 
mechanism “the state regulates the market, and the 
market guides the enterprises.” If administrative struc- 
tural reform is well adapted to and coordinated with 
other structural reforms, we will probably be able to 
avoid repeating the old practice of “streamlining, swell- 
ing, restreamlining, and reswelling” and at the same time 
promote other structural reforms. 


—Changes in government functions are the focus of 
structural reform. To suit the needs of the new economic 
and political structural reforms, the party will, in accor- 
dance with the principle of separating party from gov- 
ernment, greatly reduce its involvement in specific 
administrative affairs in the future, and the relative 
independence of government in administrative matters 
will be enhanced step by step. While ensuring dictator- 
ship over the enemy, the government should markedly 
expand the scope of centralized administration of social 
and public affairs. However, the government should 
delegate, step by step, the powers it used to assume to 
enterprises and institutions and give self-management 
authority to mass organizations. Under the principle of 
separating enterprises from government administration, 
government functions in macromanagement will be 
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enhanced constantly and its role in direct intervention in 
micro-economic operation and management will be 
reduced = by step. These changes in government 
functions will be the most important content of struc- 
tural reform which will permeate the entire procedure of 
reform. In formulating plans, we will break down the 
functions of these departments, focusing on departments 
in charge of economic administration, and analyze their 
posts. On this basis, the tasks and responsibilities of each 
government department will be clearly defined; division 
of work, either lateral or vertical, among government 
organs will be clearly laid down; and the structure of 
government organs will be rationalized. In light of the 
malpractices such as inefficient government functions, 
overlapping government organs, confusion over respon- 
sibilities, structural imbalance, low efficiency, and seri- 
ous bureaucratism, we will promote what is beneficial 
and abolish what is harmful. 


—Structural reform is linked with the work of changing 
the mentality of the vast numbers of cadres. Our cadres 
are fairly familiar with the method of operating in a 
product-oriented economic structure, but from now on, 
economic and legal means will mainly be used in eco- 
nomic management. This constitutes a very big change 
that requires a corresponding change in our mentality. 
As long as we make painstaking efforts to unite the 
thinking and awareness of our cadres according to the 
relevant decisions of the party Central Committee and 
the State Council, the overwhelming majority of our 
comrades will be able to quickly adapt themselves to the 
changes in government structure and in economic mech- 
anisms—as well as social changes—and voluntarily 
plunge themselves into reform. 


—Structural reform is aimed at a systematic change in 
the government organizational structure with attention 
paid to the integrated nature of established organs. 
Restructuring government organs is a complex system 
engineering project with multitudinous changes. 
Restructuring must be based on overall planning and 
implemented with supporting measures. It requires con- 
sideration of long-range goals as well as the extent of 
changes in the existing economic structure and the 
ability of government organs to function. It requires 
attention to static as well as dynamic changes. In the 
current structural reform, the function, structure, and 
size of all newly established organs must be clearly 
defined. In addition, the function, structure, and size 
must also be defined for existing organs which are to be 
expanded and for other organs which are temporarily 
retained because the timing and conditions for their 
restructuring are not yet right. In other words, all gov- 
ernment organs should enter the phase of restructuring 
to some degree. There are no exceptions. To make the 
structure of government organs more scientific and com- 
prehensive, it is necessary to establish and perfect the 
government policy-making process and to establish a 
system of information feedback, supervision, and 
inspection in order to improve the overall functioning of 
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government administration and management. It is nec- 
essary to readjust the existing policy enforcement agen- 
cies of the government, namely: appropriately strengthen 
government agencies that exercise overall functions— 
particularly planning, finance, banking, taxation, labor, 
supervision, auditing, and industry and commerce 
administration departments—by changing thcir func- 
tions and forms of administration, establishing and 
perfecting their systems of organization, and improving 
the standards of their personnel and work efficiency in 
order to strengthen the mechanism for the government 
to excercise macroeconomic control and regulation; 
reduce administrative agencies in charge of specialized 
trades and industries and such offices within a govern- 
ment agency which exercise overall functions and lessen 
their administrative functions based on particular prod- 
ucts in order to change direct government control of 
enterprises to an indirect one and to change the state of 
affairs in which enterprises are managed by a govern- 
ment agency to one where enterprises are managed by 
the industry itself to promote the establishment of new 
mechanisms for economic operations. 


—Structural reform is coordinated with the structural 
readjustment of our cadre contingent. Although reducing 
personnel and cutting down the size of government 
agencies are part of the task in current structural reform, 
“cutting the fat” is nothing more than a superficial 
target. More importantly, through structural reform we 
will readjust the distribution and mix of our cadres and 
improve their standards so that we will have a contingent 
of high standard cadres rationally distributed in our 
government agencies who are better suited to the needs 
of modernization. Whether or not the results of our 
government structural reform will make themselves felt 
depends, to a certain extent, on the development of such 
a contingent of cadres. In structural reform, personnel 
will be reassigned, according to plans, to government 
agencies to be established or to be expanded and to 
various economic and social organizations. In addition, 
structural readjustment of cadres will be carried out in 
conjunction with their training, which is a necessary 
“intellectual investment,” so that they will receive new 
knowledge, acquire new professional skills, and be better 
equipped to deal with changes in their work and their 
reassignment. In this way, we will be able to minimize 
the “shock,” thereby ensuring smooth progress of the 
entire structural reform. 


—Structural reform is supported by the institution of a 
civil service system. From the outset, structural reform 
has called for the establishment of a civil service system 
of the state so that structural reform is supported by the 
reform of the government's personnel system. This was 
the intention behind establishing the Ministry of Person- 
nel. In order to establish a new order of government 
operation, attention has also been paid to institutional- 
izing and codifying into law the size of various govern- 
ment organizations. 


The general plan for administrative restructuring has 
clearly pointed out that the long-range objective of 
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structural reform is to establish a flexible, efficient, 
functionally complete, structurally rational, and opera- 
tionally coordinated administrative system with distinc- 
tive Chinese characteristics. Judged from our actual 
situation, this objective cannot possibly be achieved by 
streamlining administrative organs on one or two occa- 
sions within a short time; we must proceed step by step 
along with the development of economic and adminis- 
trative reforms. This being the case, structural reform at 
the present stage—including the organization of new 
government - a preliminary one which is tran- 
sitional and still has certain traces of “old functions.” 
Thus, during the course of reform, we must always 
examine our work and explore new ways and methods. 
These are the characteristics of structural reform during 
the various transitional s when the old system is 
being replaced by the new. Proceeding from reality, the 
current structural reform has quite Kayne handled 
the timing and linkage of various lo mage objectives 
of structural reform at all stages; the best use of 
unities and conditions for reform; and pushed 
‘orm forward positively and reliably, thus maintaining 
stability and continuity of economic and social develop- 
ment as well as government administrative work. 


While China has taken the first step toward restructuring 
its government organs, the tasks ahead are still very 
formidable. To achieve the long-range objectives of 
structural reform during the course of establishing a new 
order of socialist commodity economy, our reform 
should proceed in the following areas: 


First, departmental management should be replaced by 
management of all trades. 


One important aspect in restructuring government 
organs is to rationalize the relationship between the 
government on the one hand and the various enterprises 
and institutions on the other. On the basis of changing 
their functions, all specialized departments should grad- 
ually shift the focus of their work to managing their 
respective trades. This means carrying out indirect man- 

t of enterprises owned by the state, various 
collectives, and other owners and using economic and 
legal measures to guide their production and operation 
so that they truly will become independent producers 
making their own decisions and being responsible for 
their own profits or losses. 


Replacing departmental management with management 
of all trades calls for doing away with the “depart- 
mental” mentality that is deeply rooted in people's 
minds and encouraging complete openness and services 
for all trades. To restructure the irrational production 
and organizational structure and create the indispens- 
able conditions for management of all trades, we should 
earnestly separate enterprises from government admin- 
istration so that they truly can operate openly, be respon- 
sible for their profits or losses, pay taxes according to 
regulations, and operate according to contracts, they 
should also be able to establish lateral ties with other 
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enterprises and form enterprise groups with them. We 
should attach great importance to providing economic 
coordination and properly handle the relationship 
among various trades as well as among various enter- 
prises belonging to the same trade so that trade manage- 
ment will be in line with the state’s macroscopic eco- 
nomic policies. 


Meanwhile, we must improve the organization of trade 
associations, which should be nongovernmental, social, 
economic organizations which act as a link between the 
government and the enterprises. The main purpose of 
trade associations is to serve enterprises by promptly 
reflecting their wishes and requests to the government, 
guiding them to implement state policies and laws, and, 
at the request of the government, perform certain admin- 
istrative responsibilities. After the government's special- 
ized departments have been streamlined and have had 
their functions changed, they can turn over to the trade 
associations a large portion of services which are not the 
responsibility of government. 


Second, an effective supervisory system should be estab- 
lished and perfected. 


In the past, supervisory work of our government was 
rather insufficient. At the very beginning of the current 
structural reform, it was proposed that efforts be stepped 

up to improve the supervisory system. The — 
situation is that among the administrative and economic 
supervisory organs in our government departments, 
some are newly established units and others are under- 
going a change in functions. Moreover, many problems 
exist among the supervisory organs, such as confusion 
over duties and responsibilities, overlapping functions, 
lack of perfected systems, and disorderliness in internal 
management. A well coordinated, orderly, and highly 
efficient integrated system covering administrative, 
legal, technological, and social supervision has yet to be 
established. In particular, ineffective economic supervi- 
sion has become a striking problem. With the develop- 
ment of the commodity economy, more and more enter- 
prises and institutions are entering the market to do 
business, making it an urgent task to strengthen eco- 
nomic supervision. For this reason, strengthening the 
economic supervisory system must be the focal work in 
the next step of structural reform. 


A prerequisite for exercising supervisory power is to 
have a law to follow. We should create, through legisla- 
tion, the conditions for strengthening economic supervi- 
sory work. Here, the most important task is to perfect the 
principal lavs and regulations that are the basis for 
economic supervisory organs in exercising their supervi- 
sory powers. According to industrial and commercial 
administrative departments, there are now more than 
140 laws and regulations being used as a basis for 
industrial and commercial administration in our coun- 
try, but because there are no laws or regulations on 
market management, they often find many difficulties 
that must be dealt with in their work. Similar problems 


FBIS-CHI-88-226 
23 November 1988 


also exist in other supervisory organs. The establishment 
of rules for the market, the adjustment of relations 
among various sectors, and the exercise of powers of 
various departments all depend on legislative work. 


Through structural reform, we should explore how to 
establish an effective leading system in supervisory 
departments. In recent years, another major reason for 
the ineffective work of supervisory departments has been 
that they have met with too much interference in doing 
their work. Out of financial consideration, some locali- 
ties have often taken a lenient attitude toward violations 
of laws and discipline by local enterprises but have 
arbitrarily punished enterprises located in other places 
and have even used market blockade to deal with them. 
Normal economic order has thus been seriously affected. 
To correct this state of affairs, it is necessary in the next 
step of structural reform to energetically study the lead- 
ing system at all levels of government supervisory 

rtments with a view to gradually setting up an 

ective system of supervision. 


Third, we should speed up the institutionalization of 
government organs and the establishment of a legal 
system for their work so as to ensure a highly efficient 
government that is free of corruption. 


The current reform has, as an initial step, put the work of 
restructuring our government organs on the track of 
institutionalizing them and forming a legal system for 
them. If we want to radically solve the problems of our 
government organs such as a dilatory workstyle, buck- 
passing, and serious bureaucracy and to eliminate 
embezzlement, bribery, abuse of power, dereliction of 
duty, and other corrupt phenomena, it is not enough to 
merely rely on the initiative of personnel of these organs. 
We must deepen reform and quicken the pace of insti- 
tutionalizing our government organs and forming a legal 
system for them so as to use the legal system as a tool to 
eradicate all corrupt phenomena and unhealthy prac- 
tices. At the same time, we should further develop 
democracy and hold consultations and dialogues so that 
supervision may be carried out on an open basis. These 
are major measures indispensable to the establishment 
of a new order of the socialist commodity economy. 
They are major issues concerning the success or failure of 
our program of socialist modernization. 


To speed up the institutionalization of our government 
organs, particularly the economic administrative depart- 
ments of our government, two systems should in the 
main be established and perfected. One is the market 
management system. In this regard, it is necessary to 
Clearly define the market management organization; the 
scope, methods, and measures of management; the 
duties, responsibilities, and powers of the market man- 
agement organization; and the demands on market man- 
agement personnel. All regulations governing market 

t should be made public. The other system to 
be established and perfected is the administrative system 
with regard to enterprise. It is necessary to clearly define 
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the scope of government administration with regard to 
state-owned enterprises, the responsibilities involved, 
and the ways such administration is carried out. At the 
same time, the government's administrative depart- 
ments in charge of various trades should make public 
their administrative functions and responsibilities as 
well as their work procedures so that enterprises may 
have something to follow when dealing with relevant 
government departments. 


As to those noneconomic departments that assume polit- 
ical, national defense, foreign affairs, and social work 
functions, the emphasis of organizational reform should 
be laid on a their own administration and 
implementing scientific management in order to raise 
their quality, capacity, performance, and, in particular, 
their work efficiency. 


In promoting legal institutions of government organiza- 
tions, stress should be laid on establishing administrative 
laws and regulations and a system of budget control. The 
“three fixes” plans for various departments—including 
their functions, organization, job classification, opera- 
tional procedures, and working rules—should all be 
prescribed by administrative laws and regulations (such 
as organizational laws or regulations for various depart- 
ments). It is necessary to establish a new system to 
control administrative budgets, strictly control adminis- 
trative expenditures, and avoid repeating the old prac- 
tice of reswelling after streamlining. Following the pro- 
mulgation and implementation of the “Enterprise Law,” 
the enactment of relatively sound administrative laws 
and regulations must be accomplished as quickly as 
possible in our country so that government organizations 
at various levels can all perform their tasks in accordance 
with laws and regulations. 


Fourth, it is necessary to actively promote the implemen- 
tation of a national public service system. 


The implementation of a national public service system 
is an important task of our country’s reform of the 
political structure and also an important part of the 
reform of government organs. After fixing functions and 
forming various government organs, we must raise work 
efficiency and quality of various government organs and 
reasonably assign relatively high quality personnel to 
appropriate posts. The “Regulations Governing Public 
Servants” are important legislation which clearly stipu- 
late the selection, evaluation, promotion, reward, pun- 
ishment, appointment, dismissal, wages, and other ben- 
efits of government personnel. Therefore, the 
implementation of a public service system is to deepen 
the reform of government organs. Currently, we have 
only taken the first step in promoting the reform of 
government organs; restructuring of various functional 
departments is under way; and the work of analyzing and 
classifying various jobs has not yet started. Accordingly, 
the public service system should be gradually promoted 
from a number of selected places to larger areas in 
combination with restructuring government organs. In a 
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number of units selected with the approval of the State 
Council, we can try to implement the public service system 
following the restructuring of government organs including 
fixing roles and functions of various organs, readjusting 
personnel, and fixing the form and size of various govern- 
ment bodies. On the one hand, we should control the 
appointment of new personnel. On the other hand, we 
should control the “ladder” of promotions. We should 
select, evaluate, and promote cadres according to new 
Criteria. In the meantime, we should train existing person- 
nel in a planned way to enable them to acquire qualifica- 
tions as public servants. Our goal is to streamline and 
improve the quality of government functionaries. 


Fifth, after restructuring various organs of the State 
Council, various localities are actively studying plans 
and implementing procedures to restructure government 
Organs in line with local economic development and 
progress of reform. The 16 selected medium-sized cities 
which have tried the restructuring of government organs 
are summing up their experiences in this respect. In 
accordance with the requirements set by the Seventh 
NPC, the reform of local governments at various levels 
will be started next year. In order to ensure the smooth 
implementation of reform work, party and government 
departments in various localities should start to investi- 
gate, study, and draft plans for implementing the work. 
Trial implementation of structural reform may be 
started at some places where conditions are ripe. What- 
ever plans the various localities might adopt, all places 
should understand the following guiding principles: 
Adhere to the principle of separating party and govern- 
ment and separating government functions from those of 
enterprises; adhere to the principle of unifying and 
streamlining government organs and ensuring that gov- 
ernment workers will do their work more efficiently; and 
adhere to the principle of proceeding from reality and 
refraining from duplicating work done by lower and 
higher units. Based on these principles, we should 
straighten up the relationship between lower and higher 
units and change their administrative functions. We 
should have a clear reason for setting up or eliminating 
government organs and truly achieve the goal of having 
streamlined government organs with greater efficiency. 
Government organs at the grassroots level should pay 
particular attention to achieving this goal. This will not 
only raise work efficiency but will also reduce the finan- 
cial burden on the and the state. Government 
organs at higher levels should support the reform of their 
lower-level units. With the exception of a few supervi- 
sory and administrative departments which require ver- 
tical leadership and a counterpart relationship, depart- 
ments of the central authorities must not require various 
provinces, municipalities, and autonomous regions to 
set up government organs which are all similar to those 
of the central authorities. Likewi: , departments of var- 
ious provinces, municipalities, a1.j autonomous regions 
must not require various counties to set up government 
organs which are all similar to themselves. All units must 
not reduce or stop the appropriation of funds and the 
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supply of materials to lower level units because the latter 
are not similar organs; neither should they use other 
methods to block such appropriation and supply. Fol- 
lowing the retorm of the economic structure, especially 
deepening structural reform of various enterprises, struc- 
tural reform of economic management departments in 
various localities will be carried out ahead of other 
departments. Great changes will take place in various 
specialized departments and administrative companies 
at various levels. Local governments at various levels 
should also carry out reform of their administrative 
Organs, administrative functions, and administrative 
methods to comply with these changes, including the 
elimination of some specialized organs, reducing admin- 
istrative levels, and strengthening the role of macro- 
control and economic supervision of economic adminis- 
trative departments which administer economic affairs 
in an indirect manner. 


Currently, our country has entered a period of all-out 
reform. The reform of the political structure will be 
stepped up in closer coordination with the reform of the 
economic structure. At a time when reform of the 
economic structure has entered a critical period— 
namely, a period in which price and wage reform is being 
carried out with great difficulties—reform of the politi- 
cal structure will not be stopped. On the contrary, reform 
of the political structure will be stepped up. In particular, 
restructuring government organs, which ensures changes 
in the system and organization of economic structural 
reform, will be deepened in line with the deepening of 
the reform of economic and political structures. We are 
convinced that under the leadership of the party Central 
Committee and the State Council and with the concerted 
efforts of the entire party, governments at various levels, 
and all cadres of our country, we can certainly establish 
highly efficient and honest government organs with 
Chinese characteristics to meet the requirements of our 
country’s new economic system and political structure. 


Movement Activist Breaks Silence 
HK2311070588 Hong Kong SOUTH CHINA 
MORNINGPOST in English 23 Nov 88 pp 1, 11 


[From Marlowe Hood in Beijing] 


[Text] A leading activist from China’s 1978-79 Democ- 
racy Movement has broken a decade-long silence to 
mark the 10th anniversary of the “Beijing Spring” and to 
condemn continuing suppression of political and human 
rights. 


“In 1949, the Communist Party came to power through 
force—now it should let the people decide through the 
ballot box,” said Ren Wanding in his first interview 
since being released from jail in 1983. 


“It is only fair and reasonable that the Chinese people 
want direct democracy,” he said. 
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Mr Ren, a 44-year-old electrician, founded the Human 
Rights Alliance in the autumn of 1978 and quickly 
became a key figure in a small but influential nationwide 
movement that openly called for deep democratic 
reforms and the criticism of Mao Zedong, both taboo 
subjects at the time. 


He is best known as the author of the 19-point “Human 
Rights Declaration.” 


Mr Ren was taken into custody in March, 1979 while 
putting up a giant wall poster on “Democracy Wall,” 
where critics of the Communist Party and advocates of 
- es change aired their views and exchanged 
ideas. 


Supreme leader Deng Xiaoping at first was tolerant of 
these informal commentaries, largely because they 
attacked political enemies in common which Mr Deng 


had not yet managed to push aside. 


Once his power had been consolidated, however, the 
Democracy Movement outlived its usefulness and a 
sharp crackdown followed. 


Though never formally accused of any crime, Mr Ren 
spent four years in jail. 


He estimates that of those human rights activists incar- 
cerated throughout China at that time, 70 to 80 are still 
in prison. 


These include other leaders of the short-lived popular 
re such as Wei Jingsheng, Liu Qing and Xu 
enli. 


Mr Ren, who took up his old job as an electrician after 
being released, remains uncompromisingly harsh in his 
criticism. 


While he acknowledges that certain progress towards a 
more open society has been made, he still describes 
China’s political system as ‘feudal peasant socialism.” 


He insists, however, that he is not opposed to socialism 
per se. 


He finds it ironic that many of the policies advocated by 
the Communist Party today were foreshadowed by the 
Democracy Movement 10 years ago. 


““We were the first to call for popular supervision of the 

Government, fixed terms of political office, the abolition 

of ‘counter-revolutionary thought and speech’ as a pun- 

— crime, and improved relations with the Soviet 
nion. 
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“We were the first to expose the fiction of ‘people’s 
ownership’ as ownership by the state, and to say that 
fundamental political mistakes had been committed as 
early as 1957, the year Mao launched the anti-rightist 


campaign.” 


All of these ideas are now at least openly discussed, and 
some have become part of oficial party doctrine. 


“The state has passed an incorrect judgement on both the 
‘Beijing Spring’ and the student demonstrations of 1986, 
and it will surely be reversed some day,” said Mr Ren. 


He places recent student demonstrations in a tradition of 
democratic opposition beginning with Mao’s crackdown 
on intellectuals during the anti-rightist campaign. 


“Fang Lizhi laid the foundation in 1957 for his own 
contribution to today’s democratic movement,” Mr Ren 
said of China’s most noted critic of the Communist 
Party. 


“For the next few decades,” writes Mr Ren in an essay 
soon to be published abroad, “China is likely to be a 
confused and unstable place.” 


“The ‘Beijing Spring’ and the student demonstrations of 
1986 may be over, but we may be sure there will be 
further unrest—among students, peasants, workers or 
soldiers. 


“Communist leaders have already reached an impasse 
and find it hard to move any further,” he writes. 


Mr Ren was incarcerated under a provision of Chinese 
law which allows the Government to subject individuals 
to four years of “work reform and education” without 
trial. 


He spent the full four years behind bars, 3 '2 at the Ban 
Mu Qiao prison and the remaining six months in the 
Liang Xiang detention centre. 


“After my release, I immediately filed a protes: with the 
Highest People’s Court. I argued that ‘work reform and 
education’ is itself illegal because I never stood trial,” 
said Mr Ren. 


“Besides,” he added with a smile, “I didn’t get the 
benefits of either work or education.” 


Nor did he receive a reply. 


For years Mr Ren accepted his prison experience as the 
price paid for his outspokenness. 


“Then one day I suddenly realised that that kind of 
attitude is part of the problem,” he said. 
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“Every few years there's a crackdown, and some more 
people are thrown in jail. Society begins to think of that 
as a normal situation and is less vigilant in its demands 
for human rights.” 


Mr Ren’s problems did not end with his release from jail. 


His employer, the Beijing Installation Company, has 
kept his salary at the lowest possible level despite his 
seniority and advanced training, and has provided him 
with housing far inferior to what he had before his arrest. 


His wife and child have been refused permission to move 
their residence permits from Tianjin to Beijing. 


“I don’t see it as a problem with my work place,” he said. 
“The problem is rooted in the whole system.” 


Mr Ren has plans to publish several essays abroad in the 
coming months. 


He wrote extensively in prison, though most of his 
writings were confiscated. 


This makes him especially bitter. 


“Even while I was in jail, | was writing in the spirit of 
constructive criticism. All I got in return was discrimi- 
nation and oppression.” 


Democratic nations should tie foreign investment to 
progress in democratic reform and the release of political 


prisoners, suggests Mr Ren. 
This is, he says, is not simply a matter of principle. 


“One day foreigners in China will ‘eat bitterness’ when 
poopie once again become sensitive to ‘Western imperi- 
ism’.” 


wang Ruoshui Refutes Hu Qiaomu’s Views 
HK2311054588 Hong Kong TA KUNG PAO in Chinese 
23 Nov 88 p 1 


(“Special Dispatch”: “‘Wang Ruoshui Discusses Person- 
ality Cult, Refuting Hu Qiaomu’s Views” 


[Text] Beijing, 22 Nov (TA KUNG PAO)}—Wang 
Ruoshui, a well-known figure in academic circles, 
recently wrote an article on personality cults. He said 
that personality cults have enabled wrong political lines 


to develop unimpeded. 


In his article carried by SHULIN, Wang Ruoshui said: 
At the beginning of 1984, Hu Qiaomu published a long 
article entitled “On the Question of Humanitarianism 
and Alienation,” in which he made a systematic criti- 
cism of my viewpoints. I have already replied to the 
question of humanitarianism in my article entitled “My 
Viewpoints on the Question of Humanitarianism.” At 
the end of that article, I said: “I will reply to the question 
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of alienation and ask for advice in another article.” But 
more than 3 years have passed and I have not yet started 
writing it. Although I am not recognized as a Communist 
Party member, | still consider myself a Marxist. On this 
basis, I would like to discuss the question of alienation 
again with Comrade Hu Qiaomu. 


Wang Ruoshui believes that in order to emancipate 
themselves, the working class needs to have an organi- 
zation and their own political party and leader. A leader 
of the working class, who has amassed the demands of 
the masses, enjoys the trust of the broad masses of party 
members, the working class, and the masses of people by 
conducting correct leadership. This is a normal phenom- 
enon at the beginning. With the victorious development 
of a revolution, both the authority of a leader and the 
people’s faith in him increase. But if this faith becomes a 
blind one, a personality cult emerges. Instead of asking if 
something conforms to the real situation, people ask: 
“Who said it?” At the beginning, authority is established 
by truth, but later, truth has to be ensured by authority. 
This opinion is then greatly strengthened and consoli- 
dated by long-term propaganda. As a result, if something 
wrong is stamped with the seal of a leader, people still 
believe deeply in it. Thus, things are not exactly as Hu 
Qiaomu has said, which is that the personality cult of 
Mao Zedong emerged following his mistake of divorcing 
himself from reality and the masses. It seems that facts 
have proved the contrary, that is, that the personality 
cult of Mao Zedong enabled Mao Zedong’s wrong line of 
divorcing himself from reality and the masses to develop 
unimpeded. In spite of his mistakes, his personality cult 
continued to grow. Those who refused to blindly follow 
the wrong line were purged from the party one after 
another through political movements. Some results were 
achieved with the coordination of powerful propaganda 
work. Finally, all this developed into the “great Cultural 
Revolution.” 


Zhi Gong Dang Standing Committee Meets 
OW2211233488 Beijing RENMIN RIBAO in Chinese 
20 Nov 88, p 4 


[Text] Beijing, (XINHUA)—The China Zhi Gong Dang 
8th Central Committee Standing Committee held its 
20th enlarged meeting in Beijing 7-12 November. Dong 
Yinchu, chairman of the China Zhi Gong Dang Central 
Committee, presided over the meeting. 


The attendees studied the guidelines of the 13th CPC 
Central Committee 3d Plenary Session and unanimously 
expressed their support for them during the meeting. The 
meeting called for educating party members on a correct 
understanding of current situations and difficulties. It 
also called for a strengthened determination to ride out 
the difficulties with the Communist Party of China. The 
meeting urges organizations at various levels to enthusi- 
astically help the goverment improve the economic envi- 
ronment and rectify the economic order and to fully play 
the role of democratic supervision with a spirit of being 
master of the country. 
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The attendees of the meeting examined preparations for 
the China Zhi Gong Dang “9th National Congress” and 
anne to hold the congress in Beijing on 12-18 Decem- 


Li Meets Special Educators 
OW2211193088 Beijing Domestic Service 
in Mandarin 1030 GMT 18 Nov 88 


[By station reporter Li Renzhu] 


{Text} At a national conference on special education 
which opened today, a responsible person of the State 
Education Commission stressed: The development of 
special education for the handicapped must proceed 
from realities, according to the principle of making it 
universal while raising its standards. 


According to reports, owing to the diligence of special 
educators throughout the country, China's special edu- 
cation has been expanding steadily. At present, there are 
more than 500 schools for children who are blind, deaf, 
or retarded, with a total enrollment of more than 52,000. 
At the same time, more than 3,000 handicapped youths 
have been admitted to institutions of higher education, 
and more than 14,000 handicapped children are receiv- 
ing special education or convalescent training. However, 
in terms of quantity and quality, special education in 
China has failed to keep pace with objective require- 
ments. There are more than 6 million handicapped 
youths and children in China at present, yet the enroll- 
ment rate is less than 6 percent. 


The responsible person from the State Education Com- 
mission pointed out: The development of special educa- 
tion is a concrete reflection of the spirit of socialist 
humanitarianism. From now on, special education must 
fully study and meet of the needs of handicapped chil- 
dren. It must emphasize elementary education and voca- 
tional and technical education which is diversified and 
multilevel. It must also earnestly develop preschool 
education and gradually develop secondary and tertiary 
education. It must reform the simple method of the past 
for running special schools uniformly, rationally orga- 
nize their arrangement, and resort to every means to 
create better conditions for hatidicapped children to 
enroll into such schools. 


According to sources, the State Education Commission, 
the Ministry of Finance, the China Social Welfare Com- 
mittee for Lottery Donations, and the China Welfare Fund 
for the Handicapped have decided to set up an educational 
subsidy for the handicapped to help the various localities 
develop special education, beginning in 1989. 


Before the conference, Li Tieying, Cheng Zihua, Zhu 
Xuefan, Zhou Cheng, Fang Yi, Kang Keqing and other 
leading comrades warmly received and took photographs 
with all the delegates attending the national conference 
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on special education, and the national conference on 
work - study programs in primary and secondary schools 
at the Great Hall of the People. 


Wan Li Opens International Pressphoto Week 
OW2311051788 Beijing XINHUA in English 
0858 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—The Beijing 
International Pressphoto Week, including the exhibition 
“Eyewitness: 30 Years of World Pressphoto’’, opened 
here this morning. 


Wan Li, chairman of the Chinese National People’s 
Congress Standing Committee cut the ribbon for the 
exhibition. 


On display at the exhibition, held at the Museum of 
Chinese History, are more than 400 photos. 


Leading Party Members Attend Research Class 
HK2311035988 Beijing RENMIN RIBAO in Chinese 
17 Nov 88 p 4 


Report: “Central Party School Offers Research Class for 
ries of Party Committees of Offices Directly 
Under the CPC Central Committee”’] 


[Text] The 2-month research class for secretaries of party 
committees of offices directly under the CPC Central 
Committee wound up 12 November. This research class 
purported to further act in the spirit of the 3d Plenary 
Session of the Party’s 13th Central Committee, govern the 
party with strictness, and improve the party’s work in 
offices under the CPC Central Committee in a new period. 
A total of 44 persons, including full-time party secretaries 
and deputy party secretaries of offices directly under the 
CPC Central Committee, attended the class. 


The students of the class were guided by the policy put 
forward by the 13th CPC National Congress, that is, the 
party must take care of and govern itself with strictness. 
The students earnestly studied important works on the 
party by authors of Marxist classics and theories on party 
building in the new period, and listened to reports on the 
international situation, the reform, and the present con- 
dition of the construction. They also listened to relevant 
learned reports. Having done this, they started with 
analysis of the status quo of offices directly under the 
CPC Central Committee, stressed the problems of how 
the party building in offices should be strengthened and 
how the party organizations should play their due role in 
the drive to improve the economic environment, rectify 
the economic order, and intensify the reform in an 
all-round way. All students got a clear understanding of 
the situation, broadened their horizons, were more clear 
about their tasks, and strengthened their confidence after 
2 months of study. All believed that in the important 
period of deepening the reform in an all-round way, 
party organizations in offices have a grave and enormous 
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responsibility. It is necessary and possible to improve the 
party’s work in offices. The key lies in party cadres at all 
levels. They should be bold in overcoming difficulties, 
and work with vitality, perfect assurance, and full confi- 
dence. In the campaign to improve the economic envi- 
ronment, rectify the economic order, and deepen the 
reform, they should govern the Party with strictness, do 
a good job in party building, give full play to party 
Organizations and party members, and create favorable 
conditions within offices and without for reform and 
construction. 


The leading comrades of the Central Party School and 
the party committee of departments under the Central 
Committee paid great attention to the class. During the 
2-month period, alternate member of the Secretariat, 
and secretary of the party committee of departments 
under the Central Committee Comrade Wen Jiabao 
made a report entitled “Strengthening Party Building at 
the Basic Level and Bringing Into Play the Exemplary 
Role of Communists;” President of the Central Party 
School Gao Yang took part in the students’ discussions; 
and executive deputy secretary of the party committee of 
departments under the Central Committee Comrade Gu 
Yunfei also attended the research class. 


Ministry Establishes Contact System for Experts 
OW2211113788 Beijing XINHUA in English 
1154 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—China’s Min- 
istry of Personnel has established a new system for 
keeping in touch with its experts and intellectuals, in 
order to make better use of their suggestions, according 
to today’s “GUANGMING DAILY.” 


The system will help experts present questions, opinions, 

demands, suggestions and tentative ideas to relevant 

a, the party Central Committee, and the State 
ouncil. 


Under the system, the ministry will regularly send ques- 
tionaires to experts and invite them to dialogues, and 
make arrangements for talks between experts and state 
leaders. 


The ministry will also let experts know in time the results 
of their opinions and suggestions. 


The ministry has ordered provinces, autonomous 
regions, cities and departments of the State Council to 
set up similar experts’ contact systems according to local 
conditions. 


Entry, Exit Administration Problems Noted 
OW2211163388 Beijing XINHUA in English 
1455 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—The sharp 
increase in people leaving and entering China has cre- 
ated many new problems for the country’s immigration 
administration. 
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Some two million foreigners visit China every year, 
while more and more Chinese are travelling abroad since 
1979, said an official from the Immigration Administra- 
tion Bureau of the Ministry of Public Security. 


A five-day meeting, which closed here Monday, learned 
that statistics show that more than 59 million people 
entered China last year. Over 3.5 million of them were 
foreigners, as were nearly two million out of 33 million 
who crossed the country’s borders in the first half of this 
year. 


Though the administration’s work has improved, with 
laws on entry and exit published since 1985, it still 
suffers from an irrational administrative setup, low work 
- =e and backward technical equipment, said the 
official. 


The country has now opened more than 500 areas to 
foreigners, said Tao Siju, vice minister of public security, 
and private visits have been facilitated for people from 
the Chinese mainland to Hong Kong and Macao in 
recent years. 


However, he said, immediate measures should be taken 
to deal with illegal border crossings. 


Circular Issued on Administrative Litigation 
OW2211190788 Beijing RENMIN RIBAO ir Chinese 
20 Nov 88 p 4 


[Text] Beijing, 19 Nov (XINHUA)—The State Council 
General Office recently issued a circular requiring the 
various provincial, autonomous regional, and municipal 
people’s governments; the various ministries and com- 
missions under the State Council; and agencies directly 
subordinate to the State Council to seriously discuss the 
(Draft) Administrative Litigation Law of the PRC.” 
The circular calls on the various localities and depart- 
ments to actively engage in discussions of the draft law 
and earnestly submit their views and suggestions. 


The circular says that in compliance with a resolution 
adopted at the fourth meeting of the Seventh NPC 
Standing Committee, the text of the “(Draft) Adminis- 
trative Litigation Law of the PRC” has been published in 
order to solicite views from all quarters. The adminis- 
trative litigation law is a basic law of the state. It plays a 
positive role in protecting the legal rights of citizens and 
Organizations and enables the state administrative 
Organs to exercise their adininistrative authority and 
improve their administrative work in accordance with 
the law. The enactment of the administrative litigation 
law is also an important integral part of China’s political 
structural reform. The various localities are to coordi- 
nate with the various provincial, autonomous regional, 
and municipal people’s congress standing committees in 
fulfilling their task of soliciting views, and shall widely 
collect views on the draft law from various local admin- 
istrative organs. The various State Council departments 
must also be organized to discuss the draft law and 
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submit their views. Discussions must be conducted with 
a view toward improving the work of administrative 
Organs and educating administrative personnel in the 
law in order to establish among them a firm conviction 
of strict abiding by the law. 


The circular calls on the various localities and depart- 

1 sents to compile and submit all suggestions and views 

concerning the “(Draft) Administrative Litigation Law” 

to the NPC Standing Committee prior to 31 December 

— with copies sent to the State Council Legislation 
ureau. 


Commentator on Management of Science 
Technology , 
HK2311040188 Beijing GUANGMING RIBAO 
in Chinese 10 Nov 88 p 1 


{Commentator’s article: ““A Standard for Management of 
Scientific Research Work”’] 


[Text] Now, “Certain Regulations on Implementing the 
Economic Accounting System in Scientific Research 
Units” issued by the State Science and Technology 
Commission and the Ministry of Finance has been 
promulgated and put into effect. This is an important 
step we have made in the reform of the science and 
technological structure. The implementation of the “‘reg- 
ulations” will surely promote reform of the operational 
mechanism in scientific research units, help them 
increase both management level and economic returns, 
and facilitate the combination of science and technology 
and the economy so that they can suit the development 
‘of the socialist commodity economy. 


Scientific research units are socialist commodity produc- 
ers, and their achievements in scientific research are 
commodities. This has already been acknowledged by 
the whole society. In the past, however, the “supply 
system” was adopted by China’s scientific research units 
for a long time. All the funds they needed were allocated 
by the higher authorities, and their expense accounts 
were submitted to the state by the end of the year. There 
were no such things as cost accounting and economic 
accounting in scientific research. The achievements in 
scientific and technological research were transferred 
without compensation. There was no circulation or 
exchange in this field. This method ran counter to the 
economic laws and had resulted in the separation of 
science and technology and the economy and the sepa- 
ration of scientific research and production. It also made 
the scientific research units and personnel unable to give 
play to their initiative. 


With the development of reform of the scientific and 
technological structure, especially reform of the funds 
allocation system for scientific research, the opening up 
of a technology market, and the implementation of the 
technology contract system, many scientific research 
institutions have gradually changed their practice from 
mere scientific research to scientific research operation 
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or scientific research production. As there are more 
sources of funds for scientific research, economic activ- 
ities are becoming more frequent and complicated. Eco- 
nomic accounting is thus necessary for various links of 
scientific and technological activities, including tasks, 
plans, people, financial and material resources, produc- 
tion, supply, and marketing. Therefore, it is necessary to 
establish a management system with economic account- 
ing as the center. Under this situation, some depart- 
ments, provinces and cities, and scientific research insti- 
tutions have worked out one after another methods of 
economic accounting suitable for their own depart- 
ments, localities, and units. The problem at present is 
that although these methods of economic accounting 
have been worked out by various departments and units, 
there is not a unified spending standard and a regular- 
ized method for calculating costs and earnings. There are 
also no rationalized stipulations on the management of 
funds, the depreciation of fixed assets, and the valuation 
of technology contracts. Thus, it is imperative for us to 
further improve various relationships and work out a 
realistic, effective, and standardized document on eco- 
nomic accounting while implementing the guiding policy 
of the central authorities on improving the economic 
environment, rectifying the economic order, and deep- 
ening reform in an all-round way. 


The document, “Certain Regulations on Implementing 
the Economic Accounting System in Scientific Research 
Units,” which has been worked out to suit this demand, 
provides us with an economic management system that 
is established in accordance with the law of value and by 
various economic means, such as cost, price, and profit. 
It has set a unified standard on the cost of scientific 
research throughout the country and enabled the scien- 
tific research units to carry out economic management in 
a more regular, systematic, and scientific way. It has thus 
created a condition for various scientific research insti- 
tutions to compete with one another on an equal basis. 
At the same time, as it grants the scientific research 
institutions certain decisionmaking powers and protects 
their legitimate rights and interests, it will also play a 
very good role in mobilizing the initiative of the scien- 
tific research institutions and personnel and in improv- 
ing their working and living conditions. 


While implementing the “regulation,” all departments, 
localities, and units must try to understand the gist of the 
document, work hard to increase the level of scientific 
management and the returns from using the funds, and 
correctly handle economic relations between the state, 
the units, and the workers. They must also discover new 
problems in good time and deal with them promptly and 
pay attention to summing up their experiences so that 
they may lay a solid foundation for carrying out overall 
economic accounting in the future. 


PLA Paper on Navy’s Enhanced Capabi 
HK2311121588 Beijing JIEFANGJUN BAO 
in Chinese 6 Nov 88 p 1 


Report by Zhang Yougian (1728 0645 6197): “Chinese 
aval Fleets Sail the Oceans”’] 


lities 


{Text} This reporter has learned from the relevant 
departments that in the first 10 months of this year, the 
country’s combined ships formations [hai shang lian he 
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bian dui 3189 0006 5114 0678 4882 7130] successively 
sent several hundred ships and vessels of various sizes on 
patrol missions in Nansha waters. They have smoothly 
fulfilled all their tasks without sustaining any non- 
combat damage. This indicates that the Chinese Navy 
has made significant progress in the areas of command 
Organization, coordinated action, navigation, position- 
ing, telecommunications, and seaborne supply and that 
its capacity for combat operations in far-off waters has 
reached a new level. 


The far-off south seas are deep and rough water bodies 
under the influence of the ever-changing weather. The 
Circumstances there are changing constantly. The com- 
bined formations have been able, under different cli- 
matic conditions and in spite of the absence of moorings 
and harbor facilities, to smoothly fulfill all their tasks 
mainly because they have have received rigorous train- 
ing in recent years. 


Since the State shifted its strategic focus onto economic 
construction, the Navy, in the light of future combat and 
long-term construction requirements, has paid special 
attention to training in far-off waters. Various fleets have 
successively formed combined formations or special 
mixed formations [te hun bian dui 3676 3236 4882 
7130}, broken out of island chains, and sailed as far as 
the western Pacific, the southern Pacific, and the Indian 
Ocean, where they conducted multi-theme exercises and 
administered combined training, thus enlivening tactical 
and battle theory research and enhancing the cadres’ 
ability to organize, command, and adapt to sea life. In 
addition, the ability of various arms and various types of 
ships to participate in coordinated action and carry out 
— supply has been extensively tempered and 
e . 


In addition to strengthening training in far-off waters, 
the Chinese Navy has visited and carried out exchanges 
with the navies of other countries in recent years, thus 
broadening its own field of vision, absorbing much 
advanced technology, and improving its own means of 
command, means of telecommunications, navigational 
means, and positioning means, and laying a solid foun- 
dation for its future operations in far-off waters, 


Editorial Views Enterprise Reform 
HK2311101688 Beijing RENMIN RIBAO in Chinese 
23 Nov 88 p i 


[Editorial: 
Grasped”] 


“Enterprise Reform Must Be Firmly 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee points out: In various systematic reforms, we 
should pay special attention to conscientiously imple- 
menting the “Enterprise Law,” deepening the enterprise 
reform, and the reform in the state-owned medium and 
large enterprises in particular. Therefore, at present, 
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while focusing our attention on improving the economic 
environment and rectifying the economic order, enter- 
prise reform must be firmly grasped. We should be clear 
about this. 


At present, some problems occurring in the course of 
improving the economic environment and rectifying the 
economic order are closely connected with the existing 
mechanisms of our enterprises. Our industrial enter- 
prises, and medium and large enterprises under owner- 
ship of the whole people in particular, continue to lack 
good mechanisms of independent operation, of assum- 
ing sole responsibility for their own profits and losses, 
and of self-restraint. Under the conditions that owner- 
ship power has not been clearly defined, financial control 
is weak, supplies are generally insufficient, and market 
competition cannot be fully carried out, instead of doing 
their best to reduce production costs, and relying on their 
own efforts to minimized the factors of price increases, 
some enterprises turn over less profits and tax to the 
state, or increase the selling price to shift the burden on 
to the state and consumers. In the meantime, there is a 
tendency to do everything possible to expand the enter- 
prise consumption fund. This has truly put great pres- 
sure On many state-owned enterprises which have better 
economic results. This has created difficulties for the 
state-owned enterprises in abiding by the principle of 
letting the best flourish and the worst perish, and to 
readjust their production setup. This has told us that if 
we fail to pay attention to solving the problem of the 
mechanisms of enterprises, it will be difficult for us to 
achieve the best results in improving the economic 
environment and rectifying the economic order. 


To firmly grasp enterprise reform, we should, first of all, 
further promote the process of separating the govern- 
ment administration from enterprises, so that those 
qualified enterprises can truly carry out their operations 
in an open way. Furthermore, we should conscientiously 
perfect the contract system. During the reform over the 
past 10 years, enterprise reform in our country has 
covered a long distance, including the delegation of 
power, concession of profits, and the implementation of 
the contract responsibility system. We should say that 
our contract responsibility system is successful. How- 
ever, due to the fact that the system has not yet been 
implemented for a long time, and that it has not yet been 
perfected, we have not truly given full play to the 
effectiveness of the system. In the meantime, the system 
itself has brought about some new problems. Therefore, 
our main efforts should be devoted to the systematiza- 
tion, improvement, deepening and development of the 
contract system. In particular, under the present condi- 
tions that our commodity prices are fluctuating vio- 
lently, we should solve a series of problems in order to 
persist in the contract system. We must realize that 
perfecting the contract system is still the main content of 
the current reform in the mechanisms of enterprises. We 
must “seize on it firmly,” and make great efforts to 


grasp it. 
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In the course of deepening enterprise reform, the exper- 
iment on share systems should be put on the agenda. We 
should adopt a conscientious and careful attitude toward 
the work. What we mean by the share system is a share 
system under the prerequisite of mainly relying on the 
public ownership system, rather than promoting the 
private system. To implement the share system, there are 
still many problems which we should study and explore. 
To conduct the experimental work on the share system, 
we should abide by a certain rule, so that the experimen- 
tal work can be gradually standardized. At present, some 
localities have regarded the method of raising funds as 
the share system. Some other localities have regarded the 
method of inviting collaborators to become shareholders 
as the implementation of the share system. This shows 
that they have lacked necessary knowledge and experi- 
ence in this regard. We should adopt a serious and 
conscientious attitude toward the experimental work of 
the share system. In the course of conducting the exper- 
iment in the share system, we should pay special atten- 
tion to guarding against inflation in investment and 
consumption. Otherwise, this will be harmful to improv- 
ing the economic environment and rectifying the eco- 
nomic order. 


In the course of enterprise reform, there is another 
problem which we should be clear about. In other words, 
we should not set the perfection of the contract system 
against the experiment in the share system. The main 
aim of the contract system is to solve the problem of the 
operational power of enterprises in accordance with the 
principle of separating ownership power from opera- 
tional power. The main purpose of the share system is to 
Clearly define property rights which was previously 
vague. Contract system does not conflict with share 
system. Therefore, we must not cast doubt upon, or give 
up the contract system because of the experiment in the 
share system. 


Reforming enterprise mechanisms is not a matter of 
enterprises alone. The responsible government institu- 
tions should change their functions to actively create 
conditions so that enterprises can truly carry out their 
operations in a free and independent way. In this regard, 
township and town enterprises and Sino-foreign ven- 
tures have provided us with good experiences. The 
government responsible :hould do more work to protect 
and serve enterprises. They should do less to press them, 
or to interfere in their own affairs. Enterprises are true 
Operation and investment bodies, and the bodies for 
self-development as well. An important experience pro- 
vided by the township and town enterprises and Sino- 
foreign ventures is that administrative interference in 
the state-owned enterprises should be grzdually reduced. 
If conditions exist, we should further lift the control over 
the operations of those enterprises whose products are 
not in short supply. The state only demands that they 
Carry out their operations in accordance with law, pay 
tax in accordance with rules and regulations, and execute 
contracts. Those which violate these three principles 
must be seriously investigated and punished. There is no 
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need for the state to interfere in the normal operations of 
enterprises. The state is not responsible either for their 
own profits and losses. On a voluntary basis, by adopting 
the methods such as cooperation, amalgamation, becom- 
ing shareholders, holding the shares, and so on, transre- 
gional and intertrade enterprise groups can be estab- 
lished, so that production setups of enterprises can be 
improved, and the enterprises themselves can be invig- 
orated to enhance their competitiveness on international 
market. 


While carrying out reform in state-owned enterprises, we 
should ensure that enterprises can exercise their inde- 
pendent operational power, and that workers can fully 
exercise their democratic rights. While improving oper- 
ation and administration of enterprises, we should also 
improve ideological, political work in enterprises. The 
work in these respects are identical, rather than conflict- 
ing with each other. In the enterprises, we should handle 
well the relations between administrative organizations, 
party organizations and the organizations of workers and 
staff members. “Circular on Strengthening And Improv- 
ing Ideological and Political Work in Enterprises” 
approved by the 3d Plenary Session of the 13th CPC 
Central Committee has been transmitted to various 
levels inside the party. The implementation of this 
circular should also be regarded as an important compo- 
nent part of the enterprise reform. 


Enterprises are sources for creating social wealth. When 
we have done well in running the enterprises, in devel- 
Oping production and in increasing supply effectively, 
this will, in turn, vigorously support and promote the 
work of improving the economic environment and rec- 
tifying the economic order. 


Destabilizing Economic Factors Discussed 
HK2311091188 Beijing JINGJI RIBAO in Chinese 
26 Oct 88 p 2 


[Article by Xie Shusen (6043 2579 2773): “A Compre- 
hensive Analysis of Destabilizing Economic Factors”’] 


[Text] The average growth rate of China’s industrial 
production reached more than 17 percent this year, of 
which those of Jiangsu, Shandong, Fujian, and Guang- 
dong reached 24 to 31 percent. But that of Shanghai was 
only 4.9 percent, and that of Hainan Province was about 
zero (0.1 percent). There is imbalance not only in the 
economic growth of various areas but also in the speed of 
development and economic returns. For example, labor 
productivity only increased by 8.8 percent, which was 50 
percent of the increase in the total output value. Another 
imbalance is the one between the demand and supply of 
raw materials. In the first half of the year, mechanical 
and electrical products grew more than 30 percent, but 
nonferrous metal products only increased by less than 10 
percent. The excessively high growth rate in industrial 
production and the aggravating imbalance form the first 
destabilizing factor in today’s economic life. 
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The second factor is that commodity prices have been 
increasing too rapidly, affecting a vast range of fields. 
Due to the price increases, the actual level of food 
consumption of urban residents dropped by !.1 percent 
in the first half of the year. 


The third destabilizing factor is market fluctuation, 
which has sharpened the contradictions between supply 
and demand. The recent panic purchasing caused a sharp 
increase in the total volume of retail sales in various 
areas. Meanwhile, social supply did not increase accord- 
ingly. By the end of August, both the procurement and 
storage of daily necessities had dropped. 


The fourth is that the scope of investment is too large 
and there are too many projects for investment. By the 
end of August, the number of capital construction 
projects had reached 47,344, of which 83 percent were 
local projects. The number of new projects put under 
construction this year was 14,117, which means that on 
an average, there are 2.4 projects put under construction 
each hour. 


The increase in central financial expenditure being 
higher than revenue and the expenditure of localities 
always being very high form the fifth destabilizing factor. 
From January to August, domestic revenue increased by 
9.4 percent over the same period of last year, but 
expenditure increased by 10.5 percent, while local 
expenditure rose 18.3 percent. What merits more atten- 
tion is that as an increasing number of companies, 
associations, and societies have been established, the 
expenditure on administration and management fees has 
also increased greatly. In the first half of the year, it 
increased by as much as 46.5 percent. 


The sixth destabilizing factor is that following the runs 
on banks and the decrease in savings deposits, peasants’ 
savings deposits continued to drop in September, 
although those of urban residents increased slightly. The 
trend of excessive increase in consumption funds has r.ot 
yet been curbed. 


The seventh is, from January to August, there was an 
evident increase, or an increase of 24 percent, in the 
gross import and export value compared with the same 
period last year. Of this, exports rose 24 percent, and 
imports rose 23.2 percent. The trade deficit continues to 
exist. Moreover, as the prices of many commodities has 
increased inside our country and dropped outside, 
income has also decreased. 


These destabilizing economic factors should arouse the 
serious attention of various quarters. It is not necessary 
to exaggerate contradictions. But a pressing task at 
present is to strengthen macroeconomic control and 
improve the economic environment. Controlling general 
social demand and curbing inflation should be regarded 
as a basic link in the entire economic activity. 
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Meanwhile, it is necessary to increase effective supply 
and stabilize the economy and to deepen reform of the 
property right and operation mechanism. Some large 
and medium enterprises can issue share certificates and 
some small enterprises can be sold at auction or be 
merged with others. Labor combination within enter- 
prises should be improved. At the same time, it is also 
necessary to promote technological progress by means of 
the benefit lever. We must strive to greatly improve 
supply conditions in the near future so as to create 
favorable material conditions for stabilizing the econ- 
omy and deepening reforms. 


To sum up, it is necessary to proceed from the general 
demand of the economic system and attach great impor- 
tance to both the synchronous and coordinated opera- 
tions of prices and taxes and the solution of the problems 
concerning the short-term operations of localities and 
enterprises. It is necessary to encourage people to pursue 
a greater deposit of assets and reduce consumption and 
to successfully handle the relations between current and 
future consumption. 


Commentator on Improving Economic 
Environment 

HK2311073188 Beijing NONGMIN RIBAO 
in Chinese 7 Nov 88 p 1 


[Commentator’s Article: “The Air: in Improving the 
Economic Environment and Rectifying the Economic 
Order Is To Develop the Productive Forces”} 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee pointed out: “The focus of reform and con- 
struction in the coming 2 years will be improving the 
economic environment and rectifying the economic 
order.” “To fundamentally solve the complicated prob- 
lems in the course of advance and to establish a new 
socialist commodity economic order, it is necessary to 
resolutely, s.\eadily, and comprehensively deepen reform 
in an orderly manner under proper leadership.” While 
establishing a new socialist commodity economic order 
and comprehensively deepening reform, we are bound to 
encounter many problems and changes in relations and 
interests in various fields. A correct understanding and 
handling of these problems will have an important 
bearing on the normal and smooth development of 
reform. 


As reform is a new emerging thing, we do not have ready 
experience in this field. In the course of reform, we are 
bound to have this or that kind of problem and different 
views. The different views and even disputes over some 
issues are normal and understandable. How, then, 
should we judge whether the problems arising from 
reform and the measures adopted are correct or wrong, 
are progressive or retrogressive? We should see whether 
they are conducive to the emancipation of the social 
productive forces and whether they are advantageous to 
the development of the productive forces. 
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Comrade Deng Xiaoping pointed out on many occa- 
sions: “The primary task of socialism is to develop the 
productive forces.” The key to accelerating the develop- 
ment of productive forces lies in arousing the initiative 
of the masses. Without the initiative of the producers, it 
will be impossible to rapidly develop the productive 
forces. Following the assumption of state power by the 
proletariat, so ~ h party leadership and the socialist 
Orientation are adhered to, the policies that can arouse 
the enthusiasm of the masses for production and that are 
advantageous to the development of productive forces 
are correct. Hence, when adopting a major measure, we 
should conduct a thorough investigation and study, 
attentively listen to the views of the masses, carefully 
consider the consequences of this measure or policy on 
production, and never take hasty action. 


The purpose of improving the economic environment 
and rectifying the economic order is to create conditions 
for comprehensively deepening reform, establishing a 
new socialist commodity economic order, developing the 
productive forces, and promoting the development of a 
socialist commodity economy. The criterion of arousing 
the enthusiasm of the masses and developing productive 
forces should be upheld while improving the economic 
environment and rectifying the economic order in rural 
areas. In other words, whether or not something is 
advantageous to the development of the productive 
forces is the criterion to judge whether the specific 
measures adopted in “improvement” and “rectifi- 
cation” work are correct or not. 


Improving the economic environment mainly means 
that we should reduce total social demand and check 
inflation. Rectifying the economic order means that we 
should straighten out the confusion that has occurred in 
the course of replacing the old system with the new one, 
and in the circulation field in particular, and that we 
should set up the order of the socialist commodity 
economy. Generally speaking, this conforms with the 
interests and demands of the broad masses of peasants. 
We should resolutely implement this policy. How should 
we carry out the work of improving the economic 
environment and rectifying the economic order in light 
of the characteristics of the rural area? This is a problem 
that merits the attention of governments at all levels. For 
example, the scale of capital construction in the urban 
areas should be streamlined. However, as far as capital 
construction on the farms is concerned, it should be 
expanded rather than reduced. Industrial production 
should be slowed down. However, agricultural produc- 
tion should be accelerated rather than slowed down. 
Price control over some agricultural products has been 
lifted. Now we are again stressing strengthening macro- 
scopic control. How and to what extent should this 
control be exercised? How should we turn confusion into 
the reinvigoration of the economy and avoid exercising 
rigid control? It is fairly difficult to answer these ques- 
tions. We should proceed from reality to conscientiously 
studying and solving them. Generally speaking, we 
should observe the following two principles: First, we 
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should fully affirm the pu achievements made during 
the past 10 years of reform rather than negating them; 
second, we should do something that will arouse rather 
than dampen the enthusiasm of millions upon millions 
of peasants. In a word, what we have done should be 
beneficial to the development of the productive forces. 


Opening up, enlivening the economy, and strengthening 
macroscopic management do not conflict with each 
other; they are identical. The purpose in bringing order 
out of chaos is to further enliven the economy. Opening 
up does not mean a laissez-faire attitude. Opening up 
and enlivening the economy mean reform, and so does 
strengthening macroscopic control. Their aim is to pro- 
mote the sustained, stable, and coordinated develop- 
ment of the national economy. Therefore, exercising 
control does not mean imposing control on all commod- 
ities or taking the road back. Under the prerequisite of 
sticking to the general direction of reform and opening 
up, through the method of deepening the reform and 
strengthening macroscopic control and management, we 
should solve various problems that have occurred 
because of overheated economic development and the 
total social demand exceeding supply. Only thus can we 
ensure the smooth progress of reform and the healthy 
development of our economic construction. Only by 
fostering such guiding thinking can we adopt a correct 
attitude to treat and solve problems occurring in reform 
to promote the healthy development of the reform. 


Jobless Farmers Forced To Return to Land 
HK2311030088 Beijing CHINA DAILY in English 
23 Nov 88 p I! 


[By staff reporter Li Zhuoyan] 


[Text] Hundreds of thousands of farmers who left the 
land to seek work in the cities are now returning home 
because their jobs have disappeared with the cutbacks in 
industry and capital projects. 


Since last year over a million are estimated to have been 
forced back to the land and even more are expected to be 
affected next year, Liu Yaochuan, director of the Depart- 
ment of Rural Economy, told CHINA DAILY in an 
exclusive interview. 


Taking advantage of the economic boom over the last 
few years, the farmers had taken up work in township 
industries, transport, construction and small businesses. 
But Liu pointed out that times were changing with the 
State’s decision to slow down the economic growth rate. 


As an example, he explained that from February to 
September this year the national industrial growth rate 
was 17 percent but it had shot up by 30 percent in rural 
industries. Therefore, with a cutback of 20 percent, or 50 
billion yuan, in capital investment these industries 
would feel the effect the most. 
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The result would be that fewer township enterprises 
would be established and many older ones may have to 
close down. “As a result, the flow of rural labour to 
non-agricultural trades will slow down, and the employ- 
ees of the firms that have been closed will have to go 
back to their land,” Liu explained. 


Besides, he said some township enterprises will have to 
drop out of business because they can no longer enjoy the 
State’s preferential policy on investment and taxation 
from which they benefit in their first three years. 


Liu also warned of the effects of the State’s ‘‘slow-down” 
policy in the urban economy. 


“A great proportion of the construction workers, of 
which 90 percent or 13 million came from the rural 
areas, may lose their jobs because of the government's 
decision to curb or postpone the building of such 
projects as luxury hotels, restaurants and other expensive 
projects,” he said. 


“The present campaign of streamlining the urban labour 
structure has also posed greater challenges to farmers 
seeking jobs in cities. Many of them fail in the competi- 
tion because of their inadequate education and profes- 
sional training.” 


Liu also said that many farmers were returning home for 
quite another reason. They had found they could make a 
better income on the land than in taking part in indus- 
trial or commercial businesses. 


This was particularly so in Guangdong Province where a 
good number of rural labourers were now busy planting 
rice, fruit and vegetables. 


However, the director said that despite these large num- 
bers of farmers returning home, the main trend of labour 
moving away from the land had not changed. The speed 
had simply slowed down. 


“Neither will the trend change in the future since it is the 
only way to inject new life into the rural economy, where 
immobility has long been the trademark,” Liu said. 


Development of Rural Private Enterprises 
Examined 


HK2111145888 Beijing NONGMIN RIBAO 
in Chinese 26 Oct 88, p 1 


[Report By Xin Zhi (5450 1311): “Rural Private Enter- 
prises Develop Rapidly Throughout the Country”] 


[Text] An investigative report jointly produced by the 
Rural Policy Research Center of the CPC Central Com- 
mittee and the Rural Investigation Office of the China 
Rural Development Research Center of the State Coun- 
cil shows that the past few years have seen the re- 
emergence and rapid development of private enterprises 
in the vast, rural areas of China. Private enterprises are 
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gradually becoming an indispensable economic force in 
these areas. Statistics collected from investigations car- 
ried out in nearly 100 private enterprises in 120 villages 
in 11 provinces show that the number of people 
employed by private enterprises, the fixed assets owned 
by the enterprises, and the incomes of the private enter- 
prises now account for 2.8 percent, 7.6 percent, and 11.1 
percent of those of their villages. While rationally coor- 
dinating the economic resources and creating material 
wealth, private enterprises in the rural areas have also 
made important contributions to social development. In 
1987, on average, each rural private enterprise paid 
32,000 yuan to its employees in the form of wages, 
13,000 yuan to the state in the form of taxes, 4,152 yuan 
to the village authorities in the form of retained profits, 
and 3,149 yuan to society in the form of donations. 


Most of the entrepreneurs of the 97 rural private enter- 
prises in which investigations were carried out are people 
who are relatively young, educated, and good at promot- 
ing business contacts with others, and have rich life 
experiences. Some 52.6 percent of these entrepreneurs 
are between 31 and 40 in age. Most of them are better 
educated in comparison with the peasants. However, the 
gap between the entrepreneurs and the peasants with 
regard to education is not that large, for one third of the 
entrepreneurs have only received primary and junior 
secondary school education. What is important is that 
most of the entrepreneurs have rich experiences in 
carrying out nonagricultural operations and social activ- 
ities. For example, 16.5 percent of the entrepreneurs 
once worked in the town and township enterprises; some 
8.2 percent of the entrepreneurs were businessmen or 
were once engaged in transportation and labor service 
businesses; quite a number of them were once soldiers, 
teachers, or cadres. Ordinary peasants do not have these 
qualifications. The entrepreneurs with rich social and 
Operational experiences, a wide range of business links, 
and quick access to market information are easily moti- 
vated by the market mechanism and are certainly good 
at carrying out the operation and management of their 
enterprises. The masses in the rural areas call these 
entrepreneurs “competent people.” Except for a small 
number of entrepreneurs whose sole purpose in running 
a private enterprise is to leave a fortune for their 
children, most do some good things for their fellow 
villagers, and earn a good reputation for themselves. The 
majority of entrepreneurs are running private enter- 
— because they are “ambitious” and want to “earn a 
profit.” 


At present, the biggest problem facing the rural private 
enterprises is the lack of funds and raw materials. Some 
55.7 percent of the entrepreneurs said that the biggest 
problem facing their rural private enterprises is the lack 
of funds while some 20.6 percent said that the biggest 
problem is the lack of raw materials and energy. The 
situation they are encountering now is similar to the one 
they encountered when they first started to run their 
enterprises; the second problem is the problem of oper- 
ation and management on the part of the entrepreneurs 
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(which refers to the entrepreneurs’ ability to open up a 
market and their managerial and technological stan- 
dard); the third problem concerns the external environ- 
ment of the enterprises (which refers to the “red-eye 
disease” and the difficulties the entrepreneurs have in 
dealing with the departments in charge); the fourth 
problem is the political factor (which refers to nonsup- 
port from the leaders and the entrepreneurs’ fear of being 
accused of exploiting others). At present, only 9.3 per- 
cent of the ~ said that they are afraid of 
being accused o a others; no entrepreneur 
regards such a fear as the biggest problem facing the 
development of the rural private enterprises. What is 
noteworthy is that under strong pressure from the short- 
age of funds and raw materials, the poor saleability of 
products, and the low technological standard of the rural 
private enterprises, over 50 percent of the entrepreneurs 
are not optimistic about the prospects of rural private 
enterprises. 


The investigative report also reflected people’s views 
toward rural private enterprises. Some 82.3 percent of 
the people in the rural areas think that the enterprises 
have developed rapidly because the CPC has relaxed its 
policy in this regard; some 70.4 percent of the people 
think that the existence of private enterprises in the rural 
areas is “beneficial’”’ to social development, whereas 
some 7.8 percent of the people hold that their existence 
is “detrimental”. Some 79.4 percent of people believe 
that the existence and development of private enter- 
prises has widened the gap between wealth and poverty; 
some 67.9 percent believe that the incomes the entrepre- 
neurs now receive are reasonable; 42.4 percent think that 
there is no need to set a limit on the income of the 
entrepreneurs; 81.9 percent of the people expressed their 
support for the CPC’s policy toward the development of 
private enterprises, whereas only 2.5 percent did not 
express their support; 84.8 percent of the people think 
that private enterprises should be allowed to exist 
(although some 66.5 percent still think that more efforts 
should be made to strengthen the management of the 
private enterprises) whereas only some 4.9 percent think 
that private enterprises should not be allowed to exist. 
These statistics show that the CPC’s policy and public 
Opinion are conducive to the existence and development 
of the rural private enterprises. 


Commentator on Rural E 
HK2111152288 Beijing NONGMIN RIBAO 
in Chinese 26 Oct 88, p 1 


{[Commentator’s article: “‘Private Enterprises Should 
Still Be Given A Helping Hand’’] 


[Text] Along with the deepening of rural reform and the 
prosperity of the rural economy, some peasants have 
come out of their narrow circle characterized by self- 
employment and small-scale operations and have set up 
their own enterprises by integrating the means of nona- 
gricultural production with the labor force and by taking 
on employed labor. As a result, private enterprises, 
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whose assets are owned by individuals and which are 
operated by employed labor with a view to making a 
profit, have re-emerged in the rural areas of our country. 
The emergence and development of such enterprises are 
infusing fresh vitality into our country's national econ- 
omy and are pounding at all the traditional concepts of 
the pare. Practice has proved that 2: a supplementary 
form of the socialist economic structure, the existence 
and development of private enterprises are conducive to 
integrating funds with technology and the labor force 
and to rapidly forming social productive forces, creating 
more employment opportunities, and training more 
qualified managerial personnel as well. Moreover, the 
development of the private enterprises has also been 
playing an increasingly important role in developing the 
commodity economy, increasing the social wealth, and 
transforming the backward face of the rural areas of our 
country. Over the past few years, although the private 
enterprises have developed to a certain extent, such 
development has obviously | behind the changing 
realities in our country. Therefore, it is necessary to put 
forward with perfect assurance the slogan of boldly 
supporting the development of the private enterprises. It 
is likewise necessary to regard supporting the private 
enterprises as a strategic measure aimed at promoting 
- development of our country’s social productive 
orces. 


According to the investigations carried out by the Rural 
Policy Research Center of the CPC Central Committee 
and the Rural Investigation Office of the China Rural 
Development Research Center of the State Council, at 
present, the development of the private enterprises in 
our country is still at the rehabilitation stage. Therefore, 
restricting the development of private enterprises is now 
absolutely out of the question. 


The rehabilitation and development of enterprises will 
ultimately depend on the relaxation of the CPC’s rele- 
vant policies and on breakthroughs in the people’s con- 
cepts. In order to give effective support to the develop- 
ment of private enterprises, it is necessary to first of all to 
discard the concept of “class status” in respect to eco- 
nomic form, which has long been formed in the people’s 
minds. When discriminating right from wrong and for- 
mulating relevant policies, we should judge phenomena 
by seeing whether or not they are conducive to the 
development of productive forces in order to provide a 
favorable and comfortable environment for the develop- 
ment of the private enterprises. Only by doing things in 
this way will we be able to substantially maintain the 
morale of entrepreneurs of private enterprises and unify 
the people’s understanding on this question. We should 
understand that state economy, collective economy, and 
private economy are three indispensable components of 
socialist economy. It is impermissible to set any precon- 
ceived criteria aimed at labelling the three indispensable 
components of socialist economy as “good” or “bad” or 
as “red” or “black.” At present, despite the fact that only 
a small number of entrepreneurs remain afraid of being 
accused of “exploiting” people, in order to really set 
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their minds at case, it is all the more necessary to 
formulate some specific policies and regulations guaran- 
teeing the provision of equal treatment to state enter- 
prises, collective enterprises, and private enterprises, 
because mentioning only a few words in the Constitution 


is not enough. 


In order to give effective support to the development of 
private enterprises, it is necessary to conscientiously 
support private enterprises and provide necessary ser- 
vices to them in the course of their development. At 
present, lack of funds and raw materials on the part of 
the private enterprises has become the major obstacle 
hindering their further development. Is it possible for 
relevant departments to treat private enterprises in the 
same way as they treat the state and collective enter- 
prises? Is it possible for relevant departments to provide 
some convenience to private enterprises within the lim- 
its of state policies? At present, private enterprises are 
Operating amidst enormous difficulties and under a 
heavy pressure. Is it possible that the relevant depart- 
ments will take steps to reduce the number of exorbitant 
charges and apportions they presently levy on private 
enterprises? It is often more difficult for private enter- 
prises to do things. Sometimes, in order to obtain a 
business license, a private enterprise has to obtain 
approval from more than 10 departments. Is it possible 
that relevant depariments will take steps to simply 
coordinate such procedures to provide more services to 
private enterprises? Since the management standard of 
private enterprises is low, is it possible that relevant 
departments will take steps to give managerial assistance 
to private enterprises to help them raise and improve 
their management standard? The actions to be taken by 
relevant departments with regard to the abovementioned 
respects will tell us whether or not they really support the 
development of private enterprises. In point of fact, 
private enterprises have not raised any excessive 
demands on relevant departments. What private enter- 
prises are demanding at present is that relevant depart- 
ments stop treating them as the unwelcome “third party” 
and give them an opportunity to participate in fair 
competition on a completely equal footing. 


We have already cleared up the theoretical confusion 
and broken through the ideological shackles on the 
question regarding private enterprises. At the initial 
stage of socialism, the existence of private enterprises is 
an objective reality. Therefore, at the initial stage of 
socialism, there is no such question as to allow or not to 
allow the private enterprises to exist. The crux of the 
question here lies in how to correctly grasp the orienta- 
tion of the development of private enterprises and how 
to make the best use of this special economic form to 
develop advantages and eliminate disadvantages of our 
national economy to push forward with the development 
of social productive forces in rural areas. 
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JINGJI CANKAO Discusses Land System 
HK1911030088 Beijing JINGJI CANKAO 
in Chinese 2 Nov 88, p 4 


[Article by Zhou Qiren (0719 0366 0088): “Land Sys- 
tem: Valid Property Rights, Long-Term Tenancy, and 
Paid Transfer’) 


Text] The system of contracting output quotas to house- 

olds, with the production team conducting unified 
accounting, was turned into a popular practice through- 
out the country in 1983. At that time there seemed to be 
bright prospects, but after 2 or 3 years it was discovered 
that the system involved great problems. It seems that 
whether or not this practice can be continued in a stable 
way . ws: is also a ar In the late 1940's and 
early 19 land system transformation 
was implemented ab chin China. This was land reform, and 
agricultural productivity increased rapidly after it. How- 
ever, after 2 or 3 years people found that agricultural 
productivity could not be raised any further. This is a 
reminder to pay attention to the point that it is very 
difficult to form a land system in China which is stable 
and has a self-regulatory mechanism. However, in any 
society, if rules and regulations on how to obtain, pos- 
sess, use, get returns from, and allocate the fundamental 
means of production are not formed; and if every year 
great efforts are spent an See and correc- 
tions, society will have difficulty achieving the continual 
development of the productive forces. Therefore, the 
current problem is to proceed from the realities of the 
system of contracting output quotas to households with 
the production team conducting unified accounting, and 
strive to establish a system and a norm. This system will 
be authoritative, stable, and long-term. 


Any system should be established in a very serious and 
cautious way. A system’s arrangement should not be 
determined by boldness. It should be one that can stand 
the test of history, and can handle the relations and 
contradictions between different aspects in an appropri- 
ate way. Therefore, experimentation is a must and 
particularly in China, which is a large country with a 
complicated situation. If a system is worked out rashly 
without sufficient experimentation, it is highly likely 
that it will need to be modified in the future. 


In order to conduct system experimentation effectively, 
discussion is necessary on the following questions: 


Land System Question Is Fundamentally T 
Establish Valid Property Rights ’ 


At present, designs and views on the land system for 
China, covering aspects ranging from private to state 
ownership systems, have been proposed. I also consider 
that the basic question of the land system is a question of 
property rights. However, the question of property rights 
can be studied from different angles. The angle from 
which I raise the questions is: Questions about a private 
ownership system, a public ownership system, and a 
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State Ownership system are on the secondary level of 
questions on property rights. The more fundamental 
question of the land system as a property rights system is 
the validity of property rights. This means: Is the land 
system established on the basis of valid property rights? 
If so it can find appropriate and specific system arrange- 
ments and achieve appropriate combinations of these 
arrangements, including aspects ranging from private to 
public ownership systems, and from direct management 
to different forms of separation of ownership and the 
power of management. At present, no country in the 
world is completely under a private ownership system, 
and neither is any country completely under a public 
ownership system; all countries have a situation in which 
many systems coexist. However, different countries have 
different rates of production efficiency, and different 
degrees of modernization. How can we differentiate 
between them? The point lies in whether or not a country 
has established an effective property rights system. This 
system has an internal mechanism which can continu- 
ously search for ific system arrangements to define 
different forms of systems involving: Private or public 
ownership; direct or indirect management; separation of 
ownership and management; temporary separation of 
ownership and management; long-term separation of 
ownership and management; and transfer of property 
rights. Therefore, I consider that we should first discuss 
the question of general ownership and in particular the 
validity of property rights because they are more funda- 
mental than questions about private or public ownership 
systems. 


The reason the property rights issue has a broad and 
permanent relationship with human society, and why 
this relationship cannot be cut off from human society, is 
that it bears specially designated economic functions. 


1. Property rights is the exclusive use of finance and 
labor service, and the rights to obtain returns and 
allocate the means of production. Therefore, it prohibits 
any behavioral main body in society (individuals, fami- 
lies, or enterprises) from taking things way from other 
behavioral main bodies. A clear definition of property 
rights is the foundation for division of labor and 
exchange. If people can easily use methods to take things 
away from others, nobody will spend any effort develop- 
ing production which involves division of labor and is 
for carrying out exchange with others. The definition of 
property rights is the foundation for the social and 
economic orders and will promote equality in exchange. 
Any unwillingness to define property rights will obstruct 
the development of exchange, division of labor, and 
cooperation. 


2. When property rights are defined, the behavioral main 
body will be encouraged to input labor. This is because 
people can thus have a stable anticipation of the results 
of labor input. This is an inherent motive force that can 
induce people voluntarily to labor well. 
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3. Accumulation can be promoted when property rights 
are defined. The so-called accumulation refers to sacri- 
ficing present consumption for future consumption; the 
returns of accumulation can only be obtained in the 
future. If the consumption sacrificed at present cannot 
be recovered in the future, people will not accumulate. 
The definition of property rights, particularly long-term 
poser rights, can play a role in encouraging accumu- 
ation. 


In simple terms, property rights have the three basic 
functions mentioned above. From this we can see that 
economic development of human society is closely 
linked to and cannot be cut off from the definition of 


property rights. 


When property rights are not clearly defined, and when 
the role of property rights cannot be brought into full 
play, other substitutes can be used. One substitute is 
coercion, using political power to get compulsory input, 
accumulation, and change. Under some historical con- 
ditions this substitute is more effective than property 
rights. However, viewed from the longer historical 
period, the regular pattern of change and the continua- 
tion of political power differs from that for property 
rights. If a regime wants to force all society members to 
work and accumulate it has to pay a huge amount of 
maintenance fees in this respect. When society cannot 
afford these fees, not only will its economic input and 
accumulation stagnate, but political disturbances will 
often occur and damage will result to social civilization. 
Therefore in modern times it has become a trend that 
administrative powers and functions, and the functions 
of property rights have begun to administer their own 
functioning scope. The economic development achieve- 
ments by countries and areas which still use administra- 
tive power in place of property rights, are generally not 


Another substitute for property rights is possession. This 
means properties belong to the one who possesses them. 
However, this practice is not under clear and definite 
assurance, and it cannot enable people who possess the 
properties to have good expectations. In the past, our 
system was to a very great extent under the condition 
that possessing something equalled owning it. Factories 
had large numbers of machines and equipment but they 
were not used or transferred; land was occupied but was 
not fully used or sold. This is because society did not 
recognize the right to sell, and returns were not pro- 
tected. 


Therefore, substitutes for valid property rights are per- 
haps not long-lasting or economical. To establish an 
effective property rights system is a fundamental task 
that will contribute to modernization and economic 
development. 


To define property rights and to give play to their role 
will incur cost. If the amount spent in defining property 
rights is smaller than the returns obtained from this 
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practice, the design of this type of specific property rights 
system is not a successful one. A valid property rights 
system is one which can continuously conduct this 
Operation and can search for more economical and 
specific arrangements for the system. The specific forms 
of property rights systems are: large-scale public owner- 
ship, small-scale public ownership, private ownership, 
and mixed ownership. 


The adoption of any of these forms—direct manage- 
ment, separation between ownership and management, 
long-term or short-term separation between ownership 
and management, or final transfer of property rights—is 
the result of the choice made by valid property rights 
under different constraints. If a property rights system is 
effective it will have this type of inherent motive power, 
and it will not require external strength to look out for it 
or instruct it in how things should or should not be done. 
On the other hand if property rights are invalid, a public 
ownership system and a private ownership system will 
not be run properly. Perhaps in the beginning the system 
design was quite good but it lacks the capability of 
meeting emergencies and making readjustments. The 
establishment of an effective property rights system can 
be taken as the fundamental point for building a modern 
— system and for setting up a land system in 
ina. 


A Clearly Defined Collective (Production Team) 


ts of Land With C I 
Soper ne itie naa Oe a” 
System in China 


The functions of an effective property rights system and 
the motive power for the changes in its inherent system 
are the basic framework of theoretical analysis. This 
framework cannot replace solving many complicated 
problems involved in setting up a land system. 


The first problem we must discuss is that a practical 
departure point should be defined for establishing the 
property rights of agricultural land in China. Viewed 
from China’s history and its general system environ- 
ment, this practical departure point lies neither in a 
private ownership system nor a state-ownership system, 
but lies only in the collective ownership system of 
laboring peasants. 


The question is: To which collective level does this 
collective belong? The system foundation descended 
from the people’s commune is: “Three-level system of 
ownership, with the team as the basic unit.”” The mean- 
ing of this foundation itself is vague. Such a vague real 
estate main body cannot establish the foundation for a 
land system in China. Proceeding from the validity of 
property rights, I consider that production teams (i.e. 
small groups of villagers), which in general are formed 
from over 10, or several 10's of agricultural households, 
should be regarded as the main body of the collective 
ownership system of land. The reasons are: 1) The most 
perfect information about the historical changes in the 
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land system is preserved within the realm of production 
teams. There are not many documents or material about 
changes in land relations in the period from land reform 
to the implementation of the system of contracting 
Output quotas to individual households without the 
production team conducting unified accounting, and 
people only have living memories about the changes. 
However, people’s memories are not clear about large- 
scale changes. This kind of historical memory is how- 
ever, of extreme importance in defining property rights. 
2) Production teams are the level most clear about the 
practical situation of land which includes areas of mas- 
sif, their distribution, and the quality of land. 3) It is 
most difficult to use administrative intervention at the 
production team level. Therefore, being the main body 
of property rights, production teams are strong enough 
to protect property rights against various types of 
infringement. 4) In reality, peasants’ relations of inter- 
ests on the land are formed’ by the basic unit of teams. 
Therefore, it should be clearly defined that the collective 
ownership of land is the property rights of production 
teams, and the bodies to which these rights belong 
should also be defined. The original collective ownership 
system is not perfect, the imperfection consisting of two 
elements: First, the right to get returns is not strong 
enough. Many administrative levels, ranging from the 
state to the village, are still using the form of nonequi- 
valent exchange to infringe peasant collectives’ rights to 
get returns. They still regard this as a supplement to the 
agricultural tax system, which is imperfect. Second, 
collectives do not have a legal right to allocate land, 
meaning that they are not allowed to sell and purchase 
land. 


It should be clearly defined that the modern property 
rights system no longer refers to “absolute ownership.” It 
refers to society’s deduction of the right to obtain returns 
from the individual property rights main body, and to 
put some kind of social constraint on the use and 
allocation of property rights. However, these deductions 
and constraints in the final analysis are established on 
the foundation of the recognition and clear definition of 
property rights. Therefore, this system has preserved to 
the greatest extent the conditions for property rights to 
play their normal role. Moreover, these deductions and 
constraints are not put forward wantonly without refer- 
ence to rules, but are put forward publicly in a way that 
follows legal procedures. In general they will not obstruct 
the formation of stable anticipation in the main body. 


The collective ownership constituting the practical 
departure point for China’s land system is not ready 
made and has to be re-established through reform. The 
conspicuous issue is to use land taxation to put an end to 
the present situation in which there are unjustified 
financial levies and forced purchases, and to use legal 
procedures to standardize land rights and to put con- 
straints on land transfer. All these, however, are not 
designed to generally prohibit the sale and purchase of 
land. 
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If collectives have legal rights to allocate the property 
rights of land, should they be constrained in the fact that 
land should only be sold to collectives and the state? I do 
not think that is necessary. Only when property rights 
can be transferred in a more efficient way can land be 
sold to individuals, partnerships, or enterprises. Of 
course, because throughout history China’s land 
resources have been in short supply, selling and buying 
land should be governed by legal restraints. One type of 
restraint governs the use of the land sold. In particular 
the change from agricultural land to nonagricultural land 
must be restrained by legal procedures and should be 
under strict control. Another type of restraint is the 
collection of land sale tax, handing over part or even 
most of the land rent to the state for social expenses. 
With these restraints the practice of allowing land rights 
transfer may achieve better economic and social results 
than the practice prohibiting the sale and purchase of 
land. In short, much more still has to be discussed on 
how to further perfect the property rights of land, which 
are subject to legal restraints, to ensure the validity of 


property rights. 


Barren Hill Resources: We Can Take the Lead in 


Considering the Transfer of Property 
Variable for Encouraging Develepmeat cf These. ed 


The process through which the land rights of collectives 
is clearly defined and more ample power and functions 
are given to the property rights, including the power to 
sell land to individuals, will not be completed quickly. 
However, this system change can first be implemented in 
some categories of land, for instance barren hills. If only 
the practice of contracting land to individual households 
is implemented the motivation to develop barren hills 
will not be aroused. This is because when compared with 
agricultural land, this type of land has a higher degree of 
risk in use, management, and producing returns, and 
requires a lo investment period. The characteristics 
of this type of land are different from those of agricul- 
tural land. Therefore, it is necessary to consider employ- 
ing the practice of property rights transfer as a policy 
variable to promote the development of barren hills. We 
can first sell barren hills resources to people with the 
capability to develop them. Peasants should be allowed 
to buy the land rights of barren hills, and they should also 
be allowed to raise funds for buying the rights. If they do 
not have enough money to pay for the rights at once they 
can pay by installments. If they can pay all the install- 
ments within 5 years, they can then obtain a barren hills 
certificate. This certificate will clearly state to whom the 
land rights belong and it can be bought and sold, leased, 
and passed on to descendants. This method may be of 
help in solving at one stroke the problem of the lack of 
motivation and funds for developing barren hills. In this 
case there must be a policy constraint: All the money 
obtained from the sale of barren hills must be exclusively 
ed in developing barren hills. 


People may be more ready to accept this policy. It is 
because after several decades barren hills still remain 
undeveloped. Although they are collectively owned, in 
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fact the collectives do not have a thing to their names. 
The re price of barren hills can be determined by the 
amount of anticipated net return. For example, through 
tender bids it is anticipated that an annual 600 yuan of 
net output can be obtained from each mu of land. The 
land price of this mu of barren hills can then be calcu- 
lated by the current bank interest rate, and the pre- 
served-value index of inflation. In principle, this barren 
hill equals a sum of money. When the collective of this 
barren hill land deposits this sum of money in a bank, it 
can also obtain 600 yuan plus interest in a year. Selling of 
barren hills by collectives will only change the existing 
form of property rights and will not incur any damage. 
The core of this policy suggestion is to sell but not to 
divide the land. History proves that things that can be 
obtained without paying a price will not bring good 
results. If peasants cannot pay the price at once they can 
pay by installments. They can thus be motivated to labor 
hard and to accumulate. We can also consider imple- 
menting the method of selling barren slopes, beaches and 
shoals, and stretches of water. We should therefore have 
corresponding laws that allow and protect individuals to 


possess the legal property rights to land. 
The t of Households To Contract Land 
Should’ Be Studardised as a Permanent Tenant Right 


Will it be sufficient when there are collective property 
rights and clearly defined property rights for cultivated 
land, and when these rights are given full powers and 
functions? No, this is still not adequate. The legal status 
of agricultural household management of production 
should be established on the basis of a land rights system. 
This is because in the realm of agricultural production, 
the organization form of agricultural households can 
effectively handle extremely rich and uncertain informa- 
tion. In China, household management of production 
has a long history; and the system of contracting output 
quotas to households with the production team conduct- 
ing unified accounting is a successful attempt, being 
carried out under new practical conditions, to reuse the 
existing resources of China’s agricultural organizations. 
Being an achievement of reform the rights of agricultural 
households to contract the management of land on a 
long-term basis should be affirmed, and these rights 
should also be standardized as an agricultural household 
tenant system of collective property rights of land. Land 
tenancy should not be a short-term practice. It is because 
the productive land forces, which are the land assets, 
have to be developed on a long-term basis, and to 
identify the changes in land fertility is a task requiring a 
large amount of money. The practice of long-term house- 
hold tenancy, i.e. permanent tenancy, should therefore 
be adopted. The practice of permanent tenancy involves 
only the rights to fields. When the tenancy period of a 
field is completed, the owner of the field (i.e. the collec- 
tive of production teams) can readjust the rent and the 
tenant, the agricultural household renting the field, can 
have priority in renewing the tenancy. This practice will 
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be an effective way to stabilize the enthusiasm of agri- 
cultural households in managing the land. However, 
several points concerning the permanent tenancy system 
should be discussed. 


1. By the time the tenancy of a piece of land rented by an 
agricultural household expires, or when the rights to rent 
the land are going to be transferred, the land has become 
less fertile, has been changed, and therefore investment 
in this aspect should be compensated. Not only must 
depreciation be taken into account but interest should 
also be paid. 


2. When the tenant rights of an agricultural household is 
passed to descendants or is transferred, do we have to 
stipulate a constraint to limit this transfer of tenant 
rights? This means applying the constraint that the land 
should not be divided into small pieces and the tenancy 
should not be subdivided when tenant rights are inher- 
ited or transferred. The central authorities adopted a 
very original and bold practice in the land system 
experimental zone in Meitan, Guizhou: Land will never 
be divided even when the population grows. It was very 
difficult to achieve this but the cadres and most of the 
peasants there accepted this practice. 


A further question is how should cases where the leasing 
rights of land are subdivided within a peasant family be 
handled? Originally we proposed that the rights to con- 
tract land could be inherited by only one child, to avoid 
unlimited division of land. However, practically nobody 
agreed to this and peasants also considered it impracti- 
cal. Will it become practical if we revise it? For example, 
when the properties of a family have to be passed on to 
descendants we can classify them into different catego- 
ries, such as house property, land property, and other 
movable assets, and different children inherit according 
to these categories. This will be an experiment involving 
a high degree of difficulty but we should not give up our 
efforts in this respect. 


Principles the Transfer of Land Property 
Rights and Tenant 


Should compensation be paid for the transfer of land 
property rights and the transfer of tenant rights, and 
should they have a price? I consider that these should be 
legally allowed. The reason is that the paid transfer of 
land property rights and land tenant rights is the funda- 
mental mechanism for ensuring this type of transfer and 
using land in a more economical way. We now have the 
desire to promote economic exchange. For instance we 
proposed that “land should be concentrated in the hands 
of agricultural experts.” What mechanism can ensure 
that land is definitely to be concentrated in the hands of 
agricultural experts? Who are the agricultural experts? 
How do we differentiate between them? How do we 
supervise this process? How much has to be spent on 
such differentiation and supervision? There must be a 
mechanism to ensure all this. I think the policy allowing 
paid transfer of land contract as originally formulated is 
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a more effective one. If the land I cultivate cannot 
generate returns, and if it can be proved that the person 
who would like to take over the right to cultivate this 
piece of land can generate more returns, he can take over 
this piece of land and should pay me a price. This sounds 
unreasonable because I do not labor but I can get the 
price. However, speaking from the mechanism angle, the 
mechanism can ensure that land will be concentrated in 
a more effective way, not just for the sake of concentrat- 
ing land, and not in an uneconomical way. In order to 
regulate the allocation of such nonlaboring income soci- 
ety can levy a tax on land transfer, but it cannot prohibit 
the practices of transfer with compensation and setting a 
price for transfer. If the rights to contract land obtained 
by agricultural households is taken away without com- 
pensation, for whatever excuse, it will shake the confi- 
dence of the mass of peasants in the land policy. There- 
fore, this practice must not be allowed and should not be 
advocated. 


On the Independence and Monetarization of Land 
Security Functions 


China’s rural land has economic as well as welfare and 
security functions. Can these functions, which ensure the 
welfare of peasants, be separated, turned into indepen- 
dent ones, and monetarized? The reason for raising this 
question is that some peasants (mainly those in devel- 
oped areas) attach primary importance to the security 
functions of the practice of contracting land, and place 
economic functions in a very unimportant position. The 
result is that they only occupy the land and do not 
cultivate it properly. At the same time they do not 
transfer the rights to contract the land to others. There- 
fore, when the security functions of land can be turned 
into independent ones they do not have to rely on land, 
and they can be monetarized. In this case, the phenom- 
ena whereby land lies idle and is used in an unecono- 
mical way can be eliminated. The problem is that a 
system safeguarding the employment and life of peasants 
undertaking secondary and tertiary industries should be 
gradually established. However, this matter cannot be 
progressed without considering the level of economic 
development and economic strength. Under the present 
circumstances most villages do not have the conditions 
to set up such system. 


At the same time we should see that when land is used as 
a security function, low efficiency in the use of land may 
result. On another hand, being a social security mecha- 
nism it is more reasonable to use the reserve volume of 
an asset as a type of security than to use the exchange 
volume. This is because only when labor and other 
inputs are added to a small reserve volume of assets can 
practical security be formed. In short, on this question 
we should first recognize the security functions of land 
for peasants and then search for better substitutes in 
accordance with the changes in economic conditions. In 
the development stage, when there is not enough 
sirength to promote a monetary security system, the 
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solution is to adopt the practice of paid transfer of 
contract rights. These questions should be studied in 
my in accordance with the principle of returns and 
ees. 


The building up of a land system involves two levels. 
One of these is an effective property rights system, and 
the other is specific arrangements for a property rights 
system. My basic viewpoint is that we should persist in 
building up an effective property rights system. More- 
over, under this prerequisite we should create and search 
for diversified specific system arrangements. The prac- 
tical development trend is to proceed from the point 
whereby the collective ownership system of laboring 
peasants is defined to perfect these property rights, and 
then to enable it to effectively make specific choices in 
accordance with the principle that the amount of system 
returns must exceed the amount of expenses, so that 
diversified combinations of land ownership can be 
formed. At the same time the rights of peasant house- 
holds to contract the land owned by collectives should be 
fully affirmed, and the rights should be standardized. 
Apart from these, the practice of transferring rights with 
compensation should also be adopted. The specific 
arrangements of China’s future land system must be 
diversified. The important point does not lie on how 
perfect and complete the land system designed at the 
present stage is, but in that this fundamental property 
rights system can adapt to environmental changes, and 
has self-regulatory and self-changing capabilities. More- 
over, this property rights system will no longer depend 
on external strength, similar to that when political cam- 
paigns are organized, to continuously give it motive 
force for implementing changes. 


‘Round-up’ Notes Locomotive Industry Development 
OW2211142788 Beijing XINHUA in English 
1605 GMT 21 Nov 88 


(Round-up: China’s Locomotive Industry Running Up 
Railways Transportation—XINHUA headline] 


[Text] Beijing, November 21 (XINHUA)—China is 
overcoming a serious shortage of locomotives and car- 
riages which until recently hampered the develpment of 
this vital transportation sector. 


According to statistics from the Ministry of Railways, 
during the first ten months of this year, China’s 34 
rolling stock plants manufactured 709 locomotives, 
1,576 passenger carriages and 20,000 freight cars. 


According to ministry sources, China’s locomotive 
industry will concentrate exclusively on the manufacture 
of diesel and electric engines at the expense of steam- 
powered engines beginning next next year. 
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Of the locomotives produced in the first ten months, 
diesel and electric engines made up 70 percent of the 
total. Now, these types of locomotives make up 60 
percent of all those on China’s 52,000 kilometers of 
track. 


The modernization of locomotives has helped improve 
the efficiency and handling capacity of China’s over- 
strained railways. 


According to the statistics released by the ministry, 
China is now the world’s second-largest locomotive 
producer behind the Soviet Union. 


Every 12 hours, it turns out a diesel locomotive; every 33 
hours, an electric engine; every two and a half hours, a 
passenger carriage and every 13 minutes, a freight car. 


So far China has turned out more than 15,500 locomo- 
tives, 26,000 passenger carriages and 441,000 freight 
cars. 


Ministry officials attributed these successes to the 
increasing investment by the state and the deepening of 
the economic reforms. 


China has invested heavily in this sector. The locomo- 
tive industry now accounts for 13 percent of the total 
railway investment, and this year a total of 800 million 
yuan will be earmarked for the manufacture of locomo- 
tives. 


Since the beginning of this year, a number of new types 
of locomotives and carriages have been put into opera- 
tion, including the Shanshan No.4 electric engine, the 
Dongfeng No.4, No.5 and No.6 diesel locomotives, 
double-decker passenger carriages, suburban rolling 
stock, container trains and subway electric trains. 


Since 1984, China has imported about 600 electric and 
diesel engines from the United States and France. 


Despite the increase in output, officials from the Rail- 
ways Ministry noted, there is still a shortage of locomo- 
tives and rolling stock, but this sector will be given 
priority for development. 


During the seventh-five-year plan period (1986-1990), 
China will invest as much in the locomotive industry as 
the total spent on it during the 30 years before 1986. 


Association To Build Institute of Taoist Studies 
OW2211163788 Beijing XINHUA in English 
1437 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—The China 
Taoist Association prepares to establish an Institute of 
Taoist Studies in 1989 to train its successors, the OVER- 
SEAS EDITION of “PEOPLE’S DAILY” reported 
today. 
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As one of the two most influential religions in China, 
Taoism has a history of more than 2,000 years. But it has 
declined over the past 300 years since the beginning of 


the Qing Dynasty. 


Taoist disciples who can conduct Taoist research and 
who can manage Taoist temples are urgently needed, 
Zhang Jiyu, deputy secretary general of the association, 
told the paper. 


In recent years Taoist facilities have been restored. 
Incomplete statistics showed that over 200 tempies and 
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monasteries across the country have been reopened and 
seven Taoist associations at provincial level were estab- 
lished. 


In the last two years the China Taoist Association has 
received 13,000 visitors from Hong Kong, Macao, Tai- 
wan and foreign countries. Recently, the “CHINA 
TAOISM” journal on the mainland exchanged Taoist 
scriptures with its counterpart in Taiwan—the first con- 
tact between Taoists across the Taiwan Strait, according 
to the paper. 
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North Region 


Wang Qun on Inner Mongolian Party Style 
SK1811120088 Hohhot NEIMENGGU RIBAO 
in Chinese 2 Nov 88 pp I, 4 


[Speech by Wang Qun, secretary of the Inner Mongolia 
Regional party committee at the regional conference on 
improving party style and the regional organizational 
work conference on 29 October 1988: “Strictly Run the 
Party and Ensure the Smooth Progress of Reform and 
Construction”’] 


[Text] Comrades: 


The regional conference on improving party style and 
the regional organizational work conference are about to 
end. Comrades He Yao and Zhou Rongchang, respec- 
tively, delivered reports to the conferences and set forth 
specific opinions and requirements with regard to the 
issues of how to strictly run the party, improve party 
style, and strengthen organizational work under the new 
situation. So, all localities and departments should con- 
scientiously implement their requirements. In line with 
the opinions of members of the Standing Committee of 
the regiona) party committee, I am going to talk about 
the followi:.g several issues: 


1.C Understand Our Rogen’: Situation in 
Party and Have Firm Confidence in Achieving 


Party Building 


Like the whole country, our region has made gratifying 
progress in party building thanks to the efforts of party 
Organizations at various levels and the vast number of 
party members since the 3d Plenary Session of the | 1th 
CPC Central Committee. On ideological construction, 
the party defined its ideological line of seeking truth 
from facts through bringing order out of chaos and 
correcting “leftist” mistakes. On organizational con- 
struction, we pushed forward the construction of leading 
bodies at various levels and ensured that the ranks of 
cadres become more revolutionary, younger in average 
age, better educated, and professionally more compe- 
tent. At the same time, “three categories” of people and 
some serious law breakers and discipline violators were 
eliminated. Thus, the region’s political situation charac- 
terized by stability and unity was promoted. On the 
improvement of party style, we made appropriate 
progress in correcting party style primarily by attending 
to eliminating corrosive phenomena within the party. In 
the great practice of reform and opening to the outside 
world, party organizations at various levels throughout 
the region conscientiously implemented the central 
authorities’ line, principles, and policies; proceeded 
from the region’s actual conditions; bravely made explo- 
rations; boldly blazed new trails; stood ahead of the 
masses; and brought into play the party’s role as the 
leadership core and fighting force. A majority of the 
party members and cadres cautiously, conscientiously, 
and quietly immersed themselves in hard work and 
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brought into play their exemplary vanguard role by 
serving the people sincerely and positively. A group of 
Outstanding party members and advanced party 
branches emerged from the ranks of the party. The 
construction of the party vigoriously ensured that the 
party’s line, principles, and policies were implemented 
in our region, ensured the smooth progress of reform and 
Opening to the outside world, and greatly promoted the 
development of the region’s economic and cultural 
undertakings. Practice showed that the region’s general 
situation in party building is good and the main trend in 
building the rinks of the party is good. These achieve- 
ments must fully be affirmed. Meanwhile, we must 
understand that our region still has many problems 
concerning the party’s ideological construction, organi- 
zational consiruction, and improvement of party style. 
Some problems are even comparatively serious. 
Although only a small number of people within the party 
are related to the corrosives phenomena, they had a bad 
influence, sullied the image of the party, and ruined the 
prestige of reform. Thus, the masses have complained 
strongly about them. In the course of improving the 
economic environment, rectifying economic order, and 
comprehensively deepening reform, we should regard 
the elimination of corrosive phenomena from the party 
as a prominent issue of party building and conscien- 
tiously attend to it. 


With regard to the region’s situation, we know that 
major indicators for the party’s corrosive phenomena are 
as follows: 


First, irregularities. To pursue private ends, some Com- 
munist Party members engaged in graft and embezzle- 
ment, gave or accepted bribes, extorted money from 
others, and evaded taxes to the neglect of party discipline 
and state laws. Some officials colluded with businessmen 
to illegally buy up state-controlled materials and com- 
modities in short supply and resell them at a profit. 
Some are even morally degenerate. 


Second, abuse of power for selfish gains. Some party 
members and party-member leading cadres take advantage 
of their authority or the conveniences provided by their 
work to gain profits; practice favoritism; establish unprin- 
cipled personal ties; and make deals in using cadres, 
deploying personnel, distributing funds and materials, 
recruiting workers and students, arranging jobs for gradu- 
ates, sending their children abroad for advanced study, 
assessing technical titles, distributing houses, making res- 
idence registration, and in conscription. 


Third, the pursuit of comfort, extravagance, and waste. 
Some party members and cadres throw away the party’s 
fine traditions of plain living and arduous struggle and of 
hard work and thrift and indulge in squandering state 
money, pursuing ostentation, vying for extravagance, 
giving parties and gifts, engaging in lavish wining and 
dining, and travelling with public funds. 
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Fourth, serious bureaucracy. Some people are sated with 
food and remain idle and are extremely irresponsible in 
their work. Some enthusiastically hold meetings and 
issue documents, do their work dilatorily, and pass the 
buck to others. Some do not have democratic work 
styles, divorce themselves from the masses, and act 
arbitrarily. Some do not go deep into the grass-roots 
levels, conduct investigations and study, or show con- 
cern for the hardships of the masses. 


Fifth, political liberalism. Some party members and 
party-member leading cadres do not implement the 
party’s resolutions or match their deeds with their words; 
they act one way to somebody’s face and the other way 
behind his back. Others cultivate their own “‘networks of 
personal connections” and establish factions instead of 
uniting with all people. Stili others enthusiastically 
spread news via the grapevine; spread rumors and slan- 
ders; and even stir things up, commit slander, and frame 
up others. 


There are many reasons for the corrupt phenomena 
within the party, such as the problems in the quality of 
individuals and the problems in structures and systems. 
However, a very important reason is our failure to run 
the party strictly. Some party organizations are weak and 
lax, do not abide by laws and regulations, and do not 
enforce law and discipline strictly enough. This is a 
lesson we should bear in mind. 


We should admit that it is rather difficult to eliminate 
the corrupt phenomena within the party; however, this 
does not mean that we can do nothing about it. On the 
contrary, we should establish full confidence. Ours is a 
great party which is armed with Marxism and possesses 
a brilliant history of nearly 70 years. It underwent both 
the training of stormy seas in the years of war and the test 
of wind and rain in the period of peaceful construction. 
However complicated the situation is, our party is able 
to lead the people correctly to overcome difficulties, win 
successes, and become stronger and more mature and 
combat-efficient through the training of struggles. If our 
party was able to rely on its own force to correct a 
mistake concerning the overall situation, such as the 
“Great Cultural Revolution,” is it possible that it cannot 
eliminate the corrupt phenomena within the party? In 
particular, it has the guidance of the revolutionaries of 
the older generation, who are still in good health, and 
mature Marxists. This is an important guarantee for our 
party to avoid deterioration and continuously eliminate 
its own corrupt phenomena. 


In order to enable party members and the masses to 
establish confidence, we should first solve the problems 
in their understanding. The people’s understanding of 
the party’s status quo is not yet unified. Some comrades 
fail to fully estimate the seriousness of the corrupt 
phenomena; they only note the achievements in reform 
and opening up and take problems too lightly. Others 
overestimate the corrupt phenomena within the party, 
do not clearly understand the reasons for them, and even 
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put things upside down; they regard the corrupt phenom- 
ena as the result of reform and opening up. These two 
kinds of understanding are all one-sided. To unify the 
understanding of these comrades, we should adhere to 
the principles of seeking truth from facts and analyzing 
specific situations in a concrete manner and should 
educate party members and the masses with adequate 
reasons to help them analyze problems with the view- 
points of the overall situation, reform and opening up, 
and dialectics and correctly understand and analyze the 
corrupt phenomena within the party. Here, we should 
clarify four problems. 


First, we should correctly understand the relation 
between party style and social conduct. Party style and 
social conduct are closely related. A good party style will 
help improve social conduct. Otherwise, social conduct 
will not be improved. However, paity style and social 
conduct are different in meaning, nature, and the scope 
involved. They must not be confused. We must solve 
problems according to which kinds of problems they 
belong to and must not consider all problems as prob- 
lems that concern party style. For example, we must not 
consider criminal offenses, repulsive social phenomena, 
and even social fights as problems of party style. Such a 
way of doing things does not conform with the actual 
situation and is not favorable for correctly understand- 
ing problems of party style, for building party style, and 
for consolidating social conduct. 


Second, we should correctly understand the relation 
between reform and opening up. First of all, we should 
recognize that reform, opening up, development of pro- 
ductive forces, and building a new order for the socialist 
commodity economy have instilled new vitality into the 
body of our party. In addition, we should also recognize 
that it is impossible to prevent the winds and dirty air 
coming from all directions from entering our region 
easily in the course of opening our doors and windows to 
receive modern science and civilization. This is also a 
price we must pay in social development and progress. 
We should be vigilant and should adopt effective mea- 
sures to prevent them; but we must not refrain from 
doing something necessary for fear of taking a slight risk 
or give up reform and opening up for fear of problems. 
We must not go back to the beaten road of the product 
economy. 


Third, we should correctly analyze rumors in sc: id 
should always be sober-mined. Currently there 4. . .aany 
rumors in society. Some of them are facts. Cases such as 
“office-backed illegal dealings” have really reflected the 
unhealthy trends inside the party. But many of them are 
excessively exaggerated. Some rumors are misgivings 
and guesses; some are groundless accusations, with 
added color and emphasis to a story; and some are 
fabricated stories to confuse the people. Therefore, we 
must correctly analyze rumors in society and stop and 
expose them in a timely manner. We should also consci- 
entiously study and handle the problems reflected by the 
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masses and explain the truth to them within a certain 
scope. Those who create rumors or slander against others 
must be investigated conscientiously and dealt with 
seriously. 


Fourth, we should recognize the long-term and arduous 
nature of problems concerning party style. Some party 
members and people feared difficulties and even lost 
confidence when they saw that the unhealthy trends still 
emerged despite repeated checkups. We should recog- 
nize that the final way to solve the problems of party 
style is to reform, and reform is a long-term process. 
With the unceasing deepening of reform and opening up, 
new problems will emerge even though we have solved 
the old ones. The task of building party style will last 
through the entire process of reform and opening u,). It is 
unrealistic to hope to accomplish the whole task at one 
stroke. It also will not do to seek quick results. However, 
this does not mean that we may slacken our efforts to 
eliminate corruption within the party. On the contrary, 
we must grasp this work firmly and exert real efforts in it 
until good results are achieved. 


We should also recognize that there are many favorable 
conditions for eliminating corruption within the party. 
First, corrupt practices are hated by all people and party 
members, and the masses will not allow them to exist or 
spread; second, the party Central Committee has been 
greatly concerned about the corrupt practices within the 
party and has already adopted and is adopting a series of 
effective measures to make comprehensive improve- 
ments; third, with the deepening of reform, democracy 
and the legal system have gradually improved, the role of 
mass supervision has been further displayed, and the 
market for corruption has become smaller; and fourth, 
the party Central Committee’s recent principle on 
improving the economic environment and rectifying 
economic order has provided a good opportunity for 
eliminating corruption. We believe that as long as the 
entire party participates in this campaign and grasps the 
work conscientiously and resolutely through to the letter 
in line with the principle of the party Central Commit- 
tee, by first grasping the work with resolute efforts and 
then grasping the work with constant efforts, it will be 
possible for us to narrow the scope and reduce to a 
minimum the number of corrupt practices within the 
party and will surely create a new situation in building 
the party. 


2. Enhance the Party’s Leadership To Ensure Victory in 
Improving the Environment, R ng Order, and 
Deepening the Reform Drive 


Our party’s construction has always been closely con- 
nected with the party’s political line. The 3d Plenary 
Session of the 13th CPC Central Committee, which 
concluded not long ago, has defined the task of improv- 
ing the economic environment and rectifying economic 
order as a center of the drive to conduct reform and 
construction in the coming 2 years. Such an important 
policy decision by the CPC Central Committee has set 
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forth new tasks for our party building. In his report 
delivered at the 3d Plenary Session of the 13th CPC 
Central Committee, Comrade Zhao Ziyang pointed out: 
“In carrying out party building during the current 
period, we should get a firm hold on the following two 
tasks: 1) Efforts should be made to bring into full play the 
role of party organizations and members to realistically 
ensure a victory in improving the environment, rectify- 
ing order, and deepening the reform drive. 2) Efforts 
should be made to realistically upgrade the combat 
strength of party organizations and the consciousness of 
party members through improving the environment and 
rectifying order, and deepening the reform drive.” This 
is a guiding ideology for our party to carry out construc- 
tion in the current period or in the future. 


To realistically ensure a victory in improving the envi- 
ronment, rectifying order, and deepening the reform 
drive, it is imperative that the party’s centralized and 
unified leadership be enhanced and the party’s central 
and leading role be brought into full play. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, our party has restored the ideological line of 
seeking truth from facts and stressed the principle in 
economic construction and work of various fields 
whereby, bearing in mind the actual situation, we should 
integrate the central line, principles, and polices with the 
reality of various localities. It has stressed the practice in 
the political life of the party and country whereby efforts 
should be made to uphold the mass line, to fully carry 
forward democracy, and to build socialist democratic 
politics. It has also stressed the principle of delegating 
power to grass-roots level units in the drive to conduct 
reform and has recognized the pluralization of interests. 
There is no doubt that all this is correct and has brought 
into full play the positive factors of various social circles 
and the enthusiasm and creativity of various localities 
and departments and of the broad masses of cadres and 
people However, we should also note that some com- 
rades in our party have stressed democracy but neglected 
centralism. They have stressed the interest of their own 
locality, department, and unit but neglected the interest 
of the whole party and country and have stressed the 
principle of delegating power to grass-roots level units 
but neglected the task of safeguarding the unification 
with the central orders. Over the past few years, there 
have been quite serious problems in our party, and 
particularly in the economic life, such as being lax in 
discipline, indulging in departmental selfishness, going 
one’s own way, and not enforcing orders and prohibi- 
tions strictly. An important reason why the prices of 
some commodities have still been raised arbitrarily 
although the CPC Central Committee and the State 
Council have issued repeated injunctions, why the scale 
of investment in capital construction projects has not 
been brought under control and the social institutional 
purchase power has not been curtailed, and why the 
all-out construction of official buildings and hostels and 
the practice of extravagance and waste have not been 
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blocked is because of “‘flabbiness” in the party’s leader- 
ship and “being lax” in discipline and because some 
leading comrades in our party have not done enough in 
setting examples for combating these problems. 


To ensure the drive to deepen reforms, party organiza- 
tions at all levels must thoroughly change the flabbiness 
and lack of unity, enforce their centralized and unified 
leadership, and bring into full play their central and 
leading role and their role in ensuring supervision. 
Currently, centralism should be particularly stressed. In 
view of our autonomous region, we should continue to 
delegate rights that deserve to be delegated to grass-roots 
level units. In particular, we must delegate rights that 
deserve to be delegated to enterprises. No locality or 
department is allowed to abuse rights. However, rights 
that deserve to be centralized must be centralized. Units 
at the regional or grass-roots level must resolutely do 
things totally according to the party’s principle sand the 
state policies, laws, and orders. No locality, department, 
or unit is allowed to surpass its limitation of rights to go 
its Own way, or to adopt countermeasures to cope with 
the policies issued by its higher authority. All Commu- 
nist Party members, particularly party-member leading 
cadres, must overcome selfish departmentalism; 
enhance party spirit; foster a concept of taking the whole 
situation into consideration; consciously place the inter- 
ests of their localities, departments, and units into the 
interests of the whole situation; and let the interests of 
the part submit to those of the whole on the premise of 
never reversing the order of importance. In the course of 
deepening reform, the interests of the part should be 
sacrificed to a certain degree in order to guarantee the 
interests of the whole. Whether or not these require- 
ments are attained is an important indicator in measur- 
ing the Communist Party members’ party spirit and the 
party organizations’ fighting force. 


The entire party must enforce discipline strictly party 
Organizations at various levels should educate the vast 
number of party members, particularly party-member 
leading cadres at various levels, to review the party’s 
principles of “letting individuals submit to the organiza- 
tions, letting the minority submit to the majority, letting 
lower levels submit to higher levels, and letting the whole 
party submit to the central authorities;” enhance the 
sense of organizational discipline; and ensure that the 
vast number of Communist Party members consciously 
abide by party discipline. In the course of improvement 
and rectification, all localities and departments should 
commend in a timely manner the party members and 
cadres who take the whole situation in to consideration 
and strictly abide by law and discipline so as to initiate a 
fine practice where the entire party and all of society 
observe discipline and abide by laws. Strict and resolute 
punishment should be imposed on party members and 
cadres who do what they wish or who violate party 
discipline and state law. Party organizations at various 
levels and the departments in charge of enforcing law 
and discipline should persist in principles and bravely 
face difficulties. Comrade Zhao Ziyang pointed out at 
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the 3d Plenary Session of the 13th CPC Central Com- 
mittee: “We must present facts to let all comrades of the 
party, particularly the comrades holding leadership jobs, 
know that party discipline must be enforced and that 
speaking earnestly of party discipline but having it fall 
on deaf ears is never allowed.” Through strictly enforc- 
ing party discipline, we should ensure the unity between 
the political decrees of the whole country and region and 
safeguard the authority of the party Central Committee 
and the State Council. By so doing, the vast number of 
party members and cadres can be educated and a group 
fo comrades with mistakes can be rescued. 


In the final analysis, we must rely on the vast number of 
party members to guide the people of various nationali- 
ties to realize the party’s line, policies, proposals, and 
intentions. Therefore, to ensure success in improving the 
economic environment, rectifying economic order, and 
comprehensively deepening reform, we should set our 
sights on upgrading the vast number of party members’ 
political awareness and bringing into full play the vast 
number of party members’ exemplary vanguard role. In 
the age of reform, the situation is developing quickly and 
there are many contradictions. Each and every Commu- 
nist Party member, particularly party-member leading 
cadres, should strive to study Marxism, Leninism, and 
Mao Zedong Thought; study the party’ line, principles, 
and policies; and use the basic principle defined in 
Marxism and Leninsism to analyze and answer the new 
situation and new problems cropping up in the course of 
reform and to ceaselessly upgrade their political quality. 
In line with the arangements made by the central author- 
ities, party organizations at various levels should firmly 
attend to launching education on the current situation 
among the vast number of party members; organize 
them to conscientiously study the guidelines of the 
Central Work Conference and the 3d Plenary Session of 
the 13th CPC Central Committee; let them know the 
gigantic achievements made over the past 10 years of 
reform and the problems and difficulties existing in the 
current reform work, deeply understand the major policy 
decisions made by the party Central Committee, and 
clearly understand the responsibility they are undertak- 
ing; and kindle Communist Party members’ sense of 
dedication and responsibility. Whenever a major reform 
measure is worked out, we must first pay attention to the 
work toward party members, particularly party-member 
leading cadres, and strive to make them clearly under- 
stand the measure so that they will be able to do the work 
toward the masses. Each Communist Party member 
should further enhance the concept of the party, set strict 
demands on himself according to the party’s require- 
ments, and be ready to ensure various difficulties and to 
sacrifice his personal interests. In the course of improv- 
ing the economic environment and rectifying economic 
order, we should conscientiously enforce the central 
authorities’ line and policies and strictly abide by law 
and discipline. Things that conform to the guidelines set 
forth by the central authorities and that are conducive to 
the deepening of reform should be done conscientiously 
and positively. Things that are prohibited by the central 
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authorities’ decrees or that go against the guidelines of 
the central authorities should be stopped resolutely. We 
should play an exemplary role and act as Communist 
Party members in this regard. 


To realistically ensure success in improving the environ- 
ment, rectifying order, and deepening reform, an impor- 
tant current issue is to restore and carry forward the 
spirit of plain living and arduous struggle in the entire 
party. This is not only an important aspect of the 
endeavor to keep the party and government clean and 
honest and free from corruption but also an important 
measure we should currently adopt to overcome difficul- 
ties and be successful in reform. Along with economic 
development, our income has increased, and conditions 
in various fields have improved over the past few years. 
Some comrades have become negligent about the spirit 
of plain living and arduous struggle and others have 
stressed high consumption to an improper degree. The 
trend of extravagance has indeed risen. As far as our 
region is concerned, the trend of pursuing ostentation 
and vying for extravagance is rather serious. Our region 
lives on financial subsidies. Thinking that money comes 
through asking, some comrades do not feel sorry when 
when they spend it freely. They continuously ask for an 
increased number of cars; for improving work condi- 
tions; and for building new office buildings, auditori- 
ums, and hotels. To attain their purposes, some depart- 
ments and units even resort to deception and make 
reports after new projects are begun. Leaving such a 
trend of extravagance uncorrected, there will be no hope 
for us to revitalize our economy. One of the key mea- 
sures for improving the environment and rectifying 
order is to properly reduce the inordinately high eco- 
nomic growth rate. This may increase the strains of 
financial departments at various levels. We have less 
money, but should continue to develop the economy. 
How can we resolve this contradiction? On the one hand, 
we should increase production and improve economic 
results; on the other, we should practice strict economy, 
greatly reduce nonproductive spending, and use the 
limited funds where they are needed most. Comrades 
throughout the party should understand this clearly; 
greatly promote the trend of self-reliance, plain living 
and arduous struggle, and hard work and thrift in the 
party; and resolutely oppose the trend of pursuing osten- 
tation, vying for extravagance, and engaging in waste. In 
addition, they should resolutely change the tendency of 
vying with one another for enlarging the scale of capital 
construction; increasing institutional purchases; build- 
ing more office buildings, auditoriums, and hotels; issu- 
ing more wages and bonuses; and improving welfare. 
First of all, the autonomous regional party committee 
should take the lead in doing this. 


Powerful ideological and political work has always been 
a political advantage of our party and is currently an 
important measure for successfully improving the envi- 
ronment, rectifying order, and deepening reform. Party 
Organizations at various levels should carry forward this 
fine tradition of our party, thoroughly cast away the 
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“leftist” things in our past ideological and political work, 
explore a new road for the ideological and political work 
in the new situation, and further improve and strengthen 
ideological and political work. All localities and depart- 
ments should now conduct extensive and in-depth edu- 
cation on the current situation among the masses of 
various nationalities in line with the guidelines of the 3d 
Plenary Session of the 13th CPC Central Committee; 
adopt various vivid, practical, and convincing methods 
to explain adequately the tremendous achievements in 
the 10-year reform and to explain thoroughly the current 
problems and their seriousness; and mobilize the masses 
to help the party and government in overcoming diffi- 
culties and pushing our country’s reform forward. This is 
a task of prime importance in the current ideological and 
political work. We cannot fulfill this task by relying on 
the efforts of a few persons. We should place it high on 
the agenda of the entire party. Not only party commit- 
tees but also organs of power and administrative organs 
at various levels and various social organizations, not 
only organs at higher levels and ideological and propa- 
ganda departments but also all enterprises, schools, 
towns, townships, sumu, villages, and gacha should 
conduct the education. We should truly turn this educa- 
tion into a new starting point for us to strengthen and 
improve ideological and political work and further open 
up a new situation in our party’s ideological and political 
work. 


3. Depend on on S Building and on Democratic 
To Enhance and Perfect the Party’s 
Mechanism of Self-Restriction 


Eliminating negative and corrupt phenomena within the 
party and having the party and government organs 
perform their official duties honestly represent an 
extremely important and pressing task of party building 
during the current period. Dealing well with problems in 
this regard constitutes one of the keys to doing a good job 
in improving the environment, rectifying order, and 
deepening the reform drive and also represents a practi- 
cal test for our party at present. 


The CPC Central Committee has paid great attention to 
the work in this regard. The 2d Plenary Session of the 
13th CPC Central Committee solemnly put forward the 
principle of having the party and government organs 
perform their official duties honestly. The CPC Central 
Committee issued a circular this June on having the 
party and government organs resolutely perform their 
official duties honestly, which has clearly set forth the 
guiding ideology, policy, and measures for performing 
official duties honestly. In his report made at the 3d 
Plenary Session of the 13th CPC Central Committee and 
his congratulatory speech delivered at the | 1th National 
Trade Union Congress, Comrade Zhao Ziyang again 
stressed the issue of performing official duties honestly. 
In line with the directive of the CPC Central Committee 
and to meet the need of the new situation, party organi- 
zations at all levels throughout the autonomous region 
are gradually placing the work of having the party and 
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government organs perform their official duties honestly 
on their important schedule and adopt a series of mea- 
sures for accomplishing the work. By summarizing the 
positive or negative experiences gained by various local- 
ities and departments in conducting the work to have 
their organs perform official duties honestly, we feel 
that, in eliminating negative or corrupt phenomena 
within the party, to have the party and government 
organs perform their official duties honestly we must 
depend on system building on the one hand and on 
democratic supervision on the other. Grasping the tasks 
in the two fields means grasping on the crux of this work 
and will enable the party to enhance or perfect its 
mechanism of self-restriction. 


System building constitutes an important aspect of party 
building and also an important content for the state to 
conduct political power building and managerial work. 
Comrade Deng Xiaoping made a profound exposition in 
1980 on the importance of system building, in which he 
pointed out: “It is true that the mistake we committed in 
the past are related to the ideology and work style of 
some leading personnel; however, problems concerning 
Organizational affairs and work are more important. 
Perfect systems in this regard can enable bad elements to 
have no way to run wild, and an ineffective system can 
enable good people to have no way to fully do good deeds 
and even to be able to go into the negative side.” Our 
country experienced the feudalist society for several 
thousands of years. There are many feudalist systems 
and traditional habits left by history, but there are very 
few traditional habits concerning democracy and iegal 
systems. Therefore, people in our country often pay 
attention to “rule by person” and neglect “rule by the 
law.” It is precisely because of this that it is difficult for 
us to conduct democratic building. This aggravated us 
even more in the tasks of conducting system building 
and reform. In improving the environment, rectifying 
order, and deepening the reform drive, party committees 
and governments at all levels should consciously take 
system building as an important measure in enhancing 
the party leadership and party building and in maintain- 
ing the party and government organs to perform their 
official duties honestly. They should put system building 
on their important schedule so as to enable our party 
building and the state administrative management to 
further advance to systematization, standardization, and 
program control. 


In line with the central spirit and the actual situation of 
the autonomous region, we should grasp the following 
principles in conducting system building: First, we 
should set forth a correct direction. By taking fundamen- 
tal questions into consideration and proceeding from the 
situation as a whole, we should enable system building to 
be favorable for deepening the reform drive, improving 
the environment, and rectifying order; for having the 
region’s commodity economy achieve development and 
the people of various nationalities throughout the region 
unite as one and become well-off; for developing inner- 
party democracy and social democracy; and for remov- 
ing the loopholes in which various negative or corrupt 
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phenomena have cropped up and the soil from which 
malpractices have stemmed. Second, we should take 
possibility into consideration. When we formulate sys- 
tems, we must consider the current social conditions and 
the people’s ability to withstand the strains on them. 
Systems which cannot be observed during the present 
stage must not be stipulated, and those which have been 
formulated must be implemented strictly. We must not 
implement systems flexibly and allow the existence of 
“special party members” who do not observe systems. 
Third, we must proceed with the problems which the 
people within and outside the party react to strongly and 
which we can solve because the structural reform condi- 
tions are relatively ripe. We must solve them conscien- 
tiously and persist in the work until good results are 
achieved in reform. Zhuozi County has provided good 
experience for us in this respect. Through reforming 
management over office work in organs, this county 
basically checked the unhealthy trends of using public 
cars for private purpose, of holding lots of meetings and 
issuing many documents, and of arbitrarily writing infor- 
mal notes. Through reforming the housing system, it also 
solved contradictions in housing distribution; through 
reforming the system of using office facilities and sup- 
plies, it succeed in controlling institutional purchases, 
and through reforming the personnel affairs system, it 
reduced some malpractices in cadre transfer, selection, 
and use and greatly ended the networks of connections 
and checked the trend of doing someone a favor. Its 
experience strongly proved that through reform and 
building systems it is absolutely possible for us to effec- 
tively check and correct unhealthy trends. These experi- 
ences are worth emulating by all localities. 


In strengthening the building of systems, first of all we 
must further improve and perfect the party’s democratic 
centralism. Democratic centralism is our party’s funda- 
mental organizational principle. All party organizations 
and party members, particularly leading members at all 
levels, must manage affairs in line with this fundamental 
principle without exceptions. There are three aspects we 
must stress: First, we should improve the system of 
centralized leadership. All major issues, such as methods 
for implementing instructions from the higher levels, 
issues relating to the entire situation of a locality, and 
major issues On appointing and removing personnel or 
recommending principal leading cadres to organs of state 
power and on the party’s self-cultivation, must be dis- 
cussed collectively and decided in line with the principle 
of the minority submitting to the majority. One person’s 
say should not be counted. This is a regulation and a 
discipline and must be implemented resolutely. The top 
leaders of the autonomous regional party committee 
must begin with this work first, and it is hoped that all 
people will supervise their work. Second, we should 
conscientiously implement the work division responsi- 
bility system. The decisions formulated by the collective 
must be implemented by all levels. In this respect, 
leading bodies at all levels must implement the respon- 
sibility system. The autonomous regional government 
has taken the lead in implementing the system of having 
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the chairman and vice chairmen assume responsibility 
for a certain target. | hope various regional-level organs 
will follow this example and achieve good results in 
order to end the past phenomenon in which everybody 
had responsibility and yet no one would assume the 
responsibility and in which all the people disputed over 
trifles, shifted responsibilities onto others, and no one 
would be held accountable for responsibility even though 
great losses were incurred in their work. Third, all 
decisions formed by the collective must be implemented 
unconditionally. By no means should we issue decisions 
and fail to implement them or act in another way behind 
one’s back. 


There are many forms in building inner-party systems, 
including the leadership system, the organizational sys- 
tem, the cadre system, and the supervisory system. Each 
aspect of this also involves various specific systems. All 
the systems must be established gradually, improved and 
perfected in line with the guidelines of the 13th party 
congress and the demands of the 3d Plenary Session of 
the 13th CPC Central Committee, on strengthening the 
party’s leadership and displaying the party's political 
advantages, and in light of the specific conditions of 
various localities. While improving democratic central- 
ism, we should also prominently grasp three fields of 
work in building our region’s inner-party systems: First, 
in line with the principle of separating party and govern- 
ment functions, we should solve the long-standing prob- 
lems of failing to separate party and government func- 
tions and replacing the government's administration 
with that of the party in a step-by-step manner. Party 
committees at and above the banner or county level 
should strengthen political leadership and improve the 
leadership level in line with the five responsibilities put 
forward by the 13th party congress. Second, we should 
improve the system of holding regular activities of party 
Organizations at all levels, particularly improving that 
system among leading bodies at all levels and party- 
member leading cadres. The study systems, the party 
class system, and the party member heart-to-heart talk 
system among grass-roots party organizations must also 
be improved. Through strict regular organizational 
activities, we should conduct earnest criticism and self- 
Criticism; intensify the education of party members with 
party spirit, party discipline, and party style; and 
improve party members’ political quality and develop 
their vanguard and exemplary role. Third, we should 
improve the democratic system within the party, 
increase the visibility of inner-party affairs, unclog the 
democratic channels within the party, and conscien- 
tiously guarantee the democratic rights of party mem- 
bers. 


To attain economic prosperity, the party and govern- 
ment honesty, and social fairness, we should also achieve 
progress in the various managerial systems of state 
organs. Our state organs, be they organs of power, 
administrative organs, or investigation and judicial 
Organs, are organs of political power of a socialist coun- 
try under the leadership of the Communist Party and 
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they shoulder the important task of managing social life 
directly. Every policy and measure of the state organs 
and every specific job of their personnel, particularly 
personnel in the departments of power, administration, 
and law enforcement, are closely related to the vital 
interests of the people of various nationalities. At present 
the problems emerging in these departments and units, 
which endanger the interests of the state and the people 
and with which the masses are much dissatisfied, have 
created an impact that not only affects the characters of 
individual party members and cadres but also seriously 
damages the image of the party and government and 
debases their prestige. During the nearly four decades 
since liberation, our state organs, from higher to lower 
levels, have established managerial systems in many 
areas. However, following the deepening of reform and 
the development of the socialist commodity economy, 
some systems and regulations that were established in 
line with the requirements of the product economy no 
longer meet the requirements of the new situation. In the 
process of developing the economy, culture, science, and 
technology and deepening the economic and political 
structural reforms, party committees and governments 
at various levels should conscientiously summarize expe- 
riences and lessons, study the new situations and new 
problems emerging in the various departments of the 
national economy, establish and improve the regulations 
and systems for different kinds of managerial work, and 
gradually establish a new economic order that suits the 
needs of the development of the socialist commodity 
economy. The establishment of necessary regulations 
and systems should be closely combined with legislative 
work. When regulations and systems are needed in 
society and when conditions are ripe, legislative organs 
should promulgate them in the form of law for enforce- 
ment. 


We should rely on systems to strengthen management 
and should rely on supervision to implement the sys- 
tems. Practice in reform over the past years proves that 
without a whole set of effective supervisory mechanisms, 
many regulations can only remain in their written or 
verbal forms and cannot yield their due results no matter 
how good they are. The reason for our failure to elimi- 
nate many unhealthy trends despite repeated prohibition 
over the past few years also lies here. Therefore, in our 
endeavor to improve and rectify and to perform official 
duties honestly, we should pay attention to both systems 
and supervision, conscientiously carry out the various 
good systems, and adhere to them on a long-term basis. 


To exercise effective supervision, we should give full 
play to the role of various supervisory channels and 
gradually establish a fairly complete and strict social 
supervisory mechanism throughout the region. First, we 
should fully develop the role of party organizations at 
various levels and do a good job at inner-party supervi- 
sion. That is, through strict regular organizational activ- 
ities and through regular democratic meetings of party 
committees, leading party groups, and grass-roots party 
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branches, we should conduct carnest criticism and self- 
criticism or encourage party members to assess leading 
cadres to strengthen supervision over party members, 
particularly party-member leading cadres. Criticism and 
self-criticism is one of the three great work styles of our 
party and is a weapon for us to conduct inner-party 
education and supervision. Over the past few years, 
many organizations have given up this weapon and 
developed a vulgar trend of false logrolling. To eliminate 
negative and corrupt phenomena within the party, 
remove the mal t tumor from the healthy body of 
our party, and enhance the combat effectiveness of party 
Organization, we should use fully the weapon of criticism 
and self-criticism and strengthen the democratic assess- 
ment of and supervision over party members, particu- 
larly pepo leading cadres. This is an important 
task for the party building in the new situation. nd, 
we should allow full performance of the functions of 
organs of power and supervisory departments at various 
levels should and exercise supervision through the state 
supervisory systems. People’s congresses at various lev- 
els and their standing committees; the party's discipline 
inspection commissions at various levels; and state 
supervisory, audit, and judicial organs should conscien- 
tiously hold their responsibilities and perform their 
function of supervision meticulously. Meanwhile, they 
should take even more initiative in subjecting them- 
selves to the supervision of the party, the people, and the 
law. In our actual work, many problems often involve 
not only party and administrative discipline but also 
laws. Supervisory departments should perform their 
respective duties and coordinate with each other to 
ually form a sound and strict supervisory system. 

ird, we should give full play to the supervisory role of 
the masses, establish report systems extensively, and do 
a good job in social supervision. Party and state organs at 
various levels, including grass-roots law enforcement 
departments, administrative management departments, 
and public utilities units, should adopt various measures 
to widely solicit the people’s opinions on party style and 
discipline, on government style and discipline, on com- 
modity prices, on market management, on labor and 
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personnel, and on social distribution and conscientiously 
correct unhealthy trends and improve their work. We 
should maintain extensive and close ties with the masses 
through various democratic parties and mass organiza- 
tions, accurately report the voice of various quarters, and 
exercise supervision over and render support to party 
and government organs at various levels. 


To exercise supervision effectively, in particular super- 
vision by the masses, the most important thing is to 
increase the visibility of party and administrative work 
and expand the degree of democracy, openness, and 
mass participation on a broader scale and in more areas. 
Over the past few years, all localities and departments 
have conducted many explorations and reforms in this 
regard and have achieved notable results. Based on the 
experiences of various localities, we should ensure the 
following to make a success of the work in this regard. 
First, we should ensure openness of policies and make 
public to the masses the relevant principles, policies, 
laws and orders, and regulations of the party and state so 
that pertinent departments and fields and the masses will 
understand. Second, we should ensure openness of the 
systems in doing work. This means that we should make 
public the measures our own departments and units will 
adopt to enforce party and state policies, laws and 
orders; the procedures, channels, and methods of doing 
work; and various regulations, systems, and standards 
for professional ethics. Third, we should ensure open- 
ness in the results of work. In the current situation with 
its complicated relations between various sectors, it is 
rather difficult to achieve this and the obstacles will be 
great. The key to this lies in the understanding and 
determination of party committees, organs of power, and 
administrative organs at various levels. As long as we 
adhere to the ideological line of seeking truth from facts, 
firmly trust the masses and the party, and resolutely act 
according to relevant instructions and policies of the 
central authorities, our supervisory work will be started, 
our endeavor to perform official duties honestly will be 
improved, and we will achieve success in party building. 
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Taiwan Visitors Caught Sm Relics, Currency 
OW2211132688 Beijing XINHUA in English 
1109 GMT 22 Nov 88 


[Text] Beijing, November 22 (XINHUA)—Cases of vis- 
itors from Taiwan who engage in smuggling cultural 
relics out of the mainland are on the rise. 


The OVERSEAS EDITION of today’s “PEOPLE’S 
DAILY” attributes the increase in relic smuggling to the 
increasing number of people who now come from the 
island to travel on the Chinese mainland. 


From January to October, the Luohu customs branch of 
the Shenzhen Special Economic Zone investigated six 
such cases, involving 320 items classed as cultural relics, 
customs officials said. 


The items were confiscated, and the would-be smugglers 
fined by customs authorities. 


The relics included pottery and porcelain, calligraphy 
and painting from the Han Dynasty (206 B.C.- 220 A.D.) 
and Qing Dynasty (1644-1911 A.D.). 


Most were bought by the Taiwan visitors from private 
traders on the mainland. They had gotten neither 
receipts nor permission to take the relics away from the 
mainland. 


Customs officials added that some travelers from Tai- 
wan were also found bringing renminbi (Chinese cur- 
rency) into the mainland and smuggling huge sums of 
Hong Kong dollars out, both of which are illegal. 


Commentary Views Mainland Recovery Board 
OW2211004088 Beijing in Mandarin to Taiwan 
1500 GMT 19 Nov 88 


{Commentary entitled “Idiotic Nonsense” by unnamed 
station commentator] 


[Text] On 2 November, the Taiwan authorities’ so-called 
Mainland Recovery and Planning Board discussed and 
passed a document on dealing with CPC cadres after the 
recovery of the mainland. As we all know, the Mainland 
Recovery and Planning Board, the National Policy Advi- 
sory Committee, the Military Strategy Advisory Com- 
mittee, the National History Office, and Academia 
Sinica are the so-called five major organs directly under 
the Presidential Office. 


The Mainland Recovery and Planning Board is com- 
posed of more than a (?thousand) senior people’s repre- 
sentatives. They receive high salaries and are unwilling 
to keep silent. They hold a so-called research conference 
every year to discuss and pass hundreds of fantastic 
proposals that simply don’t catch people’s attention. 
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However, this year they excessively overestimated their 
capability by mapping out a plan on dealing with CPC 
cadres after mainland recovery. They spoke arrogantly, 
boasted excessively, and deceived themselves as well as 
others. They acted in such a fantastic manner that people 
on the two sides of the Taiwan Strait and international 
personalities could not help but laugh disdainfully at them. 
No wonder that Taiwan’s ZILI WAN BAO reported this 
news by using the headline “The Mainland Recovery and 
Planning Board Is Really Good at Planning” to euphemis- 
tically point out the board’s wild fantasy. The headline 
enabled readers take the satirical hint. 


According to the plan, high-ranking CPC leaders will all 
be turned in for trial according to law after the mainland 
has been recovered; cadres handling ordinary party 
affairs will not be prosecuted; judiciary cadres will be 
temporarily allowed to stay with their original working 
units and will be assigned other work; military cadres 
will be immediately relieved of command and required 
to wait for further instructions. 


The wording they used is quite agitating and acrimoni- 
ous and sounds as if they are trying to trigger a civil war. 
Confucius said: When I am 50 years old, I will know my 
fate. I am afraid these gentlemen are already in their 
seventies or eighties. It is indeed ridiculous and pitiable 
that at such an old age they are still unaware of the 
people’s will, the general trend of events, and what their 
fate will be, and stubbornly persist in an ossified anti- 
communist and antipeople stance. It seems that they still 
don’t know that their board is no longer legal. The 
so-called Mainland Recovery and Planning Board can 
represent neither the people of the mainland, nor the 
people on Taiwan. 


Dear listeners: Under the leadership of the Communist 
Party, the people of the mainland have freed China from 
the poor and weak position of a colonial, semicolonial, 
and semifeudal country over the past 40 years and have 
made China one of the world’s independent and strong 
nations. In order to bring prosperity to the Chinese 
nation and expedite China’s modernization drive in the 
new historical period, the Communist Party of China has 
renounced former grudges and put forward a series of 
policies and principles that call for cooperation between 
the Kuomintang and the CPC, unity among the people, 
and peaceful reunification. 


Although Taiwan authorities have not completely freed 
themselves from the yoke of the three no’s policy, they 
are actually adopting a policy of gradually opening 
themselves and following the people’s will. Reunifica- 
tion of the motherland accords with the people’s will and 
the general trend of events. According to a recent poll 
conducted by Taiwan’s LIEN HO PAO, only 11 percent 
of Taiwan compatriots think relations between the two 
sides of the Taiwan Strait have become more strained a 
year after Taiwan people have been allowed to visit 
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mainland relatives, while as many as 48 percent think 
relations have become more relaxing. This shows how 
the majority of people on Taiwan think. 


Today, when people are eager to seek peace and reunifi- 
cation, shouting the platitude of mainland recovery 
instead of helping the two sides communicate is against 
the people’s will and will certainly lose their support. We 
maintain that if the old gentlemen of the board think 
they don’t have things to do in old age, they should do as 
Mr Chen Lifu and Mr Hu Qiuyuan did: renounce former 
grudges, help get rid of hostilities, and do something 
constructive for the reunification of China. If they do so, 
they will also benefit from it. They should seriously think 
about it again. 


Taiwan Authorities Relax Entry Restrictions 
OW2311091388 Beijing XINHUA in English 
0841 GMT 21 Nov 88 


[Text] Beijing, November 21 (XINHUA)—Taiwan 
authorities decided to relax their entrance restriction last 
Saturday and allow some “‘outstanding mainlanders” to 
— the island, the “PEOPLE’S DAILY” reported 
today. 


A department in charge of mainland affairs for Taiwan’s 
Executive “Yuan” (Parliament) adopted a draft resolu- 
tion which set the “qualifications” of mainlanders to 
make such visits. ~ 


The draft regulations stipulate that “outstanding figures 
on the mainland” who have made brilliant achievements 
and enjoy international prestige, as well as mainland 
scholars and students who are doing research work or 
studying abroad, will now be allowed to visit the island. 


The special visitors will be allowed to stay up to 15 days 
in Taiwan. 


On November 9, Taiwan’s “Bureau of Entry and Exit” 
began to accept applications from mainlanders wanting 
to attend the funerals of their parents, children, and 
spouses on the island. 


Thus far, the Taiwan authorities have only given the 
green light to four mainlanders who wish to visit ailing 
relatives or attend funerals of family members. 
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Shanghai Mourner Leaves for Taiwan 21 Nov 
OW2211113388 Beijing XINHUA in English 
1450 GMT 21 Nov 88 


[Text] Shanghai, November 2! (XINHUA)—Xu Son- 
glin, a resident of Shanghai, left here today for Taiwan to 
attend his father’s funeral services. 


He became the first mainlander in the past 40 years to 
attend a funeral held on Taiwan Island. 


Xu, a 58-year-old retiree, left Taiwan in 1950 to handle 
his business in Shanghai. 


Xu said he had never seen his father in Taiwan since 
then, though they used to write to each other. 


After Xu’s father died in Keelung last September, Xu 
and his family members applied to attend the funeral to 
be held in Taiwan since the Taiwan authorities had 
begun to accept such applications as from November 9 
this year. 


Relevant departments in Shanghai handled all the nec- 
essary formalities for Xu within one day. 


Before leaving for Taiwan, Xu said he had mixed feelings. 


“I am happy that I can pay my last respects to the 
remains of my father and have a happy reunion with my 
relatives in Taiwan. But I still feel sorry that I could not 
see my father before he died.” 


Taiwan-Funded Restaurant Open in Guangzhou 
HK2311102588 Beijing CEI Database in English 
23 Nov 88 


[Text] Guangzhou (CEI)—The solely-funded Taiwan 
restaurant was put into trial operation in Guangzhou 
recently, the first of its kind in the mainland. 


There are large banquet halls on the first and second 
floors, in addition to a coffee room, a ball room and 10 
other luxury halls named respectively by Taiwan cities. 


The restaurant will provide famous dishes and snacks of 
Taiwan, Hong Kong and Guangdong prepared by well- 
known cooks. 


FBIS-CHI-88-226 
23 November 1988 


Diplomatic Relations With Bahamas Announced 
HK2311072588 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Nov 88 


[By Terry Cheng and agencies] 


[Text] Taiwan and Bahamas have agreed to establish 
diplomatic relations and strengthen mutual economic ties, 
the Taiwanese Foreign Ministry announced yesterday. 


The move is seen as a major diplomatic coup under the 
leadership of President Li Teng-hui after the Kuomin- 
tang [KMT]-ruled island had seen so many nations 
switch consular ties to the mainland. 


It was immediately hailed in the local press as a “break- 
through” at a time when “communist China tries every 
effort to curb the diplomatic development” of Taiwan. 


The Bahamas, with a popul.cion of 240,000, will be the 
23rd nation to have diplomatic relations with the KMT 
Government. The Caribbean Island nation does not 
recognise Beijing. A communique ing to boost 
relations between the two countries was by Dep- 
uty Prime Minister and Foreign Minister of the Bahamas 
Clement Maynard and Taiwan’s Foreign Minister Lien 
Chan in Taipei last Thursday. 


Formal ties between the two countries “will be estab- 
lished as soon as possible,” the communique said. 


Lately, the new leadership under President Li has 
changed its policy, discarding the old hard-line philoso- 
phy on diplomatic relations. 


The change is being made in the face of the impending 
switching of recognition to China by Taiwan’s two close 
allies, Saudi Arabia and South Korea. 


Last month, Mr Shen Chang-huan, who was considered 
the most influential man as far as foreign affairs was 
concerned, stepped down as the secretary-general of the 
Presidential Office. 


Voices of objection to promoting ties with the Soviet 
Union have been silenced since Mr Shen’s sudden resig- 
nation, which followed his criticism of a Taiwan trade 
delegation’s visit to the Soviet Union. 


Officials privately said the government would no longer 
demand that a country accept Taiwan as having sover- 
eignty over all China as the pre-requisite for formal ties, 
they said. 


Vice-Foreign Minsiter Wang Fei said Taipei would rec- 
ognise other countries that maintained diplomatic ties 
with Beijing. 
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The KMT Government is alarmed at the prospect of 
closer ties between Beijing and South Korea and Suadi 
Arabia. 


China and Saudi Arabia have agreed to set up a com- 
mercial office in each other’s capital and economic ties 
between Beijing and Seoul have been strengthened 
recently. 


More on Opening of Relations 
OW2311091788 Taipei CNA in English 1125 GMT 
22 Nov 88 


[Text] Taipei, Nov. 22 (CNA)—The Ministry of Foreign 
Affairs announced Tuesday that the Republic of China 
[ROC] and the Commonwealth of the Bahamas have 
agreed to establish diplomatic relations between the two 
countries. 


At the invitation of the Chung-Hua Institute for Eco- 
nomic Research, Bahamas’ Deputy Prime Minister and 
Foreign Minister Clement T. Maynard visited Taipei 
from Nov. 13 to Nov. 17. 


During his stay in Taipei, Maynard and ROC Foreign 
Minister Lien Chan signed a joint communique on Nov. 
27 on the establishment of diplomatic ties and on the 
promotion of trade and economic cooperation between 
the two countries. The two parties agreed to issue the 
joint communique simultaneously in their respective 
capitals on Nov. 22. 


In the communique, Lien and Maynard reiterated the 
firm position of their two governments to uphold the 
principles of international justice, freedom, and human 
dignity. They also agreed that “all freedom-loving 
nations should further promote unity and cooperation 
among themselves so as to ensure the security and 
progress of the democratic process.” 


“In view of shared political ideals and a desire to 
strengthen economic and technical cooperation,” the 
communique said, “the two countries agreed to establish 
diplomatic relations as soon as possible.” 


The two countries also agreed to promote economic and 
trade relations, including cooperation in the fields of 
commerce, tourism, and agriculture, as well as to foster 
technological exchange and related investments, the 
communique said. 


The Commonwealth of the Bahamas is located in the 
Caribbean Sea southeast of Florida, USA. It comprises 
more than 700 islets with a total land area of 14,000 
square kilometers and has a population of some 240,000 


persons. 


= 
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Bahamas won independence from British rie in 1973. 
With a per capita income of U.S. $8,000, Bahamas is the 
richest country in the Caribbean area. Its capital, Nas- 
sau, where there are 386 banks, is also an important 
international financial center. 


Bahamas Prime Minister Lynden O. Pindling headed a 
42-member mission to visit the ROC in March this year 
to promote trade and economic cooperation. Pindling’s 
visit has helped pave way for the establishment of 
diplomatic relations between the two countries. 


Japan W To Share Nuclear Safety T 
oa _ Taipei CNA in English 0339 GMT 
ov 


[Text] Taipei, Nov. 22 (CNA)—Japanese experts on 
nuclear power said in Taipei Monday that Japan is 
willing to share technology related to the safe operating 
of the Republic of China’s [ROC’s] nuclear power plants. 


They said that they had been deeply impressed with the 
ro | - management of the nuclear power plants in 


They made their remarks at the third ROC-Japanese 
seminar on nuclear power safety, which opened at the 
Central Library’s International Conference Room Mon- 
day for 2 days of discussions. 


More than 100 experts and scholars are taking part in the 
discussion, including a 17-member Japanese delegation 
led by Yoshinari Mishima, an authority on nuclear 
power safety. 


Discussion topics centered on nuclear power safety and 

controls, nuclear fuel technology, accident management, 

the operation and maintenance of nuclear power plants, 

eee naar eel 
ts. 


The seminar, cosponsored by the Asian-Pacific Science 
and Technology Association of the ROC and Japan’s 
Atomic Nuclear Industrial Association, has been held 
alternately in Taipei and Tokyo yearly since it was 
inaugurated in 1986. 


Meanwhile, Legislator Lin Lien-hui called on the gov- 

ernment to invite internationally-known experts on 

nuclear power safety to inspect the safety and manage- 

hl nuclear power plants now being operated in 
aiwan. 
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Dalai Lama Delegation Banned From Conference 
HK2211012188 Hong Kong HONGKONG STANDARD 
in English 22 Nov 88 p 6 


[By Chan Wai-Fong and Fan Cheuk-Wan] 


[Text] Taiwan has banned a five-member delegation of 
the Dalai Lama's exile government from a conference in 
Taipei next month. 


Mr Wu Hua-peng, chairman of the Mongolian and 
Tibetan Affairs Commission (MTAC) under Taiwan's 
Executive Yuan, said yesterday they would be allowed 
entry only if they declared support to the Republic of 
China (ROC). 


The delegation includes Mr Pema vere the Dalai 
Lama’s representative for the Asia-Pacific region; Mr 
Kalsang Yeshe, the Council for Religious and Cultural 
Affairs General Secretary; his deputy Mr Karma Yuthok; 
Mr Sandong Rinpoche, the head of the Central Institute 
for Higher Tibetan Studies; and mr Nangyal Shenkar 
Limgpa, a professor of the institute. 


The reasons given for the ban was that the timing was too 
sensitive and that Taipei did not recognise the Dalai’s 
exile government as the legal government of Tibet. 


“They claim to represent the exile government of Tibet. 
This is an independence movement and we don’t recog- 
nise this as the legal government,” Mr Wu said. 


“This is against our constitution to damage the integrity 
of our country. No advocate of Taiwan independence 
can come. Nor can those who advocate Tibet indepen- 
dence.” 


The Dalai Lama has offered to hold direct talks with the 
communist government next January in Geneva. The 
conference on Mongolian and Tibetan studies is to be 
held from December 15 to 18 and is sponsored by the 
Chinese Culture University. 


Mr Wu said the timing would be too sensitive in view of 
the talks. 


‘We are not against the conference itself. We just con- 
sidered it very inappropriate to hold it at that time,” Mr 
Wu said. 


But according to the JOURNALIST, a leading political 
magazine in Taiwan, the MTAC has advised the Chinese 
Culture University not to invite Mr Pema Gyalpo 
because he had been a member of the KGB, the USSR’s 


intelligence agency. 


In a telephone interview yesterday, Mr Gyalpo said the 
allegation was “completely groundless.” 
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' “The main’ reason is their worry that a lot of misinfor- 
mation and misconception which they have given to 
their government and people will come to light after we 
come to Taiwan,” Mr Gyalpo said. 


“In Taiwan, a handful of people (commission officials) 
Claimed thev were helping Tibetans, but they are actually 
Creating confusion and misunderstanding among both 
Taiwan and Tibetan people.” 


The commission was supposed to look after Tibetan 
interests but had never sent delegations to visit the 
Tibetan societies outside Taiwan, Mr Gyalpo said. 


“The Taiwan reporters had better travel to India to visit 
our refugee camps and they can see how much the 
commission has done for Tibetans and what are the 
ibetan’s feelings on Taiwan people.” 


Mr Gyalpo said he still hoped to attend the seminar. 


Lien Chan Comments on ‘Dual Recognition’ Concept 
OW2111123188 Taipei CHINA POST in English 
15 Nov 88 p 15 


[Text] Foreign Minister Lien Chan said yesterday that 
“dual recognition” is an idea proposed by scholars and 
experts and is unlikely to become national policy. 


Lien said the points presented by scholars and experts in 
the theory of dual recognition are not consistent and 
rather vague. 


“It (the idea) canot be realized because we support ‘one 
China,’ while the Chinese communists stress ‘one coun- 
try,” two systems’ and ‘invasion of Taiwan by force.”” 


“Under these circumstances, never before has a country 
which has diplomatic ties with the Chinese communists 
taken the initiative to ask us to establish formal ties with 
it. Besides, the Chinese communists will not allow coun- 
tries that have formalties with it to establish diplomatic 
= with the ROC [Republic of China],” Lien 
noted. 


Lien’s statement was made during a Legislative Yuan 
meeting yesterday. 


It was a denial of Foreign Ministry Spokesman Chen 
Yuchu’s remarks Sunday that “Taipei wil cautiously 
consider establishing or resuming diplomatic ties with 
countries which also maintain relations with Peking.” 


In an interview with the local Taiwan Television Enter- 
prise, Chen said that in the past, when a country wanted 
to establish formal ties with Peking, Peking would ask it 
to sever ties with Taipei first, and in the end, Taipei had 
to terminate formal relations with that country. 


TAIWAN 


However, if a country would be willing to maintain 
formal ties with Taipei after it establishes diplomatic 
relations with Peking, “based on the principle of a 
flexible foreign policy, we will not flatly reject such an 
offer, and will give it careful consideration,” Chen had 
said. 


When Legislator Hsuan Yi-wen asked whether Taipei 
would consider giving up its policy of “not coexisting 
with the Chinese communist bandits” and adopt a 
flexible foreign policy if Saudi Arabia establishes ties 
with the Chinese communists, Lien said he “personally” 
had never used the word “flexible,” but “does not 
oppose the idea.” 


In her interpellation yesterday, Hsuan said Lien should 
be able to do a lot now that Shen Chang-huan, the 
conservative former secretary-general to the president, 
has stepped down. She said Lien should be able to get rid 
of the “shadow foreign minister” title. 


On the exchange of trade offices between the Chiense 
communists and Saudi Arabia, Lien said the announce- 
ment was made unilaterally by Peking. 


He said Saudi Arabia has notified Taipei that the 
friendly relationship between the two sides will remain 
unchanged. 


He said that in addition to traditional friendship, ROC- 
Saudi Arabian relations are also based on mutual inter- 
ests. They do not rely solely on shared ideology, he said. 


Yesterday afternoon, Lien received As‘ad ‘Abd al-Aziz 
al-Zuhair, ambassador of Saudi Arabia to Taipei, and 
expressed grave concern over the exchange of trade 
offices with Peking. 


Sources said Al-Zuhair told Lien he has not yet received 
information on the trade office case from his govern- 
ment, but he has sought clarification. 


Meanwhile, Vice Foreign Minister John H. Chang said 
in an interview with the local Taiwan Television Enter- 
prise yesterday that reports about the Foreign Ministry’s 
plans to achieve diplomatic breakthroughs are ground- 
less. 


He said that Taipei sets up overseas offices based on the 
maintenance of substantive relations. He said that as far 
as he knew, the ministry is not aiming to set up trade 
offices in countries where Taipei does not have diplo- 
matic ties. 
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Apparently, the Chinese communist espionage is typi- 
cally hard to trace, since agents work in small cells, 
sometimes with only one person in charge of collecting 
information in a given area. The FBI finds such agents 
much harder to detect, more so than those working in 
large scale operations. 


The issue of Chinese communist spying in the United 
States is not new by any means. For years, Chinese 
communist agents have taken advantage of Washing- 
ton’s naivete toward them and toward Washington- 
Peking relations in general. 


The fundamental problem here centers on Washington’s 
almost blind view of communist China as a communist 
regime apart from the Soviet Union or any other com- 
munists. From the beginning of Washington-Peking rap- 
prochement in 1979, Americans have turned the other 
cheek and seemingly refused to treat the Chinese com- 
munists as a threat at all to the U.S. 


But the reality of that threat not only lingers, but grows. 
The FBI says it is alarmed by the amount of Chinese 
communist spying and stealing of secrets in California. 
One wonders if now the foreign policy establishment will 
harden its view toward Peking. 


Premier Exposes Mainland ‘Peace Overtures’ 
Ow201 _ Taipei CNA in English 0251 GMT 
19 Nov 


[Text] Taipei, Nov. 19 (CNA)}—Premier Yu Kuo-hua 
Friday exposed the Chinese communists’ peace over- 
tures, saying that they are nothing but united front 
tactics which aim to eventually annex the Republic of 
China [ROC] on Taiwan. 


Answering a query by Legislator Wang Yi-hsiung at a 
Legislative Yuan session, Yu pointed out that communist 
China has called for the peaceful reunification of the two 
sides of the Taiwan Straits because it is the cheapest way 
for Peiping to subject Taiwan to its authoritarian rule. 


Peiping’s purpose in urging the establishment of com- 
mercial, transportation, and postal links across the strait 
is to relax the vigilance of local people against commu- 
nist threats, the premier said. Their calls for peace talks 
between Taipei and Peiping aim to induce the ROC to 
bow to eventual communist rule under the empty slogan 
of “one country, two systems.” 


The premier strongly criticized Peiping’s “‘one country, 
two systems” proposal. Although Peiping has promised 
that the ROC could retain its current social and political 
system if it accepted their proposal, Yu stressed that the 
Communists could tear up their promises anytime and 
impose their authoritarian rule on Taiwan. 


“The case of Hong Kong is the best example,” Premier 
Yu said. 


TAIWAN 


According to the agreement reached between the United 
Kingdom and communist China, Peiping will allow Hong 
Kong to maintain its capitalist system for 50 years after it 
is handed over to the communists in 1997, he said. 


But, he pointed out, with the 1997 deadline nearing, the 
communists are tightening their grip on Hong Kong step 
by step and taking an increasingly harsh attitude towards 
the democratization movement of the Hong Kong people. 


“The fact is that the Chinese communists have already 
started changing their faces even before they have taken 
control of Hong Kong,” Premier Yu noted. “There is no 
need to mention what they might do after 1997 and what 
it will be like when the 50-year period ends.” 


“Therefore, we will never accept the ‘one country, two 
systems’ proposal,” he said, as he warned local people 
not to fall into the Chinese communist’s united front 
traps. 


The premier declared that “we are striving today to 
strengthen the system under which we can live in free- 
dom, democracy, and prosperity, but not to barely 
survive under communism.” 


Outstanding Mainland Chinese Allowed To Visit 
OW2011091388 Taipei CNA in English 1527 GMT 
19 Nov 88 


[Text] Taipei, Nov. 19 (CNA)—Mainland Chinese who 
have established international fame with outstanding 
achievements or who have made special contributions to 
Chinese culture may apply for permission to visit the 
Republic of China [ROC] on Taiwan for up to 15 days, 
a cabinet-level ad hoc committee on mainland affairs 
announced Saturday. 


Mainland Chinese academics and promising students in 
free countries and areas may also apply to visit here, the 
committee said. 


The committee passed a set of regulations governing 
such visits during its fifth conference Saturday, the 
meeting was chaired by Vice Premier Shih Chi-yang and 
attended by officials of the Interior, Justice and Educa- 
tion Ministries and representatives of other related gov- 
ernment departments. 


The regulations will go into force after being approved 
by Premier Yu Kuo-hwa. 


According to the regulations, qualified mainland Chi- 
nese staying abroad may apply to ROC embassies, con- 
sulates and representative offices. For those who live on 
the mainland, their relatives and friends in the ROC or 
local cultural, academic and sports organizations may 
apply to the Education Ministry on their behalf. 
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It was also decided at the meeting that the Ministries of 
Interior, National Defense and Justice and the Vocational 
Assistance Commission for retired servicemen should 
jointly work out measures to cope with poblems concern- 
ing the return of 1,346 former Taiwanese servicemen in 
the ROC Army who are still staying on the mainland. 


The committee also instructed the Ministry of Justice to 
draw up comprehensive regulations and measures to 
resolve the various problems emerging after the govern- 
ment began to allow ROC citizens to visit their relatives 
on the mainland. 


Distrust Hinders Visits of Mainlanders 
HK2211014988 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 88 p 12 


[By David Chen] 


[Text] Despite a decision by Taiwan’s Executive Yuan to 
welcome talented mainland scholars and personalities, 
much still remains to be done before such noted scholars as 
— we Fang Lizhi and Fei Xiaotong can visit the 
i . 


Late last week, Taiwan passed a law to allow such people 
to visit the island, provided that they are not Communist 
Party members. 


The move, analysts said, was obviously designed as a 
counter-measure to the mainland’s wooing of Taiwan 
residents for the purpose of reunification. 


One of Taiwan’s main targets is obviously Professor 
Fang, the former vice-president of the National Science 
and Technology University in Anhui which began the 
democracy march that ended in the anti-liberal bour- 
geois campaign and Professor Fang’s own expulsion 
from the Communist Party. 


His expulsion qualifies him for a visit under Taiwan 
rules. But it is unlikely that the professor, who offended 
senior Chinese leader Deng Xiaoping by saying that the 
children of senior party cadres had overseas bank 
accounts, would be allowed to leave the mainland. 


Nevertheless, even if Professor Fang is unable to visit 
Taiwan, the Kuomintang (KMT) will have scored a 
political point in its united front war against the main- 
land regime, analysts said. 


The move by the Executive Yuan is also designed to woo 
the thousands of mainland students, including children 
of many senior party cadres, who are studying in the 
United States, Canada, Britain and Australia. The pres- 
ence of any of these students in Taiwan would deal a 
political blow to Beijing, and particularly Mr Deng, who 
himself has a second son, Mr Deng Zhifang, in the U.S. 


TAIWAN 


The measures to welcome talented mainland people, 
including students and scholars abroad, to Taiwan were 
spelt out by the director general of information of the 
Executive Yuan, Dr Shaw Yuming. 


Speaking at a press conference, Dr Shaw said that four 
categories of mainland people were welcome to visit 
Taiwan: 


—Talented people who enjoy an international reputa- 
tion or those who have made important contributions to 
Chinese culture. 


—Mainland students and research officials who are 
studying or doing research in a foreign country. 


—Those on the mainland who are sponsored by relatives 
and friends resident in Taiwan. 


—Those who are abroad but wish to stay in Taiwan. 


The decision to welcome the mainland’s elite accompa- 
nied a nationalist decision to allow more people to visit 
the mainland to search for their “roots.” 


At the same time, Taiwan has balked at suggestions to 
allow former native Taiwanese soldiers who served the 
KMT but were stranded on the mainland to return, or at 
least to visit their relatives on the island. 


The suggestions, never confirmed by the mainland 
authorities, have been dismissed as an attempt by Beij- 
ing to undermine the KMT regime. 


The stipulation that no Communist Party member, how- 
ever talented, would be welcome in Taiwan has earned 
much criticism and raises questions about the sincerity 
of the Taiwan authorities. 


One Hong Kong newspaper described the Taiwan ruling 
on party members as “‘a little old-fashioned and behind 
time.” If the mainland wanted to send spies to Taiwan, 
it would certainly not send any known party member 
there, the paper argued. 


Mainlanders Studying Abroad Invited To Visit 
OW2211122288 Taipei CNA in English 1028 GMT 
22 Nov 88 


[Text] Taipei, Nov. 22 (CNA)—The first group of Main- 
land Chinese students studying abroad will be invited to 
visit the Republic of China at the end of this year or early 
next year, Minister of State Shen Chun-Shan said Tuesday. 


Minister Shen had visited the United States recently and 
met with mainland scholars and students there. 


He didn’t say who or how many persons were invited 
except that their visit to Taiwan will last for 10 to 15 days. 
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Economics Ministry on Trade With Mainland 
OW 2211033788 Taipei Domestic Service in Mandarin 
2300 GMT 20 Nov 88 


[Text] The Ministry of Economic Affairs has explained 
in detail the government’s policies on trade and eco- 
nomic relations with the mainland—an issue of great 
interest within business circles. 


The ministry stresses: In principle, the government will 
give consideration to the country’s overall interests and 
the realistic interests of manufacturers and businessmen. 
However, to prevent [word indistinct] in the nation’s 
industry, the government must consider the political 
factors and security and make sure that people will not 
be fooled by the Chinese communists’ united front 
scheme. The ministry’s measures governing trade and 
economic relations with the mainland are based on the 
three administrative orders that have already been pub- 
licized: indirect import, limited quantities, and follow- 
ing the principle of itemization. These measures have 
been taken in order to guard against an adverse impact 
by domestic manufacturers’ overdependence on the 
mainland. The Economics Ministry fears that should 
manufacturers be unaware of the enemy and underesti- 
mate the political risks, the survival of the bastion for 
mainland recovery would be threatened. 


Li Teng-hui Writes to Military Academy Graduates 
OW2111201588 Taipei International Service 
in English 0200 GMT 20 Nov 88 


[Text] President Li Teng-hui on Saturday encouraged the 
Army, Navy, and Air Force cadets at the officers acad- 
emy and also students graduating from the Political 
Warfare College to work to make a strong Taiwan and 
continue to hold dear Mainland China. Li urged all the 
graduating personnel to accept challenges and set their 
sights on making the world a better place to live. Li said 
that in this situation China will be reunited under the 
three principles of the people at an earlier date. Students 
from the three arms of the military finishing studies at 
five different schools were graduated on Saturday morn- 
ing at the Political Warfare College. President Li sent a 
letter in which he made the above remarks. 


Senior Parliamentarians Urged To Retire 
OW2011202188 Taipei CNA in English 0258 GMT 
19 Nov 88 


[Text] Taipei, Nov. 19 (CNA)—Ten national assembly- 
men issued a joint statement Friday calling on senior 
parliamentarians of the Republic of China [ROC] to 
respond positively to a Cabinet’s draft bill on the volun- 
tary retirement of parliamentarians. 


The statement urged the senior parliamentarians to retire 
from their posts in keeping with the trends of the time. 


“Any opposition to the draft bill is likely to incite a 
public backlash,” the statement warned. 


TAIWAN 


The draft bill, pending Legislative Yuan approval, was 
endorsed by the Cabinet Thursday. The ruling Kuomin- 
tang hopes the bill will clear the legislative floor before 
the current legislative session adjourns. 


The bill, when it takes effect, will affect all senior 
members of the National Assembly, the Legislative 
Yuan, and the Control Yuan, the ROC’s central parlia- 
mentarian organs. They were elected in 1947 on the 
Chinese mainland and in 1969 supplementary elections 
in Taiwan and have since been frozen in office because 
of the Chinese communist rebellion. 


The bill stipulates, among others, that parliamentarians 
unable to carry out their duties for more than one year 
due to serious illness or who have stayed abroad for more 
than a year without an official assignment, will be 
considered as having requested retirement. 


,uomintang Commemorates 94th Founding Anniversary 
OW2111040888 Taipei CNA in English 0253 GMT 
21 Nov 88 


[Text] Taichung, Central Taiwan, Nov. 21 (CNA)—The 
ruling Kuomintang [KMT] will work not only to 
improve local residents’ living standards but also to 
recover the Chinese mainland, thus sharing the prosper- 
ity and richness of the Taiwan area with all compatriots 
on the other side of the Taiwan Strait, a ranking KMT 
Official said Sunday. 


Lee Huan, KMT secretary-general, made the pledge on 
behalf of KMT Chairman Li Teng-hui, while presiding 
over a ceremony marking the KMT’s 94th founding 
anniversary in Taichung, central Taiwan. 


Li also officiated at an oath-taking ceremony, the largest 
held in recent years, during which more than 11,000 
people officially joined the KMT. 


In his address to the new KMT members, Li said that the 
Republic of China [ROC] has realized so many admira- 
ble achievements under the KMT’s leadership during the 
past four decades that it is now one of the four Asian 
tigers. Furthermore, the ROC has also won much praise 
in the international community for its rapid democrati- 
zation in recent years. 


In view of the KMT’s past achievements, Li said he 
believed that the ROC would advance further in every 
field under KMT’s leadership. 


Speaking of the new party members, Fang Cheng-Chi, 
director of the Taichung County Committee, said that 
the 11,000 new members recruited in a mere four 
months shows that the KMT’s efforts to better serve the 
public are meeting with affirmation and support. 


About 40 percent of the 11,000 new members were 
farmers and workers from Taichung County. 


In Taipei, 58 floats, sponsored by KMT district commit- 
tees, paraded through the city and then on to the Chinese 
cultural and movie center in suburban Shihlin, where a 
garden party was held to celebrate the anniversary. 
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Hong Kong 


Adoption of ‘Loww’ Plan for Post 1997 Viewed 
HK1911015788 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Nov 88 pp 1, 7 


[By Chris Yeung in Guangzhou] 


[Text] China may allow members of the last British-run 
Legislative Council elected in 1995 to remain in office 
after July 1, 1997, according to a senior Chinese official. 


Beijing is considering a plan, called the “Lowu 
Solution,” for legislators to become members of the first 
post-1997 assembly after observing a simple formality, 
Mr Li Hou, the deputy director of the Chinese State 
Council’s Hong Kong and Macao Affairs Office, said 
yesterday. 


It is the first official confirmation that Beijing is working 
on the plan, which was initially proposed by Britain. 


Under the plan, the Legislative Council would be dis- 
solved on June 30, 1997. 


The next day the same councillors would swear an oath 
of allegiance to the new Special Administrative Region 
(SAR) government and make a declaration of support for 
. Basic Law before carrying on from where they left 
off. 


It means they would not have to go through another 
election during the transition year, said Mr Li. 


The “Lowu Solution” replaces the so-called “through- 
train” theory in that the China-bound passengers—in 
this case the legislators—will have to recognise Chinese 
sovereignty before continuing the journey to the other 
side of the border. 


In an interview with the SOUTH CHINA MORNING 
POST, Mr Li said China was unlikely to appoint a 
supervisory body to oversee any election held in 1995 by 
the Hong Kong government. 


“The Legislative Council election 1995 is Britain’s elec- 
tion. It has nothing to do with us,” said Mr Li. 


His remark has effectively dismissed the possibility of 
twin elections where one election would be held by Hong 
Kong for a legislature to sit until 1997, while a simulta- 
neous election, supervised by China, would select a 
second legislature to be sworn in on July 1, 1997. 


Britain wants the legislature to sit uniil 1999, but Mr Li 
said this had not been decided. 
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The issue was first raised by the governor, Sir David 
Wilson, in September. Since then, Britain and China 
have agreed to co-operate in setting up the first SAR 
government which will ensure a smooth transfer and 
recognize the change in sovereignty. 


Mr Li said he was confident Britain would agree to hold 
the 1995 election in accordance with the Basic Law. 


The National People’s Congress (NPC) might also form 
a preparatory committee which would in turn set up an 
election committee in Hong Kong to select the first chief 
executive of the SAR, he said. 


The first chief executive would be elected well before the 
handover, which Mr Li considered a matter for China. 
The chief executive was likely to be identified in 1996. 


Mr Li said that details of the method of selecting the first 
chief executive and the legislature would be discussed by 
the political sub-group of the Basic Law Drafting Com- 
mittee which begins a four-day meeting today in 
Guangzhou. 


Mr Li said one option would be to put such details in a 
separate resolution which would need to be approved by 
the NPC before the Basic Law is promulgated in 1990. 


Meanwhile, the NPC will publish an official English- 
language version of the Basic Law when it is released in 
1990. 


The deputy secretary-general of the drafting committee, 
Mr Lu Ping, said: “There will definitely be an English 
version. It will have legal force. If not, it would be 
useless.” 


He was speaking at the end of a three-day meeting of a 
drafting sub-group studying the relationship between the 
Beijing government and the future SAR government. He 
said drafters had agreed to amend Article 9 to include 
English as an official language. 


The revision has been made to allay fears that the status of 
English will be downgraded, especially in the court of law. 


Whi > there were bound to be discrepancies between the 
Engh. ) and Chinese versions, in any dispute the Chinese 
version would prevail. 


He added, however, that laws made by the future legis- 
lature which were bilingual would have the same legal 
weight in a court of law. 


The co-convenor of the sub-group, Mr Shao Tieanren, 
said: “The amendment was made after considering public 
views collected during the first round of consultation.” 


FBIS-CHI-88-226 
23 November 1988 


A major revision involves Article 16 which gives the 
future SAR government more autonomy by clearly 
defining the powers of the NPC and the future SAR. 


The change would limit Beijing’s power to interpret the 
Basic Law to “affairs which are the responsibility of the 
central peopie's government and related to the provi- 
sions concerning the relationship between the central 
authorities and the SAR”. 


This means that China will not be able to order revisions 
of any local laws, but must ask Hong Kong to make the 
neces.ary changes. 


China will also have to consult a special advisory com- 
mittee, called the Basic Law Committee, which would 
help interpret the Basic Law. 


The committee would consist of equal numbers of local 
and mainland members. Local members would be 
selected by the chief executive, the president of the 
legislature and the Chief Justice of the Final Court of 
ry The mainland members would be appointed by 
the . 


Although any decision of the committee would not be 
binding, Dr Rayson Huang, the Hong Kong co-convenor 
of the sub-group, was confident that the NPC’s Standing 
Committee would accept any proposals made by the 
Basic Law Committee. 


Dr Huang said drafters also agreed to amend Article 13 
which states that Hong Kong is responsible for law and 
order. This means that Beijing would not interfere in any 
internal disturbances such as riots. 


Hong Kong drafters were generally pleased with the 
amendments last night. 


Mr Martin Lee Chu-ming said: “On the crucial ques- 
tions, the mainland members have made a number of 
concessions, which means Hong Kong will have a higher 
degree of autonomy after 1997. 


“I’m generally quite happy with the amendments. Main- 
land members are more open-minded.” 


“It proves that Hong Kong people should stand up for 
our principles if we believe something is good for the 
future SAR. We should not always speculate that Beijing 
has reached its bottom line. 


Basic Law Committee Subgroup Begins Consultation 


Some Draft Articles Revised 
OW1811204188 Beijing XINHUA in English 
1556 GMT 18 Nov 88 


[Text] Guangzhou, November 18 (XINHUA)—The 
Committee of the Draft Basic Law of the Hong Kong 
Special Administrative Region (HKSAR) has made revi- 
sions to some of the articles in the Draft Basic Law after 
a three-day panel meeting here on the relations between 
the central people’s government and the HKSAR. 
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The participants agreed that the revised articles are more 
acceptable to Hong Kong residents. 


The revised 169 Article, for example, stipulates that the 
right of explanation of the HKSAR Basic Law belongs to 
the National People’s Congress (NPC). Whereas the 
NPC enpowered the Hong Kong courts to make their 
explanation to related articles when handling matters 
fallen within the scope of autonomy of the HKSAR. 


By referring to the exsiting HK [Hong Kong] laws, the 
committee members revised the 22nd Article as: The 
HKSAR shall make its own law prohibiting any act 
involving turning traitors to the country, splitting 
national unity, subverting or stealing secret information 
of the country. 


The panel group has decided to make a proposal to the 
NPC to set up a HKSAR Basic Law Committee under 
NPC. 


The group for political set-up will discuss polical articles 
tomorrow. 


Agreement Seen as Major Breakthrough 
HK2111065988 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Nov 88 p 6 


[Text] Senior Legislative Councillor Allen Lee Peng-fei 
yesterday hailed the agreement reached by Basic Law 
drafters in Guangzhou over the formation of the first 
post-1997 government as a major political breakthrough. 


The decision would enhance the smooth transition of 
power and the transfer of sovereignty when Hong Kong 
was returned to China in 1997, Mr Lee said. 


The Basic Law Drafting Committee political sub-group 
has agreed that the first and second chief executive of 
Hong Kong after 1997 should be selected by a grand 
electoral college. 


It also approved a transitional plan for the Legislative 
Council which would allow those elected in 1995 to sit 
through to 1999 by formally recognising China’s rule at 
the change of sovereignty in 1997. 


Mr Lee said Hong Kong people who were interested in 
politics should prepare themselves for the 1995 elections 
now. 


Hong Kong needed a large number of political leaders in 
the future, he added. 


He was speaking at the opening of a district board 
members’ office, to be run by 10 conservative Central 
and Western District Board members. 
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Future Elections Discussed 
HK2211014588 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 88 pp 1, 2 


[From Chris Yeung in Guangzhou] 


[Text] Hong Kong people may be asked in a referendum 
around 2011 whether the chief executive and members 
of the legislature should be elected by universal suffrage 
after that date. 


The recommendation was made by the Basic Law Draft- 
ing Committee’s political su up yesterday after 
detailing the selection methods for the chief executive 
and the legislature for 15 years after 1997 in the future 
constitution. 


Members agreed, although with dissenting votes from 
Mr Martin Lee Chu-ming and Mr Szeto Wah, that the 
first three chief executives should be indirectly elected 
through a broadly-presented electoral committee. 


Most of the drafters also favoured that only slightly more 
than a quarter, or 15 out of 55 members, of the first 
legislature from 1997 to 1999 should be returned by 
direct elections. 


Other should go to functional constituencies’ represen- 
tatives such as businessmen, professionals and workers. 


Starting from the second legislature, which will have a 
four-year term, the share of direct elections should be 
increased to 38 percent and by 2003 when the term of the 
third legislature begin, half should be directly elected. 


The number of functional groups representatives will 
remain at 40 throughout the first four legislatures 
because the membership of the legislature will be 
increased accordingly when the number of directly 
elected members is increased. 


A key mainland drafter, Mr Lu Ping, said: ‘“‘We hope the 
political development of the SAR (Special Administra- 
tive Region) after it is set up in 1997 can be set at a stable 


pace. 
“This is good for Hong Kong. 


“The political system of the SAR can be gradually 
developed after a period of 15 years. 


“I don’t know what are the merits of a referendum. 


“I think it’s acceptable because many members have 
propo:ed it.” 


The secretary-general of the drafting body, Mr Li Hou, 
said a referendum was necessary given the fact that a 
universal suffrage system for the chief executive was a 
drastic political change. 
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He said: “This is what you Hong Kong people suggested. 
“I'll agree with what you suggest. 


“We don’t want to fix a deadline for the introduction of 
a full universal suffrage system for future generations. 


“People at that time should decide on their own. 


“The guarantee of having a full universal suffrage system 
is being put in the hands of Hong Kong people. 


“If even Hong Kong people do not trust themselves, | 
have no other solution,” said Mr Li. 


The political sub-group has decided to write in the Basic 
Law that a referendum should be held during the term of 
the third chief executive between 2007 and 2012 and the 
term of the fourth legislature, which will serve between 
2007 and 2011. 


The legislature should enact the detailed electoral laws to 
decide whether the future chief executive should be 
elected by a one man, one vote system after candidates 
are approved by a widely-represented nomination com- 
mittee. 


The referendum will also seek the majority wishes over 
whether the legislature after that should be fully returned 
by direct elections. 


Another referendum can only be held after 10 years if the 
propesed change to the electoral system is turned down 
in the first referendum. 


Mr Li said: “A referendum cannot be held so frequently 
because it involves a lot of work.” 


The mainland co-convener of the sub-group, Mr Xiao 
Weiyun, said: “Too many referendums would create 
instability.” 


Mr Szeto and Mr Lee, who remained silent throughout 
the discussion after the sub-group had decided teh future 
political system should start with a limited universal 
suffrage system, criticised as “cosmetic ’ the decision to 
allow a referendum. 


Mr Szeto said: “If they believe a referendum system is 
good, why not start it immediately after 1997.” 


Another local drafter, Miss Maria Tam Wai-chu, agreed 
with the pace of political changes. 


She said: “If we'll already have rapid changes in the 
elements of direct elections in the legislature every four 
years, it is not desirable to have a referendum too soon. 


“We have to make sure that there will be a smooth 
transition, plus the fact that the SAR government can 
have time to establish its credibility and gain experience. 
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“I've encouraged colleagues to speed up the increase of 
direct elections during today's meeting. 


“And now we'll have half the legislature being directly 
elected in just six years after 1997. 


“The most important thing is that the legislature with 
half of it directly elected will help protect human rights 
and the system of rule of law and a high degree of 
autonomy of the SAR. 


“We don’t have to worry that we have to wait for 15 
years to have a directly-elected chief executive,” said 
Miss Tam. 


Local liberals are considering petitioning the Hong Kong 
braach of the NEW CHINA NEWS AGENCY to voice 
their discontent over the latest decision of a Basic Law 
sub-group on the future political setup. 


This is one of a series of actions recommended at a 
meeting of the secretariat of the liberal coalition—Joint 
Committee on Promotion of Democratic Government. 


Details for further action will be decided at a full meeting 
of the committee on Thursday. 


To express their opposition, the liberals decided to 
mobilise several dozens of people to the Hunghom 
railway station tonight to receive their colleague—Mr 
Martin Lee Chu-ming, who returns from the drafting 
sub-group meeting in Guangzhou. 


A press conference will also be called this afternoon to 
offer their criticism of the decision. 


The liberals also plan to hold a forum on the latest 
political development early next month. 


A series of meetings have been arranged in next weeks 
with the pro-Be ‘ing Federation of Trade Unions, the 
Group of 38 Educationists and independent unions. 


Revision Prepared 
OW2211172188 Beijing XINHUA in English 
1640 GMT 22 Nov 88 


[Text] Guangzhou, November 22 (XINHUA)—The 
developing committee dealing with the political struc- 
ture of the future Hong Kong Special Administrative 
Region (HKSAR) under the Hong Kong Basic Law 
Drafting Committee proposed major revisions of the 
relevent articles here today after a four-day meeting. 


Following are the proposals, which will be submitted for 
examination to the chairman and vice chairmen of the 
Basic Law Drafting Committee, who will soon meet in 


Guangzhou. 
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—The first HKSAR Legislative Council is to be set up on 
July 1, 1997, and its members can be drawn from the last 
Legislative Council under British rule so long as they 
support the Basic Law, pledge loyalty to the HKSAR up 
to the requirements set by the [words indistinct] com- 
mittee. Vacancies will be filled by elections organized by 
an electoral committee. 


—The first HKSAR Legislative Council will be made up 
of 55 members, the second, 65 members, and the third 
and fourth, 80 each. 


—In case there is a major change in the ways and means 
for appointing the HKSAR executive chief and members 
of the Legislative Council, the matter is subject to voting 
by all Hong Kong voters. 


—With regard to whether the HKSAR chief executive is 
to be elected directly by all Hong Kong voters, the 
Legislative Council will work out specific methods and a 
decision will be made by voting during the third term of 
Office of the chief executive. 


With regard to when the HKSAR Legislative Council 
members will be appointed through direct election, spe- 
cific methods will be worked out by the fourth Legisla- 
tive Council. A decision will be made by voting involv- 
ing all Hong Kong voters on whether members of the 
fifth and subsequent legislative councils will be 
appointed through direct election. 


Li Hou, secretary general of the Drafting Committee, 
described those revisions as “‘very good.” 


Drastic Amendments to Post 1997 
HK1911014788 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Nov 88 p 4 


[Text] In a dramatic move late last night key Basic Law 
drafter Mr Louis Cha said he would make drastic 
amendments to his earlier proposal on the post-1997 
system. 


He said he would introduce a more democratic element 
into his original blueprint, which has been widely criti- 
cised as being too conservative. 


The move follows talks between Mr Cha and other 
colleagues in the sub-group. 


Earlier liberal and Basic Law drafter, Mr Szeto Wah, 
criticised as unacceptable mr Cha’s compromise pro- 
posal on the election of the future chief executive. 


Mr Szeto described as “extremly conservative”’ the polit- 
ical model which might result in Hong Kong having 
universal suffrage as late as 2041—only six years before 
closure of the 50 years of no change guaranteed by 
Chinese senior statesman Deng Xiaoping. 


FBIS-CHI-88-226 
23 November 1988 


Mr Cha had proposed to have the chief executive ini- 
tially selected by a grand electoral college. A referendum 
would be conducted in 2012 to see if the electoral college 
as well as the legislature should be made more represen- 
tative. 


A second referendum would be held in 2027 to decide on 
universal suffrage. 


One man, one vote to elect the chief executive and the 
entire legislature would be introduced in 2041 under the 
proposal. 


Electoral College To Select Leaders 
HK2011052788 Hong Kong SOUTH CHINA 
SUNDAY MORNING in English 20 Nov 88 p 1 


[By Chris Yeung in Guangzhou] 


[Text] Influential Basic Law drafter Mr Louis Cha has 
proposed in a heavily-amended blueprint of the post- 
1997 political system that the chief executive be elected 
by universal suffrage as early as 2012, 15 years earlier 
than in his original proposal. 


By the same year, the legislature could also be fully 
elected by a ‘one-man, one-vote” system, he proposes, 
adding any switch over to a full universal suffrage system 
had to be decided by a referendum. 


Mr Cha’s proposal features the steps of political changes 
in two phases each lasting 15 years. The first, between 
1997 and 2012, would have the chief executive elected 
by a widely-represented committee comprising a total of 
1,000 members appointed by China. 


The Basic Law Drafting Committee Political sub-group 

has agreed that the first and second chief executive of 

por Kong after 1997 be selected by a grand electoral 
lege. 


The sub-group made its decision despite the dissenting 
votes of two of the nine local drafters, Mr Martin Lee 
Chuming and Mr Szeto Wah, who had insisted that the 
chief executive be elected by a “one man, one vote” 
system. 


This proposal was rejected by the 19-membe: group on a 
show of hands. - 


Speaking after the first day of the four-day meeting, 
sub-group co-convenor Mr Louis Cha said other drafters 
generally agreed that the first and second chief executive 
be selected by a broadly-represented body. 


While the first chief executive should be elected by a 
400-member election committee, the second chief exec- 
utive should be elected by an expanded body with a total 
membership of 800, he said. 
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The composition of the two election committees should 
be equally divided four ways between representatives of 
business and financial circles; professionals; labour, 
grass-roots and religious bodies; and the remaining quar- 
ter for political figures including legislators, municipal 
council and district board members, and local delegates 
of China's National People’s Congress. 


Another co-convenor, Mr Xiao Weiyun, said the sub- 
group had decided that civil servants should not be 
represented in the election committee in order to main- 
tain its political neutrality. 


Mr Xiao said the sub-group shared the view that the 
future Special Administrative Region [SAR] government 
should make its own electoral laws on details such as the 
voting system and the number of seats allocated to 
bodies of different sectors. 


Details of the selection of the future chief executive were 
similar to a last-minute revised proposal sent by Mr Cha 
to his colleagues hours before the meeting began yester- 
day morning. 


The revised blueprint which was drawn up by Mr Cha 
only after his arrival in Guangzhou on Friday night, 
differed from his original proposal which was criticized 
as being “extremely conservative.” 


He denied that he had considered the views of Beijing 
before finalising the successful package, however it was 
understood that senior Chinese official Mr Li Hou 
suggested at the beginning of the meeting that Mr Cha’s 
proposal be adopted as a basis for discussion. 


His suggestion was immediately rejected by some local 
drafters. 


Mr Szeto said: “The major features of Mr Cha’s pro- 
posal, such as a two-phase timetable and a referendum, 
have not even been included in the first Basic Law draft. 


“It’s different from many other proposals in a number of 
areas. Hong Kong people have not been fully consulted 
over the idea. Even we as drafters haved only been given 
the revised proposal just hours before the meeting.” 


The drafters yesterday also approved the ““Lowu Solu- 
tion” transitional plan for the Legislative Council 
[Legco] before and after 1997 to avoid a major shake-up 
of law-makers after China resumes sovereignty. 


In a major breakthrough, the political sub-group agreed 
that members of Legco before 1997 continue to serve in 
the first SAR legislature without having to seek re- 
election but only through a set of procedures. 
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These include a formality endorsement by a Beijing- 
appointed committee to check if the last batch of Legco 
members, most probably elected in 1995, comply with 
the relevant requirements under the Basic Law; a new 
oath of allegiance to the SAR and a declaration of 
support of the Basic Law. 


Under the transitional plan, legislators elected according 
to the Basic Law in 1995 under the British Administra- 
tion would straddle the handover date. 


The “Lowu Solution” replaces the so-called “through- 
train” theory in that the China-bound passengers—in 
this case the legislators—will have to recognise Chinese 
sovereignty before continuing the journey to the other 
side of the border. 


Mr Lu said the endorsement procedure of the China- 
appointed preparatory committee on the formation of 
the first SAR government met the principle of Chinese 
sovereignty. 


Two Law Drafters Claim Wishes Ignored 
HK2111063988 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Nov 88 pp 1, 6 


[By Chris Yeung in Guangzhou] 


[Text] Local Basic Law drafters Szeto Wah and Martin 
Lee Chu-ming have attacked their colleagues for ignoring 
the majority wish of the people of Hong Kong by 
delaying the introduction of a democratic political sys- 
tem after 1997. 


They criticised as ‘“‘un-democratic and totally unaccept- 
able” the method agreed by the political sub-group in the 
past two days of meetings for the selection of the future 
chief executive and legislature. 


In a heavily-revised model submitted to the political 
drafting sub-group, Mr Louis Cha proposed that the 
chief executive should not be elected by universal suf- 
frage for at least 15 years after 1997. 


The sub-group agreed yesterday that the first three chief 

executives should be elected by a grand electoral college 

SoS GED CHD WS Ue Ge on further 
orms. 


The liberals, however, claim electoral systems that delay 
the introduction of a full universal suffrage system for 
the chief executive and legislature until 2012 had run 
against the majority wishes of Hong Kong people 
expressed during the first round of consultation. 


This was despite the fact that the sub-group has agreed 
that the future chief executive should be elected by a 
“one man, one vote” system in the long run without 
specifying the time. 
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A deputy secretary-general of the drafting body Mr Lu 
Ping, however, dismissed their accusations and argued 
that the future political setup was democratic and not 
too conservative. 


Mr Lu said: “I cannot agree with their comment that the 
system is undemocratic.” 


“Democracy should be developed step by step. It should 
start at a slower pace. 


“There are different understandings over democracy. 
The issue now is just a matter of the pace. You can’t say 
the system the political sub-group has decided on is 
undemocratic.” 


Democracy should be developed step by step. It should 
start at a slower pace. 


“There are different understandings over democracy. 
The issue now is just a matter of the pace. You can’t say 
the system the political sub-group has decided on is 
undemocratic. 


“People have had different ideas over the principle of 
developing the future system in a gradual and prudent 
process. Some want to jump to universal suffrage for the 
chief executive in just one step. Others want to go slow,” 
Mr Lu said last night. 


In two separate rounds of voting this weekend the 
political sub-group has decided the first three terms of 
the chief executive, most probably before 2012, should 
be elected by a broadly-represented electoral body. 


They have also agreed that only a total of 15, or a quarter 
of the 60-member legislature in 1997 should be returned 
by direct elections. 


While ruling out the proposal made by the conservative 
Group of 88 to elect one quarter of the legislature by a 
600-member electoral body, the sub-group has decided 
the remaining three-quarters should go to functional 
constituencies. 


The breakdown of the remaining three-quarters is: 
industry, commerce and finance 18 (30 percent); profes- 
sionals 15 (25 percent); and labour, social service and 
religious sectors, 12 (20 percent). 


The decision to fix the portion of direct elections in the 
first legislature at a quarter was favoured by most of the 
drafters after voting, with Mr Lee and Mr Szeto insisting 
direct elections should take up half at least and another 
dratter proposing one-third. 


Mainland co-convenor, Mr Xiao Weiyun, said members 
agreed the element of direct elections should be gradu- 
ally increased to a total of 50 percent at the fourth term 
of the legislature, most probably in 2012. 
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Members are divided over whether a referendum should 
be held around 2012 to determine if the electoral systems 
of chief executive and legislature thereafter should be 
changed to a full universal suffrage system. 


Another line of thinking is that the electoral systems 
which will be stipulated in an annex in the Basic Law 
should be subject to the amendment procedure of the 
constitution, in the same way as other annexes. 


It means that a full universal suffrage system can be 
introduced only after an endorsement of a two-third 
majority of the legislators and the conscn: of ihe chief 
executive with a final approval from the Chinese 
National People’s Congress standing committee. 


Mr Cha defended the present package as not being too 
conservative. 


He said: “The number of directly elected members will 
be increased by 10 from every term. And there may be a 
referendum being held at the end of the fourth term to 
decide whether the system should be switched over to a 
full universal suffrage system. I think the process is 
prudent and gradual. 


“It’s not too bad if we can fight for a referendum after 15 
years. On the issue of a referendum I’m also in the 
minority group. I'll fight for it,” said Mr Cha. 


Mr Szeto criticised his colleagues for accepting the most 
conservative line of thinking in the community when 
deciding the future political system and said the majority 
wishes had not been respected. 


He said: “People who mixed up the idea of functional 
constituency elections with direct elections are deceiving 
the public that there has been a greater element of direct 
elections in the legislature.” 


Mr Lee said: “Many people who say they support democ- 
racy just want to delay democracy. 


“I won't be surprised if we ended up with a totally 
undemocratic system that is even more undemocratic 
than any other models I’ve ever seen. That’s the way we 


are going. 


“I’ve told the members Hong Kong people will not 
accept such an undemocratic system. What I’m afraid is 
that all the good amendments we’ve made during the 
meetings of the sub-groups studying future China and 
Special Administrative Region (SAR) relations will be 
completely ruined. 


“This is because if we end up with a Government which 
is easily controlled by Beijing, what does it matter if 
we've got a very acceptable constitutional link between 
the two systems. 
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“The confidence of Hong Kong people will be further 
dampened. There are many local groups who want a 
more liberal proposal. They should stand up for their 
Original demand. 


“There’s a maximum level of tolerance among local 
people. They may take their grievances to the streets if 
their demands have always been suppressed. I hope that 
this won’t happen,” Mr Lee said. 


Officials Not Permitted in Post 1997 Legislature 
HK2111065588 Hong Kong SOUTH CHINA 
MORNING POST in English 21 Nov 88 p 6 


[By Chris Yeung in Guangzhou] 


[Text] Top government officials will not be allowed to 
stand for election to the post 1997 legislature, senior 
Chinese official Li Hou said yesterday. 


But he said the principal officials of the Special Admin- 
istrative Region (SAR) government should be able to 
attend meetings of the legislature to act as a bridge 
between the law-making body and the executive arm. 


The remarks by Mr Li, secretary-general of the Basic 
Law Drafting Committee (BLDC), effectively rule out a 
proposal championed by some Legislative Council 
[Legco] members, such as Mr Stephen Cheong Kam- 
chuen, to elect principal officials to the post 1997 legis- 
lature. 


A leading scholar on Hong Kong affairs, Dr Lau Siu-kai 
of the Chinese University, has also urged top officials be 
represented in the legislature to help maintain an effi- 
cient administration. 


Quoting the Sino-British Joint Declaration which says 
the legislature should be elected, Mr Li said they were 
unable to find a method through which principal offi- 
cials could be elected to the legislature. 


He described as more feasible the arrangement to allow 
principal officials to attend the meetings of the legisla- 
ture to introduce bills, reply to questions and explain 
government policies. 


The proposal was contained in a 32-page collection of 
local views on the first draft compiled by the secretariat 
of the BLDC. 


At present, there are 10 government officials in the 
Legislative Council. 


Mr Li said he could not rule out the possibility there 
would still be government officials in Legco before 1997 
which would be still under the British Administration. 


He was confident the formation and composition of 
Legco would be developed to meet the relevant require- 
ments in the Basic Law. 
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The last Legco will most likely comply with the stipulation 
on the fist SAR legislature in the Basic Law, said Mr Li. 


He said China and Britain had yet to discuss the future 
role of principal officials, adding it was still too early to 
start discussions. 


But it is understood that Beijing does not want the civil 
service to play a political role in the future government. 


The political sub-group had earlier decided not to allow 
representatives from the civil service to become mem- 
bers of a broadly-represented election committee to 
select the SAR’s first three chief executives. 


The sub-group also voted against a proposal of electing 
principal officials through a grand electoral college to the 
future legislature, after a show of hands in the afternoon 
session. 


Only four members, including one mainland drafter, 
have voted in favour of the proposal which was con- 
demned by a local drafter, Mr Szeto Wah, as contraven- 
ing the Joint Declaration. 


Editorial Views Prisoner Issue for Post 1997 
HK2111030988 Hong Kong HONGKONG STANDARD 
in English 21 Nov 88 p 10 


[Editorial: “Human Rights Key to Post 1997 Confi- 
dence”) 


[Text] China is not a signatory to the International 
Covenant on Civil and Political Rights. So it would give 
Hong Kong people a much needed boost if it were seen to 
be willing to bend, willing to make concessions. 


In the last few days it has demonstrated that it is capable 
of doing so. It has made concessions on the Basic Law, 
the constitutional framework within which it will run 
Hong Kong after 1997. No doubt it will give some and 
take some away, as is the nature of negotiations, but the 
past week has shown China to be extremely willing to 
give. 


Next spring we shall get the second draft of this Basic 
Law, which will test China’s flexibility further, as more 
contentious issues which have not been properly 
addressed surface. 


China has to be more demonstrative; give people more 
reassurance. That is the only way it can give the people of 
Hong Kong the necessary confidence to stay on and to 
keep maintaining the high level of prosperity and stabil- 
ity the territory has enjoyed in recent years. 


Then, along comes something like the story of Mr Xu 
Wenli who is being harshly punished not so much 
because his dissenting views offended the authorities, 
but because he told the outside world of his trial and 
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interrogation. Mr Xu, a principal of the “Beijing Spring” 
dissident movement, is reported to have spent the past 
three years in a tiny, rat-infested cell with a ceiling so low 
he cannot stand up straight. Sentenced in 1981 to 15 
years in prison, he has a slab of wood mounted on bricks 
for a bed, a bucket to serve as toilet, and a closed-circuit 
TV camera to monitor his every more. He has been in 
solitary since 1985 because he did “‘not confess well” a 
Beijing police official told Western newsmen. 


Mr Xu is not the only political prisoner so harshly 
treated. The more celebrated Wei Jingsheng whose “‘big 
character” poster “Democracy: The Fifth Moderniza- 
tion” briefly captured the imagination of the young and 
the intellectuals, is now widely believed to have gone 
mad in confinement. News of these political prisoners is 
seeping out even as China informs the United Nations 
that it has ratified the International Convention Against 
Torture. Many Hong Kong people have long believed, 
rightly or wrongly, that China tortures political prisoners 
as a matter of routine. For this reason, stories about 
dissidents like Mr Xu and Mr Wei come as no surprise, 
even if they are shocking. 


To be sure, as China’s UN delegation member Gao 
Yanping said, China is such a vast country with such a 
huge population that much more remains to be done 
with regard to the prohibition of torture and other 
inhuman treatment or punishment. But reports of such 
treatment inflicted on prisoners, coming on the heels of 
of China’s ratification of the International Convention 
Against Torture, must make cynics of even the most 
sympathetic. 


No matter how far China goes in making concessions on 
the Basic Law, no matter how far Beijing bends over to 
accommodate the views of Hong Kong people, such 
harsh treatment of prisoners, political or otherwise, will 
merely offset the gains made in building confidence in 
post-1997 Hong Kong. 


Mr Gao also told the United Nations that China would 
“resolutely oppose torture and other inhuman treatment 
or punishment.” We hope this was sincerely meant. And 
we hope that the conditions under which dissidents like 
Mr Xu and Mr Wei are held will be reviewed quickly— 
both as a matter of humanity and as a demonstration up 
front that human rights are well and truly respected in 
China. 


China has a lot to gain from this: the respect from the 
international community and the faith and confidence of 
Hong Kong people in 1997 and in the justness of the 
central government. 


Queen Reiterates British Cooperation for 1997 
OW2211221488 Beijing XINHUA in English 
1651 GMT 22 Nov 88 


[Text] London, November 22 (XINHUA)—British 
Queen Elizabeth II today reaffirmed her government’s 
commitment to the Sino-British Joint Declaration on 
Hong Kong and promised close cooperation with the 
Chinese Government. 
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In her speech at the opening of the new session of 
Parliament, the Queen said: “My government will con- 
tinue to discharge their responsibilities towards Hong 
Kong and its people and will work closely with the 
Chinese Government to implement the Sino-British 
Joint Declaration.” 


The reaffirmation was regarded here as Britain's com- 
mitment to a smooth way of transforming the sover- 
eignty of Hong Kong to China in 1997. The Queen 
visited China in 1986, two years after the two countries 
agreed on the Sino-British Joint Declaration. 


Today, the Queen outlined the government's legislative 
plans in the packed Parliament, attended by peers and 
MPs and guests from various countries. 


She announced sixteen major bills and a [words indis- 
tinct] measures, including privatisation of water and 
electricity industries and revision of the official secret 
act putting security service MI5 on a statutory basis and 
the prevention of terrorism act. 


Bills concerning social issues were also mentioned, such 
as prevention of crimes and football hooliganism. 


Legislation will be introduced to scrap rules on condition 
and hours, which limit jobs for the young. 


The government’s legislative plans outlined by the 
Queen were greeted with strong reaction from the 
Labour Party. 


Labour said it will mount a vigorous campaign against 
the privatisation of the water industry. 


It also opposed plans to remove restrictions on the 
working conditions and hours of people aged 16-18, 
which it said could lead to exploitation. 
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Investment in Hong Kong Manufacturing Grows 
OW2011010888 Beye XINHUA in English 
1553 GMT 18 Nov 


(Text) Hong cone, November 18 (XINHUA)—Overseas 
investment in Hong Kong’s manufacturing industries 
w steadily to reach a total of over 21 billion H.K. 
mens Kong] dollars, according to a survey revealed 
today. 
The United States continued to be the leading source of 
investment, contributing 36 percent of total overseas 
investment. Japan, China and Britain remained in sec- 
ond, third and fourth places, with 27 percent, eight 
percent and seven percent respectively. 


The total value of overseas investment in manufactur. ng 
by the end of 1987 was eight percent higher than a year 
ago and almost doubled the 1984 figure, showed the 
survey, conducted by the Industry Department. 


Most of the investment was concentrated in the electron- 
ics, textiles and ere and electrical products indus- 
tries, which accounted for 40 percent, 10 percent and 
nine percent of total investment respectively. 


1.9 billion H.K. dollars was spent by overseas investors 
on fixed assets such as land, buildings and machinery. 


“The survey indicated that Hong Kong continues to be a 
very attractive place for overseas investors,” K. Y. 
veune, director of industry, said at press conference 
today. 


The growth momentum can be well maintained this year, 
he said, adding that a firm increase could be expected 
especially in the fixed assets sector. 


The survey identified 593 manufacturin 
with overseas investment in 1987 compa 
the previous year. 


Nearly half of them were joint ventures with local 
companies. This formation provides particularly good 
opportunities for technology transfers, Yeung said. 


“We welcom these investments,” Yeung said. “They 
serve not only to enrich Hong Kong’s manufacturing 
capabilities but also to stimulate local manufacturers to 
upgrade their own operations.” 


companies 
with 541 in 
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